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Infrastauctuie]

Aviztior Imerests in Cathay Pacific Airways, Hong Kong Dragon
Airlines, air cargo provider ZACTL and Air China Cargo Co. Lid make

Crrie Pacific & key participant in the aviation sector.

Givil Infrasiructure: Bridges, Tunnels end Reads Owns
{ranchises to operate all the cross Huangpu River bridges and tunnels
in Shanghai and owns or manages all three Hong Kong harbour
£r0ssings.

ms CITIC Telecom 1616 is the leading 1D wholesaler

L1

.
ST AR A
in Asia

busr;easbs; CiTic Guean

; CPCNet provides [uternet Proteco! services for corporaie
operates cable TV networks in Mainland
Chime. end ¢TM is Macau’s eortrunicaton ol £ ehoice. O
Chire, and CT™ is Macau's corumunications provider of cheice. CITIC
Pacific companies nk customers i greater Ching to the rest of the

workd.

Powser CITic Pacific builds, owns and operates power plants in
Mainland China with a current total installed capacity of 2,685Mw of
which 1,400mw Ligang Power Plant is the largest. An additional
1,300mw is being planned or is under constructon.

MarketinglandiDistribution
Deh Cheng dong and Sms ding serve the people of Horg Kong
and Mainland China by distri ‘ung an array of motor vehicies,

consuiner and food commmedities, branded food, household and

heaithcare products.

Bropeity,

Alone or with partners, Crtic Pacific develops. manages and owns
properties including Hong Kong's C1Tic Tower, Festival Walk,
Discovery Bay, and Shanghai's Westgate Garden, CIT1¢ Sqquare and
Royal Pavilion.

OthedBUSIinESSES)

Speciaity steel, bio-pharmaceutice! research and develepment, Crric
Capital Markets Holdings and distance learning are all smaller and
developing businesses of the Citic Pacific Group.
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ChainnanisiifetteitolShareholders
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Crnic Pacific’s performance in 2002 was more than satsfactory. Profits
rose 85% to reach HK$3,902 million, and in doing so generated
significant cash flow. In light of the good performance, it is proposed to
pay shareholders a special dividend of Hk31.00 per share in addition to
a final dividend of HK$0.70. This result has been brought about by our
focusing on traditional businesses, working hard to raise revenue and
finding more efficient ways to do business.

The aviation business was robust in 2002. Cathay Pacific’s profit
increase was five times 2001’s results, and Dragonair posted a 60%
gain in profit compared with 2001. Increased demand for both
passenger and cargo transportation, combined with new products and
well managed unit costs, confirm Crtic Pacific’s belief in the potential of
the airline business in China.

On 3 March 2003, Crric Pacific signed an agreement with Air China
and Beijing Capital Airport Group Corporation to form Air China Cargo
Co. Ltd in which Crric Pacific has a 25% interest. This joint venture
will handle all of Air China’s existing and future international and
domestic cargo and their related ground service businesses. As China
has become the world’s manufacturing base and the joint venture has
the largest domestic and international networks of all Chinese airlines,
it will certainly benefit from increasing air cargo volume.

As envisaged, our communications businesses have become more
significant and now represent 12% of the contribution of all businesses
compared with 10% in 2001. Crric Telecom 1616’ mp wholesale
business has grown to become the Asian market leader. It is now
serving more than 165 telecom carriers in over 80 countries, setting the
foundation for future value added service business. Short Message
Switching is being developed and has shown good future prospects.
cpenet launched its “TrueConnect” VPN to customers in the Greater
China region, which has proved to be a success. CpcNet’s traditional
business has maintained its solid base of corporate customers using its
connectivity solutions to the Internet. Despite increased competition,
CTM’s profits rose due to a larger number of both mobile and Internet
subseribers. Communications businesses have great potential and are

expected to grow further in the coming years.
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Chairman’s Letter to Shareholders

Our existing power stations continued to operate smoothly
generating a total of 14,046 million kwh, an increase of 23% over
2001. The Ligang power station generated a record 8,505 million kwh
of total electricity reflecting the increased demand for electricity in
Eastern China. Following the completion of the second 200Mw unit at
the Hohhot co-generation plant and the first 100mMw unit at Jilin, the
second 100Mw unit in Jilin will be completed in June 2003. Preparation
work for the third phase of Ligang (2 x 600Mw) is currently underway.
Approval for construction is expected soon. The first unit is expected to
commence operation in 2006. China’s power industry is now operating
under new, clearer policies, under which we believe there will be many
opportunities for independent power producers such as Crtic Pacific
who provide the excellent management and efficient production
necessary for success.

Contracts for the civil facilities in Shanghai came under review
pursuant to the State Council directive that all projects with guaranteed
returns had to be renegotiated. Crric Pacific began investing in large
infrastructure projects in Shanghai in early 1990s to assist the City’s, in
particular, Pudong’s economic development. The Shanghai government
has always followed through its contractual commitment to Crric
Pacific. We have had several recent friendly meetings with the relevant
authorities in Shanghai. The final outcome is stll awaited.

In Hong Kong, traffic at the Eastern Tunnel was adversely affected
by the opening of the Tseung Kwan O extension to the Mass Transit
Railway. The toll increase at the Western Harbour tunnel in February
2003 is expected to alleviate financial strain.

Our marketing and distribution business performed satisfactorily

in 2002. The total number of vehicles sold in Hong Kong declined 23%.

Although Dah Chong Hong’s market share increased by 4%, total sales
in this market declined 8%. Overall, Dah Chong Hong’s turnover

increased 17%.
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The Mainland China automobile market has grown rapidly in recent
years. Our auto sales in Mainland China in 2002 more than doubled the
level in 2001. In both motor and general trading, Dah Chong Hong will
continue to develop its businesses in Mainland China, and is following a
systematic program of expansion of its sale network, operating facilities
and control systems. Up to now, more than 20 integrated sales, service
and spare parts centres, regional parts distribution and traditional
service centres in 14 cities have been set up.

In Hong Kong, the new vehicle registration tax was raised
significantly in the recent budget, which will have a potentially serious
effect on vehicle sales, in particular, the sales of luxury vehicles. In
addition, the new budget also proposed increases in taxes of other
categories including salaries tax. This, again, will be negative to Dah
Chong Hong’s and Sims Trading’s overall business. Both Dah Chong
Hong and Sims Trading will continue to reduce the cost of delivering
their products, eliminate costs that are not productive today, while
investing money in areas that are relevant to the future.

In late 2002, Crric Pacific’s major shareholder — Citic — signed a
joint venture agreement with Wal-Mart to develop stores in Eastern
China. Dah Chong Hong has already begun working actively to find
ways in which its expertise in sourcing and delivering products can be
of value to Wal-Mart.

On the property front, in January 2002, we purchased Citic Square
and Royal Pavilion, both located in Shanghai. They made a first
contribution to the Group’s profits. The foundation work of Westgate
Garden — a large residential development property in the Huang Pu
district of the city — began in late 2002. We are actively pursuing
opportunities to expand our property business in Mainland China.

In Hong Kong, sales at Discovery Bay’s Siena One were good, and
those at Siena Two are slower. CiTiC Tower and other investment

properties remain well let, but rentals are soft. The Festival Walk

shopping centre remains very popular and returns are steady.
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Chairman’s Letter to Shareholders

Our Future

In 2003 we expect the economy of Mainland China to continue its
steady growth, and remain highly competitive. This offers bright future
for the Group’s businesses in power generation, communications,
aviation, property and trading, and investments in high tech areas.
Crric Pacific’s deep knowledge of China, the businesses in which we
operate, and the careful way we evaluate opportunities and manage our
finances will continue to guide the company as it moves ahead.

The economic situation in Hong Kong is unclear. The war with Iraq
is looming, causing an increase in the oil price which will adversely
affect our aviadon business. The tax increases proposed in the new
Hong Kong budget will potentially lead to a reduction in consumption,
which in turn will affect our marketing and distributing businesses. In
this environment, controlling costs, raising efficiency and creating
synergies among our businesses will remain a preoccupation. With our
team of experienced and committed professionals, our abundant
financial resources and balance sheet strength, the company is ready to
take on new challenges and opportunities when they arise.

Every step of the way all the emplovees of Crtic Pacific, my fellow
directors, bankers and investors have supported this company, and I

send everyone my sincere thanks.

Larry Yung Chi Kin Chairman
Hong Kong, 12 March 2003
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&t Businesses E2EE

Infrastrusture BRRE
N Avigtion Mz
‘ Location & Ownership BEHE
_____ Cathay Pacific Hong Kong i 25.8% EEM=E
R— Dragonair Hong Kong & 28.5% EEMZE
HK Air Cargo Terminals Hong Kong EE 10% FEZER
Air China Cargo Company Beijing = 25% TREBEE
in HKS million 2002 2001 VB EETTTE
1
| Comihetion toeaings LoBE Boe @RI
( Beonortion of toe! carnings 269 0% AR
In 2002 both Cathay Pacific and Dragonair enjoyed improved BRIz RERNZE _FT _FHEEEE -
operating performance.
Cathay Pacific EIRE
Profit/{Loss) ARtributable to Shareholders BREGERN (R
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1998 [ (556)
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2000 C ] 5,005
2001 { 637
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Revenue Passengers Carried REAG

in million LI 5 &3t

1998 1103
1999 ¢ - 105
2000 I 11.9
2001 C oo =113
““““ 2002 ‘ 1123




Review of Businesses

Cathay Pacific (www.cathaypacific.com) is an international
passenger and freight carrier based in Hong Kong, serving 82
destinations around the world. Crtic Pacific is the second largest
shareholder and, through participation on the board and on the
executive committee, is actively involved in its management.

Revenue for 2002 grew 9% compared with 2001 reaching HK$33
billion. Profits increased five times to HK$3,983 million. 12.3 million
revenue passengers were carried, an increase of 9.3% and the passenger
load factor increased by 6.5 points. However, yields fell marginally by
0.7%. Cargo tonnage carried increased 21% to 851,439 tonnes. Cargo
vields fell 2.7%. Cathay Pacific’s positive profit growth in a difficult
economic environment was due to both a timely response to market
deterioration in 2001 by grounding planes and suspending unprofitable
routes, and promptly bringing back unused capacity and resuming
operations on the temporarily suspended routes in 2002, when market
condition improved. Cathay Pacific is often voted one of the best

airlines in the world.

Dragenalr
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Dragonair (www.dragonair.com) operates passenger and cargo
flights to 28 destinations in Asia of which 18 are to Mainland Chinese
cities. It also operates freighter services to Shanghai, Xiamen, Taipei,
Europe via the Middle East, and Osaka. Driven by improved demand
for air travel in particular on its mainland routes, and new route such as
Taipei, revenue passengers carried increased 19.2% to 3.4 million.
Cargo operations experienced a more substantial increase of 60% to a
total tonnage uplifted of 193,465 tonnes. Net revenue was HK$5,979
million, a 21% increase from 2001. Profit increased 60% to HKS541
million. An increasing number of passengers originated from the
Mainland of China (“PRc”) and the PRC sales area recorded an 18%
growth over the 2001 level.

HACTL (www.hactl.com) operates the largest air cargo terminal in the
world and 2002 was a record year. Backed by strong export demand in
particular from the U.s. and Europe. and import growth from the
Mainland of China, total tonnage handled reached a record of 1.9
million tonnes, a 20% increase over 2001, breaking the previous record
high of 1.75 million set in 2000. HACTL currently has an annual
handling capacity of about 3 million tonnes of cargo. It is in the process
of upgrading the facilities and process systems to eventually enable the
terminal to handle over 3.5 million tonnes of cargo each year.

Air China Cargo Company, a joint venture in which Ciric Pacific
has a 25% interest, was formed on 3 March 2003 between Crric Pacific,
Air China and Beijing Capital Airport Group Corporation will handle
all of Air China’s international and domestic cargo and related ground

service businesses.
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Review of Businesses
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Crric Pacific invested in all the eross Huangpu bridges and tunnels
and Hu Jia toll road in Shanghai in the early 1990s. Since then they
have provided reliable profits and cash flows. In May 2000, the
Shanghai Municipal Government removed tolls on these facilities to
stimulate the development of Pudong, and substituted an alternative
cash flow to honour its commitment to Citic Pacific. In September
2002, the State Council issued a directive stating that all guaranteed
return projects had to be re-negotiated. Crric Pacific is currently in
negotiation with the relevant authorities to resolve the issue

satisfactorily and in accordance with the new regulation.
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In Hong Kong, Cimic Pacific has a 35% interest in a 30-year
franchise that operates the Western Harbour Crossing (“wHc”)
(www.westernharbourtunnel.com), a key section of the Route 3
highway which links Hong Kong Island, Mainland China and Chek Lap
Kok Airport. Daily average waffic remains at its 2001 level at about
40,000 vehicles. This level is well below the designed capacity of
180,000 vehicles per day due to much delayed improved access roads
and the unexpectedly low toll charged by the Government-owned Cross
Harbour Tunnel. Starting in February 2003, a toll increase was
implemented.

Crric Pacific is a controlling shareholder in the Eastern Harbour
Crossing (Road) (www.easternharbourtunnel.com.hk) where average
daily wraffic experienced a slight decrease to 73,396 compared to 2001
primarily due to the opening of the MTRC’s Tseung Kwan O railway line.
Crric Pacific also owns 50% of the Eastern rail tunnel used by the Mass
Transit Railway.

In August 2002, Hong Kong Tunmnels and Highways
Management Co Ltd., in which Crric Pacific holds a 35% interest,
began a renewed contract to manage the operation of the Cross
Harbour Tunnel for 2 years.

Crric Pacific has interests in five waste treatment facilities in
Hong Kong, including a chemical waste treatment plant and two refuse
transfer stations, with a total of 4,000 tonnes of daily waste processing
capacity. There is also a landfill site with a 43 million cubic metre
capacity and an airport waste collection facility. For the year 2002,

total waste processed was 4.97 million tonnes, an increase of 48% over
2001. Profits from these businesses totalled Hk$49 million, up 11%
compared with 2001.
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Review of Businesses
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Crric Pacific has an experienced power team who identifies new
investment opportunities, supervises the construction of power stations,
and actively manages the operating plants.

For the year ended 31 December 2002, total electricity generated
reached 14,046 million kwh, an increase of 23% from the same period
in 2001, primarily due to increased demand for electricity and the

operation of newly completed units. Profits for the sector, however,
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decreased somewhat due to increased pre-operating expenses in newly
commuissioned plants and lower dividend declared by operating
companies in order to reserve funds for future expansion. Other factors
affecting profits include higher proportion of unplanned electricity
generated which was sold in the market at competitive rates, higher
coal cost and lower tariffs.

The Ligang coal-fired power station, with a total installed
capacity of 1,400Mw, remains one of the most efficient power plants in
China. It generated 8,505 million kwh of electricity in 2002, an
increase of 20% over 2001 — 60% of the total generated by all Cric
Pacific owned power plants — due to increased demand for electricity
particularly in the southern part of Jiangsu province. The third phase of
Ligang is currently being planned which would add another 1,200Mw of
generating capacity and construction is expected to commence in 2003.

The Zhengzhou co-generation pewer station, with installed
capacity of 600Mw, generated 3,085 million kwh of electricity in
2002, a level similar to 2001. Heat generated decreased 3.7% to
5.38 million GJ.

Kaifeng power station, with an installed capacity of 125w,
generated 679 million kwh of electricity in 2002, an increase of 6%
compared to 2001,

Weihai co-generation pewer plant generated 85 million kwh of
electricity and 2.38 million ¢y of heat in 2002, an increase of 12% and
7% respectively.

Shouguang co-generation power plant generated 200 million
kwh of electricity and 1,175,100 tonnes of high temperature/pressure
steam in 2002, an increase of 8% and 14% respectively.

The Hohhot co-generation power plant’s second 200Mw unit
began operation in August 2002. For the entire vear, the two units
generated a total of 1.492 million kwh of electricity. The power plant
has completed its trial run and is now operating commercially.

Jilin co-generation power station has total designed capacity of
200mw. The first 100Mw unit was completed and became operational at
the end of December, 2002. The second 100MWw unit is expected to
begin operation in June 2003.

Crric Pacific views the power generation business as an important
area for expansion based on our expertise, knowledge of the industry
and years of practical experience. Following the power industry reform
in China, the market will become more open, efficient and transparent.
Crric Pacific believes that this will also present many attractive
opportunities for efficient power operators such as CiTic Pacific.
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Crmic Telecom 1616 (“16167) (www.citic1616.com) is a leader in
Asia’s DD wholesale market. It is now serving more than 165
international telecom and mobile carriers in over 80 countries.

1616’ success lies in its ability to offer competitive rates, a
comprehensive range of services and products and most important of
all, its excellent customer service. Management, together with a team of
engineers, technicians and marketing professionals are dedicated to
providing the best customer service — problems are identified and solved
in the shortest time possible, software is developed and tailored to
customer needs. Internally, 1616 utilizes information technology and
intelligent network management to enhance its work efficiency,
optimise its network utilization and control operational costs.

1616 is diversifving into other products to complement its core
business of oD wholesaling enabling the company to provide a “one-
stop-shop” to its partners and customers. 1616’ “Universal Mobile
Operator Exchange Platform” — enabling roaming and short message
exchange for mobile operators worldwide — was launched in June 2002.
In October, China Mobile selected Crric Telecom 1616 as its
international Short Message Service gateway. Other services such as
Outsourcing, Calling Card wholesaling and International Private
Leased Circuit reselling not only strengthen 1616 business model but

also provide additional cash flow.
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ceeNet Hong Kong (www.cpenet-hk.com) provides Internet

services to corporate customers in Hong Kong and the Greater China
area. Through partnerships and franchises, it also bridges its customers
between China and the rest of the world.

cpeNet offers its solid base of over 4,000 corporate customers services
ranging from connectivity solutions to the Internet, managed and
dedicated server hosting, security services such as Intrusion Detection
Services and Virtual Private Networking Solutions.

In March of 2002, cpenet launched “TrueConnect”, a value-added
Virtual Private Network service, to serve the ever growing
communications needs of business customers in Greater China. cPCNet’s
unique experience, expertise and success in building high quality
connections are making the cpcNet name and presence felt in the
market. Currently cPcNet’s coverage includes Hong Kong, Beijing,
Shanghai, Guangzhou, Shenzhen, Dongguan, Dalian, Fuzhou, Wuhan,
Xian, Suzhou, Zhongshan, most cities in Taiwan, and more are being
planned for 2003. Customers that subscribed for the service include
companies in Hong Kong, Taiwan, Usa and other countries.

Crnic Guoan’s primary business is its 62% interest in Citic Guoan
Information Industry Co., Ltd. (“Guoan Information™), a Shenzhen
Stock Exchange listed company. Guoan Information operates cable
television networks in 18 cities and provinces in China serving
approximately 5 million subscribers. In addition to its ATV networks,
Guoan Information has interests in system integration, software
development, hotel management and construction. Citic Guoan also
owns the Cimic Building in Beijing.

20% owned by Crric Pacific since 1991, Companhia de
Telecomunicacoes de Macau (“cT™”) (www.ctm.net) is the provider
of choice of fixed line, mobile telephone and Internet access services to
the people of Macau sag.

Despite increased competition, ¢T™’s profits for 2002 rose 12% to

HkS381 million. Its mobile customer base registered an increase of 23%
reaching 211,300 users. Internet subscribers rose 25% to 47.000.

ceenet Hong Kong (www.cpenet-hk.com)
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Dah Chong Hong (www.dch.com.hk) is a major distributor of motor
vehicles and consumer and food commodity products with substantial
operations in Hong Kong and Mainland China, and businesses in
Japan, Singapore and Canada.

pcit Moter: In Hong Kong, et Motor distributes a broad range of
passenger and commercial vehicles including Acura, Audi, Bentley, DAF,
Honda, Isuzu, MaN, Nissan, ub Nissan Diesel, and Volkswagen. Despite
the contracting motor market and the sluggish economic condition of
Hong Kong, bcH was able to improve its market share to 27% in 2002,
making it one of the largest distributors of motor vehicles in the
territory. However, total vehicles sold dropped 8% to over 9,000 for
2002. Sales of its Isuzu trucks and bus chassis continue to rank number
one in all major market segments, while the sales of its MAN trucks
maintained its leadership position in the European import market for
the second year in a row. Over the vears, DCH has successfully expanded
its motor business from after-sales service to distribution, wholesale,

retail, leasing and fleet management.
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Pah Chong Hong in China REF
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DCH's expansion in Mainland China is progressing well. Total sales of REFEHRRFTREAETS THERER
motor vehicles exceeded 10,000 units in 2002, more than double the e —EFTERBITHEEFRNAEEN
number in 2001. This compares with a 37% increase in China’s overall ~ REEFER—E  CEB10,0005 - EELH
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automobile market over 2001. Working closely with local associates, TRERRENG _FFT F3TRNHEER
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Mainland China’s rapid economic development, rising standard of
living and its accession to WT0 present both opportunities and
challenges to its motor market. DCH is following its plan to
systematically develop this market, which it believes will become its
main profit contributor in the coming vears. Motor business as a whole
made a contribution of HK$200 million, compared with Hk$171 million
in 2001.

pcH Marketing and Distribution: pcH’s distribution of consumer
and food commodity products includes provisions, rice and cereal,
edible oils, Chinese foodstuffs and meat, cosmetics, building materials,
and home electric appliances. It made a contribution to earnings of
Hx$44 million compared with a loss of HK$56 million in 2001. pcH
sources products globally to supply food to retailers, wholesalers and
the catering industry in Hong Kong and Mainland China through
efficient logistics support. Despite the continued weak economy in Hong
Kong, bcH was able to sustain its sales and at the same time expand its
market share by providing the right product mix and introducing new
product lines. Profit margins also improved through efficiency
enhancement and cost reduction. In China, DCH is concentrating its
effort on growing the distribution business, which has proven to be
successful and brought significant improvement to the bottom line in
2002. ncH opened a new regional headquarter in Jiangmen to cover the
Pear] River Delta area in August. Together with the existing Shanghai
headquarters and the nine strategically located branches, representative
and liaison offices across China, they form the backbone of an efficient
and effective distribution and logistics services for both local and
overseas suppliers.

Sims Trading (www.simshk.com) specialises in the distribution of
branded food, household and healthcare products in Hong Kong,
Macau, and Mainland China. The Company’s consumer product brands
include Pocari Sweat, Ovaltine, Barilla, Pauls, Heinz and Almond Roca
for the Hong Kong Market, and Ferrero, Martell, Campbell’s, Pauls and
Ovaltine for the China market. Sims is also a major distributor of
pharmaceuticals and medical equipment to hospitals, clinics and drug
stores including products from Bayer, Bristol-Myers Squibb, Baxter,
Alcon, Reckitt Benckiser, 6E Medical Systems, and Kimberly Clark.
Sims is extensively involved in providing third party logistics to major

companies such as Heineken, Gillette, Pizza Hut and Unza Cathay.
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Crric Pacific’s major property investments are located in Hong Kong

and Shanghai consisting of large-scale residential and commercial

projects. The Company has an experienced property team involved in

every aspect of a project, from identifying investment opportunities and

building the property to managing it on a dav-to-day basis.
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In Hong Kong, Discovery Bay project, 50% owned by Crric
Pacific, is a large residential development jointly developed with HKR
International Ltd. The current Yi Pak Bay development at Discovery
Bay is located in the northern part of Lantau Island in Hong Kong, with
a total gross floor area of approximately 2.3 million sq. ft., of which
about 0.54 million sq. ft. has been sold. Upon completion, this
residential development will comprise of a central park, a resort hotel
and a shopping mall. Siena One (Phase 11), with a gross floor area of
0.34 million sq. ft., is 98% sold. Siena Two (Phase 12), with a gross
floor area of 0.64 million sq. ft. is over 30% sold. Foundation work for
Phase 13, which has a gross floor area of 0.57 million sq. ft.,
commenced in July 2002 and is proceeding on schedule. This phase is
expected to be ready for pre-sales in 2004. The Disney Theme Park is
being built near Discovery Bay, and its future potential will be further
enhanced.

Crric Pacific also has a land bank of over one million sq. ft. of gross
floor area in Hong Kong, which could be re-developed when market
conditions are appropriate.

On the investment property front:

Crmic Tower, 40% owned by Crric Pacific, is our headquarters and a
landmark on the Hong Kong waterfront comprising of 562,000 sq. ft.
of offices, retail shops and restaurants, and a footbridge linking it to the
Admiralty Mg station. The building is currently 97% occupied.

Festival Walk, a 1.2 million sq. ft. of shopping and office complex,
is 50% owned by Crtic Pacific. Jointly developed with Swire Group, it is
located at the intersection of the Kowloon Canton Railway and Mass
Transit Railway Station in Kowloon Tong. Since its completion in 1998,
Festival Walk has become one of the most successful shopping centres
in Hong Kong. The demand for space has been very good with current

occupancy rate of 98%.
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In 2001, Citic Pacific purchased a 734,783 sq. ft. site in Shanghai -
Westgate Garden — for residential and commercial development. It is
located in the Huangpu District, adjacent to Xizang Nanlu and Jianguo
Donglu, and within walking distance from a future subway station.
With a gross floor area of approximately 3.0 million sq. ft, this
development, once completed, will comprise residential towers, a multi-
storey commercial complex, retail shops and carparks. The project will
be developed in phases over the next four to five years. The foundation
work for the first phase began in December.

In Shanghai, Crmic Square, 80% owned by Crtic Pacific, is a Grade
A office tower in Nanjing Xi Lu, with current occupancy of 98%. Royal
Pavilion, a luxury service apartment building, is 100% owned by Ciric

Pacific with an occupancy rate of 89%.
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Crric Pacific has a 55% interest in facilities in Jiangyin, manufacturing
special steel products using an imported high quality special steel
production line. These facilities are now one of China’s main producers
of special steels such as bearing steel, gear steel and cold-forging steel.
For the year 2002, total production reached 1.4 million tones, a 16%
increase from 2001. Profits for the same period increased 29% from
2001.

Wuxi Huada Moters Company produces low noise, low vibration
and high torque electrical motors for the domestic and European
markets. For the year 2002, production was 1.5 million KW, an increase
of 21% over 2001.
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Cimic Capital Markets
50% owned by Crtic Pacific, Crric Capital Markets Holdings Ltd.
(“ceMH™) (www.citiccapital.com) was formed in May 2002 with the
vision of creating a leading China focused investment bank with
comprehensive service capabilities, embracing three core businesses
including asset management, investment banking and brokerage. many
of which have been serving the Hong Kong capital market for over a
decade as part of Crric Ka Wah Bank.

cevH officially began operation in its current form in September
2002. Since then it has formed a solid and experienced management
team, recruited quality staff, established solid relationships with Crric
Beijing and Crric International Financial Holdings Ltd., the company’s
other two shareholders, to better utilize resources and create synergies.
It has already made a positive contribution to Crric Pacific’s profits.
Going forward, Citic Capital Markets will continue to leverage on its
knowledge and experience of China and Hong Kong capital markets to

provide high quality service to its customers.

Developing Businesses

In January 2002, Crric Pacific formed a joint venture with Lansheng
Guojian Corporation in Shanghai to develop a bio-pharmaceutical
business in Mainland China. The jv is focusing on conducting research
and development in biotechnology pharmacy. Applications for clinical
trials of two drugs have been submitted to the State Drug
Administration.

In 2001, Crric Pacific formed a joint venture with Fudan
University to develop distance learning in Mainland China. The 1v
engages in e-learning, distance education and executive training
businesses by leveraging off the academic resources of Fudan

University.
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Menagements Riscussien and Aralais

SHEERREW

©f the Consclidated Financial Results for 2002

Introduction

Crric Pacific’s 2002 Annual Report includes a report by the Directors to
shareholders, the financial accounts and other information required by
accounting standards, legislation, and the Hong Kong Stock Exchange.
This Management’s Discussion and Analysis is designed to assist the
reader in understanding the statutory information by discussing the
contribution of each business segment, and the financial position of the
company as a whole.

Pages 68 to 75 of the Annual Report contains the Consolidated
Profit and Loss Account, Balance Sheet, Cash Flow Statement and
Statement of Changes in Equity. Following these financial statements,
on pages 76 to 136 are Notes that further explain the figures presented
in the statements.

On page 137 Citic Pacific’s auditor — PricewaterhouseCoopers —
make a report to the shareholders of their opinion of the financial

statement.

Basis of Accounting

Crric Pacific prepares its financial statements in accordance with
generally accepted accounts standards published by the Hong Kong
Society of Accountants. Hong Kong accounting standards broadly
follow International Accounting Standards. In preparing its 2002

financial statements, the Group adopted new or revised ssaps,

particularly ssap No. 34 “Employee Benefits” and ssap No. 11 “Foreign |

Currency Translation” which became effective for the current
accounting year. Their adoption has no significant impact on the
Group’s financial statements except that the adoption of ssap No. 34 by
Crmic Pacific’s associated company, Cathay Pacific Airways Limited, has
reduced Crric Pacific’s attributable opening retained earnings by

1Kk$ 148 million.
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CEL

Profit Altributable to Shareholders BRIm{E AN
vkS million ¥ E ET

1998 2,628

1999 0 12,735

2000 C - 3327

2001 T 2,110

2002 [ 13,902

The net profit attributable to shareholders for 2002 was HKS3,902
million, an increase of 85% compared with Hx$2,110 million achieved
in 2001. All business segments contributed to this increase, except

power generation and civil infrastructure.

Business Segments

The financial statements contain business segment information for
turnover (Note 2), pre-tax profit from consolidated activities (Note 3),
for associated companies (Note 4), fixed assets (Note 12) and assets and
liabilities (Note 24).

The following chart shows , for each major business segments, the
after tax contribution it made to corporate level net interest expense not
charged to individual businesses, overhead expenses and the
amortization of goodwill. Historical performance can be seen on the 10

years statistics on page 36.
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The main reasons for the different contribution in each segment in

2002 compared that for 2001 are:

O Communications increased 88% due to a greater contribution from
Crmic Telecom 1616, Citic Guoan, cPcNet and CTM.

O  Power Generation decreased by 13% mainly due to pre-operating
expenses in newly commissioned plants and a lower dividend
declared by operating companies in order to reserve funds for
future expansion.

O Civil Infrasaucture decreased by 10% due to the disposal of the
Chongqing Chang Jiang 1ir Bridge in December 2001, improved
results at the Western Harbour Tunnel but reduced profits at the
Eastern Harbour Tunnel.

O Aviation increased almost 3 times mainly due to profit growth of 5
times at Cathay Pacific and a 60% increase in the profit from
Dragonair. Both airlines increased passenger and cargo volumes.
HACTL's results increased 56% with a record cargo volume.

O Property sales at both Siena One and Siena Two at Discovery Bay
and The Victoria Tower in Kowloon contributed HK$272 million
compared with HK$37 million from property sales in 2001.
Property leasing profit of Hk$653 million increased 10% as a result
of the Shanghai properties newly acquired in January 2002 offset
by a slight reduction in Hong Kong rental income.

O Marketing & Distribution: The motor group contributed HK$200
million (+17%) due to an outstanding performance in the sale of
cars and trucks in both Hong Kong and the Mainland China and
strong earnings from the diversified motor services operations.
General trading businesses grow 12% in real terms to HK$37
million (HKS75 million was written off in 2001 for catering and
agricultural businesses in Mainland China).

0 Industrial Manufacturing profit increased 33% due to a 25%

increase in the sales of steel and increased operation efficiency.
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Management’s Discussion and Analysis

The businesses segments within the infrastructure group -
Communications, Power Generation, Civil Infrastructure and Aviation —

contributed approximately 72% compared with 73% in 2001.

2002 2001
Hit
Others
28% At
Others

27%

/

/ HAgR

CEVLE VG

¥HNENEAER (GEE EHE 2
BRI RMZE) MRAERART2% BHZF
E—EHBRIS 73% «

EAR
Infrastructure Infrastructure N
\\/ 72% L 73% -
Geographical Distribution BES%
In 2002, the contribution and assets of the Group by the location of the ~ RZFZF_F > AEREZEBFELTHACER
base of operations were: SEEFIEMEEEDT

as at 31 December 2002 CEECES A= —HEE

1%

FRHEEE

Assets at Book Value %

BHEH

Contribution %

Interest Expense

The Group’s total interest expense declined from HK$690 million to
HK$490 million due to a reduction in borrowings from Hk$14.6 billion
to HKS9.3 billion and a reduction in the average cost of borrowings from
6% to 4.6%. Debt net of bank deposit reduced from HkS810 billion to
HKS6.7 billion and net interest expenses, after deducting interest
income, declined from HK$504 million to HK$434 million.

24

T Hong Kong sar F#HHTHE

T3 Mainland China #

1 Japan AA&

HoxEW
AREOMEZHREABRABATETT
BEEFNELTEL  RAREREER—
BT ARTHEER LT B AR FHEE
A HT 6% I ZE 4.6% FTEL < FUBRIATAFAYE
EhEY-TETHEER AR A
BXHFE GIRASHRAR ABWLEN
FELHEERNE=THEAT




Amortization and Revaluation

Accounting standards require two major adjustments that are unrelated
to the cashflow of our business. Goodwill — the amount paid for buying
a business that exceeds the value of its physical and identifiable assets —
must be amertised to the profit and loss account over its useful life not
exceeding 20 vears. In 2002, Hxk$204 million of goodwill was amortised
to the profit and loss account, a HK$18 million increase compared to
2001.

In certain defined circumstances, accounting standards require listed
investments to be revalued to market value at the end of each
accounting period. This revaluation caused Ciric Pacific to record an
unrealised loss of MK$2 million in the year of 2002 compared with an
unrealised loss of HK8166 million in the vear of 2001, a change of
HK$164 million between the two years.

Taxation

Taxation increased from 18306 million in 2001 to #k$377 million in
2002 mainly due to increase in the share of taxation of the associated
companies, particularly that of Cathay Pacific whose tax rate was

significantly lower in 2002 compared with 2001.

Sharchelders’ Returns

Crric Pacific’s primary objective is to increase shareholder value for
which it has used earnings per share as a proxy. The Company expects
its businesses to provide returns on investment over their lives that will

provide shareholders with an adequate return on equity.

Earnings per Share

S BT
1998 124
1999 T oI 1129
2000 — 1149
2001 2 0.96
2002

Farnings per share were HK$1.78 for the vear 2002, an increase of 85%
compared with HK$0.96 for the vear in 2001. The number of shares
outstanding in the two years was substantially the same so all the

increase in earnings per share was attributable to the increase in profit.
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Shareholders® Equity B

1k billion #E#{ET 2 Shareholders’ Funds

41.5 2.5 KREE
2001 R — 1440

42.7

T Unimpaired Goodwill

written off to Reserves

B e R R T -

Shareholders’ equity defined as shareholders’ funds, plus HK$2.5 billion ~ BRFEERARREE M LEANRFE FHHEE
of unimpaired goodwill written off to reserves for accounting purposes, — ZRBEFSEB -+ RLETZBM R °F

was HKS45.2 hillion as at 31 December 2002. The movement of the E_EFZA=T-BAEYTNBEL+ &
shareholders’ funds during the year is set out in the Consolidated T AEEMBRESZBHENAREETH _
Statement of Changes in Equity on page 75 of the accounts. MEalagEk -
Sharcholders’ Equity per Share SRBIEE

HeS EHT
2001 T . o L - 120.1 S—
2002 C 120.7
Shareholders’ equity per share at 31 December 2002 was HK$20.7 as “ERTES A= BB ER R
compared to HK$20.1 at 31 December 2001 mainly due to increase in #2070 MoEE—E+ZA=+—H
shareholders’ funds by the profit for the vear partly offset by the Al RAER 201 0> TEREAERFEEF —
dividend paid and certain reserve movements set out in Note 21 on FHTHRRESERN NS ERM RS M
page 106 of the financial statements. BHRE 100 BM G 21 FraEmE TREZD
Dividend per Share sRES

xS BT

020 0.50
1998 0.70 T Interim Dividend 48

0.20 0.55 2.00
1999 C 1275
R - B——— 3 Final Dividend R#IBE

020 0.60
2001 e 080 . .

030 070 1.00 3 Special Dividend #5IR&E
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An interim 2002 dividend of Hk30.30 per share was paid on

19 September 2002 and it is proposed to pay a final 2002 dividend on
12 May 2003 of HK80.70 per share and a special dividend of HK31 per
share on the same day. The regular dividend for 2002 represents 56%
of the 2002 profit and 29% of the regular cashflow received from all

businesses.

Turmever

vk billion WEERET

1998 -

1999 O S

2000 T 2 R
2001 " S S|
2002 T T T LTI

The largest component of Turnover are sales of goods and services, but
other items such as sales of assets are included as described in Note 2 of
the financial statements. Only the turnover from businesses included as
Consolidated Activities is reported — they contributed 58% to the net
profit before taxation.

Marketing & Distribution turnover increased 17% in 2002
compared with 2001. Motor trading turnover increased 39% in 2002, a
180% growth in the Mainland China market being offset by a 11%
decline in Hong Kong. Other trading and distribution turnover fell
slightly by 2% in aggregate. Industrial Manufacturing turnover
increased 25% due to larger sales of steel, while communications
turnover increased 55% mainly due to the growth of business of the
Crric Telecom 1616 Group. Other turnover in 2002 included the sale of
the 80% interest in China Express No. 1 Backbone Network at a
consideration of HK$1.6 billion.
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Management’s Discussion and Analysis

EHE X7

Capital Expenditure BUHR
HES million 2002 2001 EWEET
T S N ]
3, 40 |
—_— ] ﬂJ-L'/l— :
136 91 ALeEEE i
| Com eatinns 210 iigt [EE
|
D 5 272 612 IR
2,883 38+ W
apeostrial denvleetoring 220 206 TN \
| Uthers 764 8 Tk
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Crnic Pacific bought two properties in Shanghai for Hk$2.7 billion in
2002. “Others” is mainly a 50% interest in Crric Capital Markets
Holdings Ltd. of HkS510 million. The construction of an additional
steel plant was completed during the vear and its cost reflected under
Industrial Manufacturing. The Marketing & Distribution segment
mainly increased investment in operating fixed assets while the 2001
amount included the acquisition of Sims Trading Group. Equipment
was purchased to support the expansion of the telecommunication

business.
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Group Liquidity and Gapital Reseurces

General Policies

Crmic Pacific aims to finance its businesses with liabilities
appropriate to their cash flows, employing limited or non-recourse
project finance when it is available. The financing and cash
management activities of the Group are centralized to enhance the
utilization of Group financial resources and risk management.

Crric Pacific diversifies its funding sources through utlization of
both the banking and capital markets. The Company maintains
borrowing relationships with major financial institutions based all over
the world and its bonds are widely held by investors in Asia, Europe
and North America.

Citic Pacific minimizes its currency risks by endeavoring to finance
non Hong Kong dollar assets in the same currency as the asset or cash
flow from it, either by borrowing or using foreign exchange contracts.
For instance, the Us$ cash flow arising from many infrastructure
projects in Mainland China are matched against ts$ debt. Achieving the
policy objective is not always possible due to limitation in financial
markets, particularly on investment into the Mainland, so the continued
development in RMB debt, equity and foreign exchange markets is very
important to Crric Pacific as the focus of businesses is increasingly
towards Mainland China where the businesses will generate kM8 cash
flow.

The Company only uses derivative transactions for hedging
purposes, and speculative activities are strictly prohibited.
Counterparties’ credit risk are carefully reviewed and, in general, the
Company only deals with financial institutions whose credit rating is

single A or better.
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Management’s Discussion and Analysis

Cash Flow from Cperations

Since, by design, most of the Group’s debt is raised by the holding
company, the amount of cash flow from each business to the Company
is an important measure as to the Company’s ability to serve its debts.
In the vear of 2002, cash contributions to the Company from all
businesses in the Group was approximately Hk$5.4 billion of which the
infrastructure businesses contributed approximately Hk$3.2 billion; the
property contributed approximately Hk81.8 billion and the Marketing
& Distribution contributed approximately Hk$330 million.

In addition, Hk$2.3 billion was received from the sale of China
Express No. 1 Backbone Network and Chongging Chang Jiang 1yt
Bridge. Cash received from selling marketable securities contributed
over HK$2.3 billion for the vear.

Cash Flow from Operations

= 8.8

HkS billion 5 1ET
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2001 —
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Group Debt and Liguidity

In 2002, Crric Pacific raised HK32.5 billion through a 5.5/7 year
syndicated loan facility to extend the Company’s debt maturity profile,
reduce the annual refinancing risk and lower the overall cost of funds.
In addition, Hx$2 billion of bilateral facilities were established or
renewed, generally at a lower cost than before.

As of 31 December 2002, the Group’s total outstanding debt was
HK$9.3 billion (31 December 2001: Hk$14.6 billion), cash and deposit
with banks were Hk$2.5 billion giving a net debt of Hk$6.7 billion
compared to HK$10 billion at 31 December 2001. Leverage, measured
by the net debt to total capital was 13% (31 December 2001: 19%).

Total Debt

vk billion BEHET

(I) ? 1IO 1|5 210
1998
1999
2000
2001
2002 S

Total debt decreased due to the repayment of bank borrowings. The
debt balance as at 31 December 2002 that will be mature in 2 years’
time amounted to 24% of the total debt and at that date the Group had
deposit with banks of HKS 2.5 billion which exceeded the loans due for

repayment in 2003.
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Management’s Discussion and Analysis

The Group policy is to maintain a high degree of financial
transparency and control. Save for regulatory constraints (for RMB
borrowings in the mainland for example) and operational
considerations, all the borrowings are centralized at the Company level
which then provides funds to businesses. As of 31 December 2002, the

Company’s borrowing structure and outstanding debt maturity was:

EH BT R

AEENBRZEFRBEHENMEER
R BEte 2 A B o R MRGBIIRS] (LIAE P E
REETARBEELAA) REREESZRE
Sh FTAEENEFRATLH  REMNEHE
ERREEE - HEFEEFH =1
B AAEZEEEEEIBERET

Maturity of Culstanding Debt ROLNEZBEER

ZEFNE

K% &t
2008 and

in vik§ million 2003 2004 2005 2006 2007 Beyond Total LEREETHE
Parent Company!” 0 1,350 100 2.796 0 3510 7756 (S YNEIR
Subsidiaries 530 357 570 27 27 0 1511 g /N
Total Outstanding Debt 530 1,707 670 2,823 27 3,510 9267 FERBHBEH
Percentage 6% 18% 7% 31% 0% 38%  100% B

(1) Including a us$450 million global bond which was issued by a wholly owned special
purposes vehicle.

(1) GFE—HERHEENTNTZ2EMEL %
TTRENER T HETZ ERESF -

Source of Debt Financing EohRE
BEEHTE EHE
HKS million Percentage
Bank Ioans 4.977 54%  SITER
Bonds 3,510 38% fEF
Private Placement 780 8% FARE
9,267 100%

As of 31 December 2002, the Group’s undrawn available facilities
totalled HK$10.3 billion of which approximately HKS7.5 billion were
committed long term loans, HK$1.8 billion money market lines and the
balance trade facilides. These available facilities, combined with cash
and deposit on hand and the Group’s strong recurrent cash flow
generated from operations, provide ample financial resources and

flexibility to the Group to implement its business plans.
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Employment of Derivative Products

In the normal course of its business, Citic Pacific employs a
combination of financial instruments, including derivative products, to
manage its exposure to fluctuadons in interest and currency rates.

The Company uses interest rate swaps, forward rate agreements and
interest rate option contracts to hedge exposures or to modify the
interest rate characteristics of its borrowings. CIT1C Pacific enters into
cross currency swap contracts to change the denomination of its
borrowings as part of its management to limit foreign currency
exposures. [oreign exchange forward/option contracts are also used to
hedge foreign currency exposure. These derivative contracts are linked
to specific assets or liabilities.

As of 31 December 2002, the Company had interest rate swap
agreements outstanding with a notional amount of approximately Hk$2
billion. Under these agreements, Crric Pacific is to exchange either fixed
or floating rate interest with its counterparties, without the exchange of
the underlying notional amounts. Other financial products such as
forward rate agreement are employed when deemed appropriate to
stabilize the overall cost of borrowings over time.

As at 31 December 2002, approximately 56% of the Group’s total
borrowings after swaps bore interest at floating rates and the remaining
44% were at fixed rates. The average all-in cost of debt including
hedging costs in 2002 was 4.6% compared with 6% a vear before.

The denomination of the Group’s borrowings and deposits with
banks at 31 December 2002 were:

in HKS million
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Financial Guarantees and Pledged Assets

The aggregate outstanding amount of guarantees issued by Crric Pacific
which were not included in consolidated borrowings was approximately
HK$1.9 billion as of 31 December 2002. These are principally, a several
guarantee to support CITIC Pacific’s share of Jilin Power Station’s
banking facilities and a several guarantee to an associated company,
Treasure Trove Limited, for a HK$2,400 million syndicated loan facility
to finance the Crric Tower of which Crric Pacific’s share is 62%.

The Group has not provided any other guarantees for associated
companies’ borrowing facilities or obligations. Festival Walk and
Discovery Bay are financed by their shareholders and do not have
external borrowings: other associated companies and co-operative joint
ventures such as Cathay Pacific, Dragonair, Western Harbour tunnel
and power stations raise debt to finance their operational activities
without recourse to their shareholders.

As at 31 December 2002, assets of HK$287 million were pledged to
secure banking facilities utilized by subsidiaries — mainly related to Dah

Chong Hong’s overseas trading business.

Leverage

wkS billion HEHET
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Net debt divided by total capital was 13% at 31 December 2002
compared with 19% at the end of 2001. It has declined continuousty
since 1997.
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Interest Cover

HKS billion %A ET

1998 1999 2000 2001 2002

EBITDA divided by interest expense for the year ended 31 December
2002 was 11.7 compared to 5.7 in 2001, due to the increase in profit
and a decrease in total interest expense from HKS690 million in 2001 to
HK$490 million in 2002.

Credit Ratings

The Company has been assigned investment grade long term credit
rating of Baa3 and BBB- by Moody’s Investor Service and Standard &
Poor’s respectively. The credit outlook for both ratings are stable,
reflecting Citic Pacific’s strong financial profile including low leverage,

diversified business and strong cash flow.

Forward-Looking Statements

This Annual Report contains certain forward-looking statements with
respect to the financial condition, results of operations and business of
the Group. These forward-looking statements represent the Company’s
expectations or beliefs concerning future events and involve known and
unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or

implied in such statements.

Forward-looking statements involve inherent risks and uncertainties.

Readers should be cautioned that a number of factors could cause

actual results to differ, in some instances materially, from those

anticipated or implied in any forward-looking statement.
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10 Var SElisies

3

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

At year end (ux$ million) 8 (BYEET

Shareholders’ funds 21,608 25426 26971 36912 40538 42,032 38240 41,304 41489 42757 BEES
per share fiS) 1194 1261 1340 1730 1906 1976 1798 1881 1895 1954 SR GEET)

Debt =L -
Debt 3511 9747 9706 10243 23302 22,075 18563 15709 14,639 9,267 f=§isi —
Bank deposits 655 796 614 594 710 900 8,044 5201 4,631 2,545 BATIFR |
Net debt/total capital 1%  26%  25%  20%  35%  33%  21%  19%  19%  13% BRMAEAERE -
Interest cover (times) 33 9 10 19 6 4 4 5 6 12 g )

Capital employed 25,119 35173 36,677 47.155 63,840 64,107 36,803 57013 56,128 52,024 HE&ER e

Fixed assets 5951 8884 9045 9929 10472 11,765 11,916 13433 14702 15804 [EEEE

Associated companies 16,167 19,997 20,529 26,166 39,645 39,604 22334 25434 24879 25613 EHELH

Investments 1,064 4,330 5670 9208 11196 11,574 14,560 9.479 8,449 7,600 HE

Stockmarket
capitalization 46,130 38,000 33,000 95800 65520 35530 62,230 60,720 37,993 31514 HE

Number of sharcholders 6,794 7236 6345 6215 8,642 14,987 13506 9,808 11.044¢ 12260 FRERMEH

Staff 10,000 10,000 11500 11,750 11,800 11871 10490 11354 11733 164 &T N

For the year (ix$ million) EF BEHET)

Net profit after tax BEEIEER
Net profit after tax 1,792 977 2963 6,769 7201 2,628 27735 3291 2110 3,902 BB B A
per share (HKS) 1.03 0.50 147 3.18 3.38 1.24 1.29 1.49 0.96 1.78 aBi BT

Contribution by major ITEEHNERER
business (Note) (Bzt)

Aviation 707 1.054 702 (1) 639 1475 324 1,263 iz
Civil Infrastructure 467 800 1,099 1382 1292 1320 1362 1,223 HBER
Communications 974 648 322 65 51 92 205 556 fRE%
Power Generation 186 186 170 230 440 314 281 245 BE
Markering & Distribution 277 330 360 330 230 226 119 235 HE RO e
Property 734 602 1,587 270 740 422 633 925 £/ .
Industrial Manufacturing 39 21 2 18 22 29 95 126 IxHEs
Consumer Credit 78 89 84 167 - - - - HEER —
FEFFEL - B -
ERITDA 2272 1975 4,040 4321 5706 4739 4763 5240 3944 5,711 RS P A R
Dividends per share (HkS) BRRE (BET)
Regular 0.38 0.48 0.55 0.62 0.70 0.70 0.75 0.85 0.80 1.00 L8
Special - - - 030 030 - 200 - - 100 A
Cover (times) 27 1.0 27 2.7 27 1.8 1.7 1.8 1.2 1.8 1B (%)
Note:  Information for 1993 and 1994 is not available. M —AAEFR-NNEEHERRE -
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Human]ReSoULCES)

As at the end of December 2002, the Group employved 11,643 people
(2001: 11,733) in its headquarters in Hong Kong and its principal
subsidiary companies worldwide. The two main areas of concentration
are in Hong Kong emploving 4,255 (2001: 4,379) and in the mainland
of China employing 7,168 (2001: 7,126). Another 220 (2001: 228) are

emploved in subsidiaries in Japan, Singapore and Canada.

Kuman Resourse Management

The Group recognizes and respects each individual’s rights and adopts
non-discriminatory employment policies giving ecjual opportunities to
qualified candidates. Citic Pacific strives to be consistent and fair in
administering its human resource management practices to the mutual
benefit of its employees and the Group. Our Code of Conduct covers
many aspects of business ethics, including relations with suppliers and
customers and employees in terms of employment practices. Everyone
working on the affairs of the Group is required to follow this Code and
heads of business units are charged with the responsibility of
disseminating the Group’s requirements to the people concerned. An
explanation of the contents of the Code is mcluded in the induction of
new emplovees and refresher courses conducted by internal or external
speakers are arranged for emplovees from time to time. Any violation or
non-compliance of the Code is subject to established disciplinary

procedure or actions as appropriate.

Emplovee Compensation

The Group aims to attract, retain and motivate employees who have the
relevant skills, knowledge and abilities to develop, support and sustain
the continued success of the Group. On an annual basis, Crric Pacific
reviews the cash compensation and benefits program provided for its
employees to ensure that the overall compensation is internally
equitable, consistent with local norms, and in support of the business

strategy.
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Human Resources

The Group’s practice of paying an annual discretionary bonus linked
to Group results and individual employee performance was extended to
subsidiary Group companies in 2002. During the vear, through an
efficiency enhancement program, employees contributed to higher
levels of performance through a series of initiatives to improve on the
Group’s results. At the end of 2002, in keeping with world trend to
shorten the working week, office based emplovees agreed to end
alternate Saturday work in exchange for a 5% reduction in salary in
order to have more time for leisure and personal pursuits. The Group’s
operations staff continued to serve customers during weekends and the
shorter working hours have not affected operating efficiency in any
way. The Group’s policy of rewarding deserving staff members with the
performance based annual discretionary bonus adequately provides for
good performers to make up any reduction in monthly income.

Details of the Crric Pacific Share Incentive Plan 2000 and the
eranting of options are reported on pages 60 to 63. Financial

information on Directors’ emoluments can be found on page 91.

Reflirement Benefits

The Crmic Group Retirement Plan (“orso Plan”) provides retirement
benefits for emplovees of the Group. The orso Plan is a defined
contribution scheme registered under the Occupational Retirement
Schemes Ordinance and has obtained an exemption certificate having
satisfied the requirements of the Mandatory Provident Fund Schemes
Ordinance. Hssc Trustee (Hong Kong) Limited is Trustee of the orso
Plan, who in turn appointed the investment managers and plan
administrator to manage the Plan in accordance with the Trust Deed
and Rules. Emplovees are offered a choice of investments and the
Trustee issues statements to members of the 0rso Plan twice a year.

A Citic Group Mandatory Provident Fund Scheme (“MPF Scheme”)
offers a choice to emplovees who opt not to join the 0rso Plan. The
Hang Seng Bank is the service provider of the MPF Scheme.

Further details on these plans are given in the Notes to the Accounts

on page 92.
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Training & Development

Crric Pacific is committed to providing a healthy organizational
environment conducive to each individual’s development. Employees
are encouraged to commit to continuous improvement by taking
responsibility for their own learning and self-development. Seminars
and courses organized by professional institutions are sponsored by the
Group to assist employees to improve their current job performance. In-
house training for all levels of employees is organized regularly on
product knowledge and skills training. Where épp]icable, the Group
arranges external service providers to conduct customized training
programs on specific subjects such as managerial development and
updates on new technology.

To strengthen safety and health in the work place, the safety and
health committees in Group companies regularly carry out risk
evaluation and gap assessment of various work sites and took pre-
emptive or corrective actions according to their findings. Internal self-
audit and accident investigation systems were set up with appropriate
training conducted for staff.

Citic Pacific also believes in investing in the training and
development of the younger members of society. The Group has put in
place various management trainee and apprentice training programs in
different industries of subsidiary companies. It also participates in the
Government’s Youth Pre-employment Training Program and supports
other institutional initiatives, such as the One-Company-One-Job
Campaign, with a view to providing opportunities for young school-

leavers.
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I e Ceommmumniyy

The Group and its employees support the local communities it operates
in. As in the past many vears, the Group supports charitable work and
the promotion of education, environmental protection, sports, culture
and the arts by sponsoring many activities in Hong Kong, China and
overseas. The Salvation Army, Mother’s Choice, and the Worldwide
Fund for Nature are some of the organizations the Group associated
with. Most notably is the Community Chest of Hong Kong to which
Crnic Pacific and its subsidiary companies have been long term
supporters by making donations and participating in the fund raising
activities. As a regular donor to the Red Cross, the Group continues to
encourage its employees to respond to its appeals and campaigns.
Employees of the Group have also taken part in the Corporate

Volunteering Scheme organized by the Social Welfare Department of

the Hong Kong sar Government contributing their free time and service

to society.
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Corporate]

Citic Pacific is committed to excellent standards of corporate
governance and first class business practices extending beyond
compliance with the mandatory requirements such as that of the

Companies Ordinance, accounting standards and the Stock Exchange.

The Beard

The Board currently comprises eleven executive and six non-executive
directors of whom five are “independent” under the Stock Exchange
Listing Rules. In 2002 the Board met four times to review the financial
and operating performance of the Group and each business, and
approve future strategy. Attendance at the meeting was over 73%. The
Board has established an Executive Committee of executive directors
and senior managers who meet monthly to review and make decisions

on financial and operational matters.

System of Internal Control

The Board recognizes its responsibility for ensuring prompt and
transparent reporting and full disclosure of information to the public
and investors at large.

The accounting system and internal controls of the Group are
designed to provide reasonable assurance that assets are safeguarded
against losses from unauthorized use or disposition, that transactions
are executed in accordance with management authorization, the
financial records are reliable and financial statements show a true and

fair view of the business.

Audit Committee

An Audit Committee of the Board was established in 1995 comprising
three independent non-executive directors. [t met four times in 2002,
together with management and auditors, both internal and external, to
review audit reports and assure the completeness and accuracy of the
Group’s interim and final financial statements. The Audit Committee
reviews the system of internal controls throughout the Group, including

adherence to various Codes described below.

External Auditors

PricewaterhouseCoopers has been appointed by the shareholders as the
Cimic Pacific’s statutory auditor and their report is on pages 137 to 138.
Approximately HK$5 million was charged to the account for their

statutory audit and tax services.
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Corporate Governance

Internal Audit

The Group Internal Audit Department supports management by
carrying out a systematic review of all business operations over a period
that is determined after an assessment of the risks involved. The Audit
Committee endorses the audit plan annually. The Group Internal
Auditor has unrestricted access to all parts of the business, and direct
access to anv level of management including the Chairman, or the

Chairman of the Audit Committee, as he considers necessary.

Codes

To ensure the highest standard of integrity in our businesses, in 1995
the Group adopted a Code of Conduct defining the ethical standards
expected of all employees, and the Group’s non-discriminatory
employment practices. Training courses on the Code are held regularly
for all emplovees and the Audit Committee receives a report on the
operation of the Code every vear.

The Group has issued its own Code for Securities Transactions by
Director that follows the Stock Exchange of Hong Kong’s Model Code
for Securities Transactions by Directors of Listed Companies contained
in Appendix 10 of the Exchange’s Listing Rules. Throughout 2002 the
Group has complied with the Code of Best Practice contained in
Appendix 14 of the Listing Rules.

The Group has endorsed the guide to good employment practices
issued by the Emplovers’ Federation of Hong Kong to promote good

and responsible employment standards.

Connected Transactions

During the vear Crric Pacific obtained the approval of independent
shareholders to “connected transactions” that involved its 29%
shareholder - China International Trust & Investment Corporation
Hong Kong (Holdings) Limited (“Crric HK”). In one, Citic Pacific
acquired 30% interest of Crric Square in Shanghai and 100% of Royal
Pavilion also in Shanghai, and in the other, Crric Pacific sold to Crric HK
its entire 80% interest in the China Express No. 1 Backbone Network.
Crmic HK simultaneously granted an option, valid for six vears, to CTic
Pacitic to reacquire the business derived from the Network.

In each case, a committee consisting of independent non-executive
directors, advised by an independent financial adviser, was appointed
to advise independent shareholders on the merits of the transactions.
Full details are contained in the circulars issued at that time and the
related press announcements which can be found on the Group’s

website (www citicpacific.com).
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Fair Disclosure and Investor Relations

Crric Pacific uses its best endeavours to distribute material information
about the Group to all interested parties as widely as possible. When
announcements are made through the Hong Kong Stock Exchange the
same information will be on its way to journalists and investment
analysts where an e-mail address or fax number is known and is
available to shareholders on the Company’s website.

Ciric Pacific recognizes its responsibility to explain its activities to
those with a legitimate interest and to respond to their questions. .
Investors are regularly received and visited to explain the Group’s
business. During 2002, investment conferences were attended in
Beijing, Hong Kong and New York, and investors were visited in
Europe, the United States and Singapore. Approximately 100 investors
visited CiTic Pacific’s offices. Questions on the company and its
products and services are received from the general public, individual
shareholders and investment analysts and these are answered promptly.
In all cases great care is taken to ensure that no price sensitive
information is disclosed.

Information about Citic Pacific can be found in the Group’s website
(www.citicpacific.com) including descriptions of each business, copies

of all announcements made and Annual Reports for last four vears.

Financial Reporiing

Crric Pacific prepares its financial statements in accordance with
generally accepted accounting standards published by the Hong Kong
Society of Accountants. Hong Kong accounting standards hroadly
follow international accounting standards. The Group adopted the ssaps
which were effective for the current financial vear. Appropriate
accounting policies are selected and applied consistently; judgments and
estimates made are prudent and reasonable. The directors endeavour to
ensure a balanced and understandable assessment of the Group’s

position and prospects in financial reporting.

American Depositary Recelpts

As a further service to investors a United States American Depositary
Receipts (ADR) program was established in January 2002 providing an
additional method of investing in the ordinary shares of Crric Pacific.
The stock code is cTPCY.
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Information

BAEF

Readquarters and Registered Cffice
32nd Floor, Crric Tower

1 Tim Mei Avenue

Central, Hong Kong

Telephone: 2820 2111

Fax: 2877 2771

Website

www.citicpacific.com contains a description of Crric Pacific’s
business, copies of both the full and summary financial reports to
shareholders, announcements, press releases and other information.

Steck Codes

The Stock Exchange of Hong Kong: 0267
Bloomberg: 267 Hk

Reuters: 0267. 1k

American Depositary Receipts: cTpcy
cusip Reference No: 17304K102

Share Registrars

Shareholders should contact our Registrars, Tengis Limited, Ground
Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong on 2980 1333, or by fax: 2810 8185, on matters
such as transfer of shares, change of name or address, or loss of share
certificates.

Annual and Interim Reperts

Shareholders may obtain annual and interim reports from the
Registrars. Other should contact the Company Secretary on 2820 2111
or fax: 2877 2771 or at contact@citicpacific.com.

Investor Relations
Investors, shareholders and research analysts may contact the Investor

Relations Department by telephone at 2820 2004, by fax: 2104 6632
or at investor.relations@citicpacific.com.

Finanecial Calendar
Closure of Register: 30 April 2003 to 6 May 2003

Annual General Meeting: 6 May 2003, 10:30 a.m.
[sland Ballroom, Level 5, Island Shangri-La Hotel
Two Pacific Place, Supreme Court Road

Hong Kong

Final Dividend Payable: 12 May 2003
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Execulive Directors

Larry Yung Chi Kin (Chairman), aged 61, a Director since 1990, is
the Vice Chairman and Managing Director of China International Trust
& Investment Corporation Hong Kong (Holdings) Limited (“Crric HK”)
and an Executive Director of China International Trust and Investment
Corporation (“Citic”). He worked for 14 vears with the Ministry of
Electric Power in the People’s Republic of China (“Prc”) before coming
to Hong Kong in 1978, and had extensive management experience
before establishing Ciric HK in 1987. Mr Yung is a Steward of the Hong
Kong Jockey Club.

Henry Fan Hung Ling (Managing Director), aged 54, a Director since
1990, is a Deputy Chairman of Cathay Pacific Airways Limited
(“Cathay”), a director of Hong Kong Dragon Airlines Limited
(“Dragonair”) and a Deputy Managing Director of Ciric Hk. He is a
non-executive director of the Securities and Futures Commission.
Before joining Citic HK in 1987, Mr Fan held senior management
positions with a number of corporations and also practised law as a

barrister.

Vernon Francis Moore (Deputy Managing Director), aged 56, a
Director and the Group Chief Financial Officer since 1990, is a director
of Cathay and cLp Holdings Limited (“cLp Holdings”) and the
Chairman of the New Hong Kong Tunnel Company Limited (“NHKTC”),
Hong Kong Tunnels and Highways Management Company Limited
(“HKTHMC”) and the Western Harbour Tunnel Company Limited
(“whHT™). Mr Moore joined CITIC HK in 1987 as Executive Director after
holding senior management positions with a number of financial

nstitutions.

Peter Lee Chung Hing (Deputy Managing Director), aged 49, is the
Vice Chairman of Ciric Guoan Co., Ltd. (“Crric Guoan”) and a director
of other Group companies concerned with industrial, communications
and trading businesses. Before joining Citic HK in 1988, Mr Lee was
with major banking and shipping groups in Hong Kong. He joined Cimic

Pacific Limited (“Crric Pacific”) in 1990.
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Directors and Senior Managers

Norman Yuen Kee Tong (Deputy Managing Director), aged 54, a
Director since 2001, is the Chairman of Citic Pacific Communications
Limited (“cpc”) and the representative of Crric Pacific on the Board of
Companhia de Telecomunicacoes de Macaun s.aR.L.. My Yuen was
previously the deputy chief executive officer of Pacific Century
CyberWorks Limited and had extensive experience in the
telecommunications business. He serves on several public bodies and

advisory committees and is a Justice of the Peace.

Robert Ernest Adams (Executive Director), aged 59, a Director since
1992, is a director of Cathay, Dragonair, Hong Kong Air Cargo
Terminals Limited and Lsc Lufthansa Service Hong Kong Limited. Mr
Adams’ previous experience was in the management consulting and
banking industries. He is a past Chairman of the American Chamber of

Commerce in Hong Kong.

Yao Jinrong (Executive Director), aged 63, a Director since 2000, is the
Managing Director of Citic Pacific China Holdings Limited. He joined
Crric in early 1985 and once served as executive secretary to CITICs
former Chairman Mr Rong Yiren and concurrently director of Crric’s
general office. Later, Mr Yao became one of Ciric’s Vice Presidents and
Eixecutive Directors until 2000. He is a director of Crnic and Chairman

of China International Economic Consultants Co., Ltd.

Chang Zhenming (Executive Director), aged 46, a Director since 2000,
joined Ciric in 1983 and has extensive experience in finance, banking
and securities business. Mr Chang is an Executive Director and Vice
President of Crric | Chief Executive Officer of CITic International
Financial Holdings Limited, Executive Vice Chairman of Cinic Ka Wah
Bank Limited and a director of Crric HK.

Li Shilin (Executive Director), aged 53, a Director since 2000, is an
Executive Director and a Vice President of Ciric, Chairman of Ciric
Guoan Group, Chairman of Xin De Telecom International Ventures Co.,
Ltd. and Chairman of Citic Guoan Information Industry Co., Ltd.

Carl Yung Ming Jie (Executive Director), aged 34, is a director of
Cathay and other Group companies concerned with infrastructure and
industrial projects in the pre. He joined Citic Pacific in 1993. He is the
son of Mr Larry Yung Chi Kin.
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Liu Jifu (Executive Director), aged 59, a Director since 2001, is a
director of Ciric vk, Before joining Crric 1k in 2000, Mr Liu worked
with the Financial and Economics Research Institute in the China
Academy of Social Sciences for 5 years. Formerly, he was an Executive
Director of China Everbright Group Limited, the Chairman of China
Everbright Travel Inc and China PINGHE Import & Export Co., Ltd.

Nen-Executive Directors
Willie Chang, aged 59, a Director since 1987, is the sole proprietor of
Willie Chang & Co., Solicitors, with over 33 years’ experience in legal

practice, including as a parmer of Johnson, Stokes and Master.*

Hamilton Ho Hau Hay, aged 52, a Director since 1992, is a director of
Dah Chong Hong Holdings Limited, an Executive Director of
Honorway Investments Limited (“Honorway™) and Tak Hung
(Holding) Company Limited (“Tak Hung”). He is the brother of Mr

Norman Ho Hau Chong.*

Alexander Reid Hamilton, aged 61, a Director since 1994, was a
partner of Price Waterhouse where he practised for 16 years. He is a
Non-Executive Director of a number of Hong Kong companies
including cosco Pacific Limited, Shangri-La Asia Limited, Esprit
Holdings Limited and ps Kwong On Bank Litd.*}

Hansen Loh Chung Hen, aged 65, a Director since 1994, is the
Managing Director of Wyler Textiles, Limited, Chairman of Farrington
American Express Travel Services Limited and a non-executive director
of The Hongkong and Shanghai Banking Corporation Limited and crp
Holdings.*+

Nerman Ho Hau Chong, aged 47, a Director since 1994, is an
Executive Director of Honorway and Tak Hung, and a director of Hong
Kong Ferry (Holdings) Company Limited, Lee Hing Development
Company Limited, and a number of other quoted companies. He is the
brother of Mr Hamilton Ho Hau Hay.*
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Directors and Senior Managers

André Desmarais, aged 46, a Director since 1997, is the President and
Co-Chief Executive Officer of Power Corporation of Canada. He is a
member of the Chief Executive’s Council of International Advisers of
The Government of the Hong Kong Special Administrative Region and
member of the Crric International Advisory Council.

Peter Kruyt (Alternate Director to André Desmarais), aged 47, an
alternate director since 2003, is Vice President of Power Corporation of
Canada, Chairman of Power Pacific Corporation Limited and

Chairman of the Canada-China Business Council.

*  Independent Non-Ezecutive Director
T Member of the Audit Committee

Senior Managers

Bi Yupu (General Manager, Power Project Department), aged 61, is a
Beputy Managing Director of Crric vk and the chief representative of
Crmic Pacific’s Beijing Office. Before joining the Crric Group in 1987, he
warked for 20 vears with the Ministry of Electric Power in the PrC as a
senior engineer and deputy director of North China Electric Power

Research Institute. He joined Citic Pacific in 1993.

Chau Chi Yin (Director, Group Financial Control), aged 47, joined
Crric Pacific in 1990, is a director of Hong Kong Resort Company
Limited (“HK Resort”) and Group companies in the industrial sector
projects. He joined Crmic HK in 1987 after experience in public
accounting and in {inancial management with a major Hong Kong

listed company.

Leslie Chang Li Hsien (Director, Group Finance), aged 48, is a
director of Citic Guoan, HKTHMC and WHT. Before joining Crtic Pacific in
1994, he was a partrer at kpMG Peat Marwick specializing in the
financial services industry and the Director of the firm’s Chinese

Practice in the United States.

Frances Yung Ming Fong (Director, Technology Development), aged
31, is the Deputy Chairman of cpc and a director of NHKTC. She joined
Crric Pacific in 1995 and is responsible for the development of
technology-based projects. She is the danghrer of Mr Larry Yung Chi
Kin.
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Milton Law Ming To (Director, Business Development), aged 39, is a
director of Dragonair, NHKTC, WHT, HKTHMC , Cimic Guoan and other
Group companies in the infrastructure, environment, trading and
industrial sector. Before joining CiTic Pacific in 1992, he worked in the
banking industry.

Polly Lawrence (Director, Group Human Resources and
Administration), aged 56, was head of human resources and
communications of a Hong Kong listed company before joining Crric

Pacific in 1993.

Hui Ying Bun (Group Chief Executive, Dah Chong Hong), aged 56, is
also the Chief Executive — Motor, responsible for the overall
management of the Dah Chong Hong Group’s businesses in Hong
Kong, the PRe, Singapore, Japan, and Canada. He joined Dah Chong
Hong in 1966, obtaining extensive experience in executive

management, motor distribution, and China trade.

Chu Hon Fai (Chief Executive — Trading, Dah Chong Hong), aged 57,
is responsible for the Dah Chong Hong Group’s trading business in
Hong Kong, the pre, Singapore, Japan, and Canada. He joined Dah
Chong Hong in 1964, obtaining extensive experience in global trading

and distribution.

Alexander Chan Sing Cheung (Executive Director and the General
Manager, NHKTC), aged 58, joined NHKTC in June 1991 having had

extensive experience in the shipping and transportation industries.

Peter Chan Kwong Chei (Managing Director, CiTic Telecom 1616
Limited), aged 39, joined Crric Pacific in 2000, when Crric Pacific
bought Telecom 1616 Limited where he gained extensive experience in

the telecommunications industry.

Glenn Robert Sturrock Smith (Chief Executive, Sims Trading
Company Limited), aged 50, joined Crric Pacific in 2001 when Crric
Pacific bought Sims Trading where he had many vears of experience in
the marketing and distribution of consumer products. He is Chairman
of the Guangdong Jing Yun Distribution Co., Ltd.
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Directors and Senior Managers

Aaron Wong Ha Hang (General Manager — Projects, Property
Department), aged 44, is an Executive Director of HK Resort, a
director of NHKTC and other Group companies concerned with
property and environmental projects. Before joining Crric Pacific in
1996, he worked for an international consulting firm in the United

Kingdom and in Hong Kong.

Cindy Kwan Kit Ying (General Manager — Sales & Marketing,
Property Department), aged 40, joined Citic Pacific in 1996 after

broad experience in property sales, marketing, and leasing.

Stephen Ho Wai Chung (Chief Executive Officer, cpeNet Hong
Kong Limited), aged 44, is the Executive Vice-President, Operations
of cpc. He joined Crric Pacific in 2001 after 19 vears of experience in

the telecommunications industry.

Stella Chan Chui Sheung (Director, Company Secretariat), aged
40. Before joining Ci7ic HK in 1988 and Crtic Pacific in 1990, she

worked in the company secretarial field.
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DirectorsaReporH

HEgEs

The Directors have pleasure in presenting to shareholders their report
for the year ended 31 December 2002.

Principal Activities

The principal activity of the Company is holding its subsidiary
companies and the principal activities of its subsidiary companies and
associated companies and their major areas of operation are set out in

the Review of Businesses on pages 5 to 20.

Dividends

The Directors declared an interim dividend of Hk$0.30 per share in
respect of the year ended 31 December 2002 which was paid on 19
September 2002. The Directors recommended, subject to the approval
of the shareholders at the forthcoming Annual General Meeting, the
payment of a final dividend of Hk$0.70 per share and a special dividend
of HK$1.00 per share in respect of the vear ended 31 December 2002
payable on 12 May 2003 to shareholders on the Register of Members at
the close of business on 6 May 2003.

Reserves
The amounts and particulars of transfer to and from reserves during the

year are set out in note 21 to the accounts.

Donations

Donations made by the Group during the year amounted to Hk$11
million.

Fined Assels

Movements of fixed assets are set out in note 12 to the accounts.
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Directors’ Report

Wigjor Custemers and Suppliers
The percentage of purchases and sales with the Group’s suppliers and

customers are as follows:

EEGERREE
FEBZ R RES 2 B ERE R RE T
AT

Purchases 2002 2001 BE
The largest supplier 11% 7%  ERUERE
Five largest suppliers combined 25% 20% ERHLEFESE

The aggregate percentage of sales to the Group’s five largest
customers is less than 30%.

No Directors, their associates or shareholders (which to the
knowledge of the Directors own more than 5% of the Company’s share
capital) were interested at any time in the vear in the above suppliers or

custorners.

Subsidiary Companies
The names of the principal subsidiary companies, their principal places
of operation, their countries of incorporation and particulars of their

issued share capital are set out in note 30 to the accounts.

Issue of Debt Securities

On 15 February 1996, the Company issued and sold us8100 million
aggregate principal amount of its 7.37% Senior Notes due 2006
(“Senior Notes™) to financial institutions pursuant to note purchase
agreements dated 15 February 1996. All of the Senior Notes remained
outstanding at the end of the vear.

On 20 August 1997, the Company issued and sold Japanese Yen 9.5
billion floating rate bond due 2002 (“Yen Bond”), for general working
capital purposes, to an investor pursuant to the subscription agreement
dated 15 August 1997. All of the Yen Bond were repaid in August,
2002,
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On 1 June 2001, Crric Pacific Finance (2001) Limited, a wholly MEEE—FEXA—H : RAFZ2EH

owned subsidiary of the Company, issued and sold a total of Us$450 J& 2~ 8] Crric Pacific Finance (2001) Limited 12
million principal amount of 7.625% guaranteed notes due 2011 B_EET-FRA-TNER_FF—F/~A
(“Guaranteed Notes”) for refinancing the indebtedness of the Company ~ —HZEEWHH  BTREERENELTE
and for general corporate purposes, to investors pursuant to the ELZT6B%NZRERE ((REFER]) TR
purchase agreements dated 24 May 2001 and 1 June 2001. All of the BE UEAKRQRAZEBEETHAERER
Guaranteed Notes remained outstanding at the end of the year. —BBEEE ZERERBMN T ——F
Save as aforesaid, neither the Company nor its subsidiary companies ~ E|# > 2FRBERBERAEERAL KBTI
have issued any debt securities. B -
Br LA ARFBCAMB L A MER
T ERES -
Borrowings PR
Particulars of borrowings of the Group are set out in note 22 to the ARBZ FATEIEERRIREMRE 22 -
accounts.
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Directors’ Report

Pursuant to Article 104(A) of the New Articles of Association of the
Company, Messrs Henry Fan Hung Ling, Li Shilin, Carl Yung Ming Jie,
Hamilton Ho Hau Hay, Alexander Reid Hamilton and Hansen Loh
Chung Hon shall retire by rotation in the forthcoming Annual General
Meeting and all, being eligible, offer themselves for re-election.

Biographical details of directors may be found on pages 45 to 50.

Management Conlract

The Company entered into a management agreement with China
International Trust & Investment Corporation Hong Kong (Holdings)
Limited (“Citic HK”) on 11 April 1991 but with retrospective effect
from 1 March 1990 in which CiTic HK agreed to provide management
services to the Company and its subsidiary companies for a
management fee calculated on a cost basis to CITic HK payable quarterly
in arrears. The management agreement is terminable by two months’
notice by either party. Messrs Larry Yung Chi Kin, Henry Fan Hung
Ling, Vernon Francis Moore, Chang Zhenming and Liu Jifu had
indirect interests in the management agreement as they are directors of
Crmic HK. A copy of the management agreement will be available for
inspection at the Aimual General Meeting of the Company to be held on
6 May 2003.

Directors’ Interests in Contracts of Significance

None of the Directors of the Company has or at any time during the
yvear had, an interest which is or was material, either directly or
indirectly, in any contract with the Company or any of its subsidiary
companies, which was significant in relation to the business of the
Company, and which was subsisting at the end of the year or which had

subsisted at any time during the year.
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Connected Transaclions

Connected transactions disclosed in accordance with Chapter 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) are as follows:

1. Pursuant to the agreement dated 9 October 1996 made between the
Company, Crmic v, Kerry Trading Co. Limited, The Development Bank
of Singapore Limited (collectively “the Parties”) and Cheer First
Limited (“Cheer First”), the Parties being the shareholders of Cheer
First agreed to make loans to Cheer First for providing loan finance to
Goldon Investment Limited which holds Crric Tower. Citic HK being a
substantial shareholder of the Company and regarded as its connected
person holds 25% interest in Cheer First. The loan was made on normal
commercial terms and in proportion to each party’s shareholding in
Cheer First. It was with no fixed repayment date and was interest
bearing at the rate per annum equivalent to Hong Kong Inter-Bank
Offered Rate. As at 31 December 2002, the amount of shareholders’
loan due by Cheer First to the Company was HKS2,174 million.

2. Lucky Zone Enterprises Inc. (“Lucky Zone”), the developer of a
fixed optical fibre network in the Prc, and its subsidiaries were owned
by the Company and China International Trust and Investment
Corporation (“Crric Beijing”) in the proportions 80/20 until 27
February 2002 when the Company completed the disposal of its entire
mmterest in the fixed optical fibre network to Crric HK. From time to time
up to 27 February 2002, the Company provided finance to Lucky Zone
and its subsidiaries by way of shareholders’ loan or corporate
guarantee. The shareholders’ loan was made in proportion to the
Company’s shareholdings in such companies, with no fixed repayment
date and was non-interest bearing. The guarantee given by the
Company was a several guarantee proportional to the Company’s
shareholdings in such companies. Immediately prior to completion of
the disposal, the amount of shareholders’ loan due by Lucky Zone and
its subsidiaries to the Company was HK$1,491 million whereas the
guarantees executed by the Company to secure the banking facilities
granted to the subsidiaries of Lucky Zone were rvB824 million. There
was another guarantee executed by the Company in respect of 80% of
the liability of one of the subsidiaries of Lucky Zone under a lease
agreement for leasing certain equipment at the contract sum of
approximately (5815.5 million. All such guarantees executed by the

Company were released after the disposal.
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3. On 14 March 2002, Crric Beijing, Crmic Ka Wah Bank Limited
(“Crmic Ka Wah”, subsequently renamed as Crric International
Financial Holdings Limired), the Company, Dramatic Year Limited
(“Dramatic Year”), Forever Glory Holdings Ltd. (“Forever Glory”) and
Crric Capital Markets Holdings Limited (“Ciric Capital Markets™)
entered into a Share Transfer and Subscription Agreement. Pursuant to
the agreement, Forever Glory being a wholly owned subsidiary of the
Company agreed to subscribe for 960 new shares of HK$1.00 each in
Crric Capital Markets and to acquire 20 shares of HK$1.00 each in Crmc
Capital Markets from Dramatic Year, a wholly-owned subsidiary of
Crric Ka Wah. The total consideration payable by the Company under
the agreement was HK$510 million. Upon completion of the Share
Transfer and Subscription Agreement, Crric Capital Markets would be
owned as to 25 per cent. by Dramatic Year, 25 per cent. by a wholly
owned subsidiary of CiTic Beijing and 50 per cent. by Forever Glory.
The joint venture relationship between the parties in respect of Crric
Capital Markets would be governed by a shareholders” agreement. Ciric
Capital Markets, through its subsidiaries, was mainly involved in
investment banking, securities and brokerage business. Crric Capital
Markets and Dramatic Year, being indirect subsidiaries of Crric Beijing,

are connected persons of the Company.

4. On 28 June 2002, the Company, Kerry Properties Limited
(“Kerry”), The Cross-Harbour (Holdings) Limited and China
Merchants Holdings (International) Company Limited entered into a
new performance guarantee (“the New Performance Guarantee”) in
favour of the Hong Kong sar Government. Under the New Performance
Guarantee, each of the parties jointly and severally guaranteed to the
Hong Kong sar Government the due and punctual performance by
Hong Kong Tunnels and Highways Management Company Limited
(“HKTHMC”) of its obligations under the new contract for the
management, operation and maintenance of the Cross Harbour Tunnel.
Each party in turn had agreed, pursuant to the joint venture agreement
relating to HKTHMC, to account to and indemnify each other in respect of
their portion of liability under the New Performance Guarantee in
proportion to their respective ultimate beneficial interests in the share
capital of HKTHMC. Kerry owns 30% of a subsidiary of the Company and
is regarded as a connected person of the Company. The maximum
exposure of the Company under the New Performance Guarantee and
the related indemnity was estimated to represent more than 0.03% but
less than 3% of the book value of the net tangible assets of the Group as
at 31 December 2001.
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5. On 16 December 2002, Mainstream Holdings Limited
("Mainstream Holdings”), a 55% owned subsidiary of the Company,
entered into a sale and purchase agreement (“Sale and Purchase
Agreement”) with WEHEEREERBHARLA (“Shuanghui
Investment”). Pursuant to the Sale and Purchase Agreement,
Mainstream Holdings agreed to transfer 30% interest in the registered
capital of Shanghai pcH Shuanghui Bp Co., Ltd. (“peH Shuanghui”) to
Shuanghui Investment at the consideration of RvB18.7 million so that
after the transfer, bcH Shuanghui would be owned as to 40% by
Mainstream Holdings and 60% by Shuanghui Investment. The
consideration was arrived at after arm’s length negotiations and
reflected the unaudited net asset value of bce Shuanghui as at 30
November 2002. pcH Shuanghui is engaged in the business of
producing and selling meat and related food products. After the
completion of the aforesaid transfer, the registered capital of DcH
Shuanghui would be increased by rMB46.75 million of which 60%
would be contributed by Shuanghui Investment in Renminbi and 40%
by Mainstream Holdings in Us dollars. With the increase in shareholding
of Shuanghui Investment in pcH Shuanghui, it was anticipated that
Shuanghui Investment would make greater contributions to DCH
Shuanghui in terms of capital, know-how, sales and marketing and
overall management. Shuanghui Investment is regarded as a connected
person of the Company by virtue of its being a substantial shareholder
of bcH Shuanghui which is a subsidiary of the Company. The aggregate
value of the connected transaction represented more than 0.03% but
less than 3% of the book value of the net tangible assets of the Group as
at 31 December 2001.

6. On 18 December 2002, Connemera Inc. (“Connemera”) (a wholly-
owned subsidiary of the Company), Jiangsu cp Xingcheng Special Steel
Co., Ltd. (“Jiangsu cp Xingcheng”) (a non wholly-owned subsidiary of
the Company) and Jiangyin Steel Mill entered into a joint venture
contract and an articles of association for the establishment of a new
joint venture company (“the New 1v”) for the production and sale of hot
iron and the related products. The total investment and the registered
capital of the New v amounted to ts$25 million and ts$10 million
respectively. Upon its establishment, the New Iv would be owned as to
30.25% by Connemera, 45% by Jiangsu cp Xingcheng and 24.75% by
Jiangyin Steel Mill.
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On the same day, Jiangsu ¢p Xingcheng enteréd into two sale and
purchase agreements with Maxy Rich Investments Limited (“Maxy
Rich”) (a wholly-owned subsidiary of the Company) and Jiangvin Steel
Mill respectively for the acquisition of 20% interest in the registered
capital of Jiangvin Xingcheng Special Steel Works Co., Ltd. (“Special
Steel Co.”), an existing joint venture company between Maxy Rich and
Jiangyin Steel Mill, by Jiangyin cp Xingcheng. The total consideration
for the acquisition was rvB220,707,236.40 and was determined with
reference to the audited net asset value of Special Steel Co. as at 31
August 2002. After the acquisition, Special Steel Co. would be owned
as to 44% by Maxy Rich, 20% by Jiangsu cp Xingcheng and 36% by
Jiangyin Steel Mill. The acquisition was only part of the reorganisation
of Jiangsu cp Xingcheng in anticipation of its intended listing on the
Shanghai Stock Exchange in 2003.

Jiangyin Steel Mill was a connected person of the Company by virtue
of its being a substantial shareholder of several other subsidiaries of the

Company.

7. From time to time during the vear, the Group maintained or
executed guarantees to banks to secure the facilities granted to
Shanghai pcH Jiangnanfeng Co., Ltd. (“Jiangnanfeng”), a company
engaged in the production and selling of chickens and related food
products, as its general working capital. langnanfeng was 76.77%
owned by Regal Heights Limited (“Regal Heights”, a 60% subsidiary of
Dah Chong Hong Holdings Limited) with the remaining interest held
by individual third parties which were connected to the Group by virtue
only of their substantial shareholding in Jiangnanfeng. As at 31
December 2002, total facilities granted to Jiangnanfeng was RMB57
million secured by corporate guarantees given by Dah Chong Hong
Group, in turn the 40% parmer in Regal Heights shared 40% of such
liabilities by giving irrevocable letters of credit issued by a bank in
favour of Dah Chong Hong Group.

58

FEEORE

REE > REREROAT S AEELF
ZEEMBARNEERERARAR (EED
RIBHEBTIMEREG®E  aREHER
AT BT REBSEEEARAT (T8
KRN Z20% FMES - FEARAE—HE
EERTRARAAZRESERR - WHY
Bz BARE R ARK220,707,236.40 7T : 12
EHEAATAN _EEZ-EAA=ZT—HZEH
REEGEET - METWEE > AR
HEE  ZEREBROAF RITEHER R
F 44% ~ 20% K 36% HEii o WRERFER
BRGAFREEN _ZF-EE LEEEL
S EMmMETZHOEALRE -

HRIRERAR AR FZRMELA
ZEFERR  MBERALEZHEAL -

7. FEERERAKA LBERELIFERER
WA (MNIEBD ZBRITEEEER - RS
INAFF L -REEES - ALRAEAR
FRERZERERMER - HBARLAA (TF
Bl AREESHTEBERARRE 60% &
ErWBAR) BHEIEBZ 76.77% BH#
ERRENBBIE=2ME 5818
FEERELIERAZEAREMRATERZ
MEAL -BE_ZZ_F+_A=+—H
Ik THBERT BT EEREARELT
TEEL  THEABTEERMER  MEH
HA0%REZ HEBHEB G TRENERAR
A RAT I AR A BB RE 40% Z
EiT-




8. During the vear, certain subsidiaries of the Company had entered
into business transactions with Swire Pacific Limited and its associate
(as defined in the Listing Rules), being connected persons of the
Company after the completion of the acquisition of Citic Square by the
Company on 22 January 2002. Details of the transactions made during
the period from 22 January 2002 to 31 December 2002 with annual
amounts exceeding 0.03% of the Group’s consolidated net tangible
assets as disclosed in the Company’s 2001 annual report were as follows

(“the Continuing Transactions”):

8. W AAAFETHWELAREKERGH
RAFREHBAL (FHRLTHAD (%
BARNANZEZF— R 2T H R
HEREBRGHEAAFLRZHREAL) ET
ETERRS - UTAR_FFZ_EFE—HA_+
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235 (BHETS)) > 2EXBEEIEARNT
CEE-FERHBAERGEELEE S
{Ei#0.03% :

Hx$ BT
Sale and purchase of foodstuffs 15,319.526 EHE&R
Repair of aviation conrainers and sale of parts 17,900,944 HBZESRRHEETH
Repair and maintenance of ground support equipment '
and airport vehicles 40,418,219 #HERRELHZHERBSER
73,638,689

An independent committee of the Board (comprising only of
independent non-executive Directors) had reviewed the Continuing
Transactions made during the period from 22 January 2002 to 31
December 2002 and confirmed that the Continuing Transactions had

been entered into:
O in the ordinary and usual course of business of the Group;

O onnormal commercial terms or, if there were no sufficient
comparable transactions to judge whether they were on normal
commercial terms, on terms no less favourable to the Group than
terms available to or from (as appropriate) independent third
parties; and

O on terms that were fair and reasonable so far as the shareholders of

the Company were concerned.

The auditors of the Company had also confirmed to the Board that
the Continuing Transactions (a) had received the approval of the Board
of the Company; (b) had been entered into on normal commercial
terms or, with the terms of the agreement(s) relating to the transactions
or, if there was no such agreement, on terms no less favourable to or
from independent third parties; and (¢} had not exceeded 3% of the
value of the audited net tangible assets of the Group as disclosed in the
Company’s 2001 annual report.
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Share Option Plan
The Company adopted the Crric Pacific Share Incentive Plan 2000
(“the Plan”) on 31 May 2000. The major terms of the Plan are as

follows:

1. The purpose of the Plan is to promote the interests of the Company
and its shareholders by (i) providing the participants with additional

incentives to continue and increase their efforts in achieving success in
the business of the Company, and (ii) attracting and retaining the best
available personnel to participate in the on-going business operation of

the Company.

2. The participants of the Plan are any director, executive or emplovee

of the Company or its subsidiaries as invited by the Board.

3. The maximum number of shares over which options may be granted
under the Plan shall not exceed 10% of (i) the issued share capital of
the Company from time to time or (i) the issued share capital of the
Company as at the date of adopting the Plan, whichever is the lower. As
at 12 March 2003, the maximum number of shares available for issue
under the Plan is 218.846,016.

4. No participant shall be granted an option which, if exercised in full,
would result in such participant’s maximum entitlement to exceed 25

per cent of the maximum aggregate number of shares subject to the

Plan.

5. The exercise period of any option granted under the Plan must not

be more than ten years commencing on the date of grant.

6. The acceptance of an offer of the grant of the option must be made
within 28 days from the date of grant with a non-refundable payment
of Hk$1.00 from the grantee.

7. The exercise price determined by the Board will be at least the
higher of (i) the closing price of the Company’s share as stated in the
Stock Exchange’s daily quotations sheet on the date of grant; (ii) the
average closing price of the Company’s share as stated in the Stock
Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant and (ifi) the nominal value of

the Company’s shares.
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8. The Plan shall be valid and effective till 30 May 2010.

On 28 May 2002 options to subscribe for a total of the 11,550,000
shares in the Company listed in the table below representing 0.53% of
the issued share capital, at the exercise price of Hk$18.20 per share,
were gTantéd under the Plan. The closing price of the Company’s share
immediately before the date of grant was Hk$18.10. All options granted
and accepted can be exercised in whole or in part within 5 years from
the date of grant. All were accepted, and none were exercised, cancelled

or lapsed in the period up to 31 December 2002.

Number of Share Options
Granted during the period

8. FFERRELERE-E-RERA=T
HiE

RoBEZERASTAR > AARARE
ZA BB T TRFAINAKTEEGRES
18.20 JCEREEA S B 3L 11,550,000 B ({5
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AEEF 5 FRREBIBITE o A B E
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Bk 2 BREEE
Directors of the Company 8,100,000
Continuous Contract Employees 3,450,000
Total 11,550,000

The fair value of an option on one CiTic. Pacific share granted in the
current period measured as at the date of grant of 28 May 2002 was
HK$5.47 on the following assumptions using the Black-Scholes option

pricing model:
O Exercise price of ik$18.20;

O Expected volatility of 45.3% (based on historical share price

movement);

O Expected annual dividend yield of 4.8% (based on historical
dividend payments);

O Estamated expected life of the options granted is 5 years (the full
term of the outstanding option awards and therefore is the

maximum entry for this assumption);

O Five-year Hong Kong Exchange Fund Notes interest rate at the date

the options were granted was 4.74%; and

O A 5% risk-of-forfeiture adjustment in respect of the expectation that
some options will be forfeited over their estimated expected lifetime.
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The result of the Black-Scholes option pricing model can be
materially affected by changes in these assumptions so an option’s
actual value may differ from the estimated fair value of the options due
to limitations of the model.

All the options forfeited before expiry of the Plan will be treated as
lapsed options which will not be added back to the number of shares
available to be issued under the Plan.

As there is no accounting standard in Hong Kong governing the
accounting for employee stock option, their cost has not been

incorporated in the accounts.

Directors’® Interests in Securities of the Ceompamy

1. Shares in the Company and Assecliated Ceorporation
The iterests of the Directors in shares of the Company or associated
corporations as at 31 December 2002 as recorded in the register
required to be kept under section 29 of the Securities (Disclosure of
Interests) Ordinance (the “spr Ordinance™) were as follows:
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Number of Shares
B8 H

Personal Corporate Family Other

inlerests interests interests interests Total

EAERE EEES P34 HitE# Fdig
Cimic Pacific Limited HHEEERAR
Larry Yung Chi Kin 400,381,000 400,381,000  #%&{k
Henry Fan Hung Ling 43,000,000 43,000,000 ekt 3
Vernon Francis Moore 3,200,000 3,200,000 HERE

{Note 1)(Hf3E 1)
Peter Lee Chung Hing 500,000 500,000  FHE
Norman Yuen Kee Tong 33,000 33,000 MAEE
Robert Ernest Adams 550,000 550,000 F%E
Liu Jifu 40,000 40,000  BIEE
Hansen Loh Chung Hon 1,050,000 500,000 500.000 1,550,000 37 ¢
(Note 2)(F3E2)  (Note 2)([i & 2)
André Desmarais 87,300 100,230,000 1,000 100,318,800 HEEE
(Note 3)(M3: 3)

Cathay Pacific Airways Limited EREREARAA
Hansen Loh Chung Hon 450,000 450,000  FEg#E
Note 1: Deemed interests held by the relevant Director and his family as contingent M1 - AHEFRERGFR 2B EHAZHASE
beneficiaries of a discretionary trust. BATHRIEIFE B -
Note 2: The corporate interests and the family interests of the relevant Director duplicate W2 - FHEERFZAEREAAREREE

each other as the 500,000 shares are held through a company in which the relevant Director
and his family are interested.

Note 3: In addition to the aforesaid, the relevant Director is also one of the trustees of a
Canadian discretionary trust which controls Canadian companies which owns 24,000
shares of the Company.

62

£ [500,000 8RR A BEB—FHZEFRHAZESE
HZLRZH#E -

W3 . BLEFES  AREEFA—MENELL
BEHZEREAZ — BE2EGAENBFELA
24,000 RRBEZIMEALA -




2. Share Opliens in the Cempamny 2. BREZTRE

As at 31 December 2002, the number of outstanding options granted ROFZTEHEFZA=ZT—R > RENEER
by the Company to the Directors to subscribe for shares of the BHSE0RETREZETERATLE - A0
Company, as recorded in the register required to be kept under section &R FEHFIEA LR 2 RITE BHIEER
29 of the spi Ordinance were as follows: SR

Number of Share Options
of the Comparny

Directors FoRERESRE  EE

Larry Yung Chi Kin 2.000,000 #ug
Henry Fan Hung Ling 1,600,000  E¥EH
Vernon Francis Moore 1,000,000 Efg#
Peter Lee Chung Hing 1,000,000  ZHE
Norman Yuen Kee Tong 500,000 BAE
Robert Ernest Adams 300,000 #E%zE
Yao Jinrong 300,000  #hiE%
Chang Zhenming 500,000  #¥&EM
Li Shilin 300,000 F+H
Carl Yung Ming Jie 300,000 &M%
Liu Jifu 300,000 BiEH
Total 8100000 &%

As at 31 December 2002, none of the Directors has any other REFZ-E+ZA=ZT—R FEER
interests in the equity or debt securities of the Company or any AN R SEAEMMBEE (EERNEELR
associated corporations (within the meaning of the spr Ordinance) B) RABEBEST  REEFRENE
which have been entered in the register kept by the Company pursuant @ #HIFE20GAAL 7 F LURAF 2 B 704
to section 29 of the sp1 Ordinance or as otherwise notified to the MRS RRRE LT AAEFETERLS
Company and the Stock Exchange pursuant to the Model Code for MEAET A SR A L ] KB BT 2 AT HeAte
Securities Transactions by Directors of Listed Companies. fB4 -
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Substantial Shareholders
As at 31 December 2002, the interests of substantial shareholders, other
than the Directors of the Company, in the equity securities of the

Company as recorded in the register required to be kept under section
16(1) of the spt Ordinance are as follows:

BEEegHsE

e

WIZE-_E+_F=1+—H  REHEEER
BHIE 16(WVRATREZERLAMAREE
ERE (RRAIEERN) REAFAREES
ZHERHWT

Number of Shares
of the Company

Name FLFZRGEE B
CiTic Beijing 632,066,285  HfgdLE
CITIC HK 632,066,285 FEFE
Heedon Corporation 498,424,285 Heedon Corporation
Honpville Corporation 310,988,221  Honpville Corporation
Rockhampton Investments Limited 292,000,000  Rockhampton Investments Limited
Bloomtfield Enterprises Corp. 292,000,000  Bloomfield Enterprises Corp.
Earnplex Corporation 292,000,000 Earnplex Corporation

CrTic HK is a substantial shareholder of the Company mdirectly
through the following wholly owned subsidiary companies by virtue of
section 8(2) of the sp1 Ordinance as follows:

Number of Shares of Hk$0.40 each

HHEERRASE 8(2)  FREFEER
TH2EMBLARMERNEALRAZEE
R

Name of Subsidiary Companies of Crric HK BREEEBK 040 TZREBE  FEEBEZHELAAEE
Affluence Limited 43,266,000  Affluence Limited

Winton Corp 30,718,000  Winton Corp

Westminster Investment Inc 101,960,000  Westminster Investment Inc
Jetway Corp 22,500,000  Jetway Corp

Cordia Corporation 32,258,064  Cordia Corporation
Honpville Corporation 310,988,221  Honpville Corporation
Hainsworth Limited 80,376,000  Hainsworth Limited
Southpoint Enterprises Inc 10,000,000  Southpoint Enterprises Inc

Each of Affluence Limited, Winton Corp, Westminster Investment
Inc, Jetway Corp, Cordia Corporation, Honpville Corporation,
Hainsworth Limited and Southpoint Enterprises Inc holds the shares of
the Company beneficially. Accordingly, Honpville Corporation is a
substantial shareholder of the Company.

&4

Affluence Limited » Winton Corp *
Westminster Investment Inc * Jetway Corp »
Cordia Corporation * Honpville Corporation °
Hainsworth Limited & Southpoint Enterprises
Inc PHERFFE AL Z G - B
Honpville Corporation IFBALAZ £E
R -




Crtic Beijing is the direct holding company of Cimic Hk. CITIC HK is
the direct holding company of Heedon Corporation, Hainsworth
Limited, Affluence Limited and Barnsley Investments Limited. Heedon
Corporation is the direct holding company of Winton Corp, Westminster
Investment Inc, Jetway Corp, Kotron Company Ltd and Honpville
Corporation and Kotron Company Ltd is the direct holding company of
Cordia Corporation. Barnsley Investments Limited is the direct holding
company of Southpoint Enterprises Inc. Accordingly, the interests of
Citrc Beijing in the Company duplicate the interests of CrTic HK in the
Company. The interests of CrTic HK in the Company duplicate the
interests in the Company of all its direct and indirect subsidiary
companies as described above. The interests of Heedon Corporation in
the Company duplicate the interests in the Company of all its direct and
indirect subsidiary companies as described above. The interests of
Barnsley Investments Limited in the Company duplicate the interests in
the Company of its direct subsidiary company as described above and
the interests of Kotron Company Ltd in the Company duplicate the
interests in the Company of its direct subsidiary company as described
above.

Rockhampton Investments Limited is a wholly owned subsidiary
company of Bloomfield Enterprises Corp, which in turn is a wholly
owned subsidiary company of Earnplex Corporation. Accordingly, the
interests of Earnplex Corporation duplicate the interests in the
Company of its direct and indirect subsidiary companies as described
above. Mr Larry Yung Chi Kin is the owner of the entire issued share
capital of Earnplex Corporation. The interests in the Company of
Rockhampton Investments Limited represent part of the corporate
interests of Mr Larry Yung Chi Kin as mentioned in the above section of

“Directors’ Interests in Securities of the Company”.

PEARATEREEZERERLA - F
{%¥# 5 Heedon Corporation * Hainsworth
Limited * Affluence Limited & Barnsley
Investments Limited 2 E3E# /A R ° Heedon
Corporation & Winton Corp ~ Westminster
Investment Inc * Jetway Corp > Kotron
Company Ltd & Honpville Corporation Z H#
/A F ¢ T Kotron Company Ltd % Cordia
Corporation ZEHEZER AT  Barnsley
Investments Limited £ Southpoint Enterprises
IncZ BEERAT - Bt dEIRERALH
ZHERAPEEENALAAZESZER - PR
FERALAZEG AR T AR A RE
REZMBARARAELAFZERES - Heedon
Corporation A4/ Rl Z HE#5 B 4 Fr 5 4%
RMEGACWBARRALBZEEZEE -
Barnsley Investments Limited A7 7 2 #E2
REEFREREEZMBLARARALF 2 ER
F& - T Kowron Company Ltd AR T 2 #
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Rockhampton Investments Limited J3
Bloomfield Enterprises CorpZ 2 & B /A7) »
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Corporation ZEFEBTREFZEAA -
Rockhampton Investments Limited R A /A8 Z
sy bt [EFERARAEF ER] —10
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Directors’ Report

Purchase, Sale or Redemplion of Shares
During the year ended 31 December 2002, the Company made the
following repurchases of its own shares on the Stock Exchange for the

purpose of enhancing its earnings per share:

Price per Share

EEOHE

N BOuNEER
REBEE-ZEZ_E+-A=+—HLEEE &
NEAERBZRER AR Z ]G HURRES
FRBA - FEIEIT

BRIEE
Aggregate
Price Paid
Number of Shares Highest Lowest EfHEBEE
Repurchased BE RBIE HKS million
Month/Year R GEE uxS #H¥T urS & BT B E BT - |
December 2002 1,320,000 14.95 14.85 20 ZEFZHE+A

These repurchased shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was reduced by the
nominal value of these shares. The premium payable on repurchase was
charged against retained profit. An amount equivalent to the nominal
value of the shares cancelled of approximately HK$1 million was
ransferred from retained profit to capital redemption reserve.

Save as disclosed above, neither the Company nor its subsidiary
companies has purchased or sold any of the Company’s shares during
the vear ended 31 December 2002 and the Company has not redeemed
any of its shares during the year ended 31 December 2002.

Service Contracts

As at 31 December 2002, there were no service contracts which were
not determinable by the employer within one year without payment of
compensation (other than statutory compensation) between any
company in the Group and any Director proposed for re-election at the

forthcoming Annual General Meeting.

Arrangements for Acquisitien of Shares or Debentures

Save as aforesaid in the above section of “Share Option Plan”, at no
time during the year was the Company or any of its subsidiary
companies a party or parties to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition of

shares in or debentures of the Company or any other body corporate.
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Auditers

— The accounts for the year have been audited by

PricewaterhouseCoopers who shall retire and, being eligible, shall offer

themselves for re-appointment.

Corporate Governance
During the year, the Company was in compliance with the Code of Best

Practice as set out in the Rules Governing the Listing of Securities on

= the Stock Exchange.

By Order of the Board,
Larry Yung Chi Kin Chairman
Hong Kong, 12 March 2003
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Consolidated

SREEE

for the year ended 31 December 2002

BE_EE-HEFfAS+—HILEE —

i 0§ millon pr 2002 2001  UEETELHA

Turnover 2 22,316 17,251 ‘BEM

Profit from Consolidated Activities 3 2,583 2,132 SEEEHEBEH ;

Share of Profits less Losses of _
Associated Companies 4 2,335 947  BNBEATBRNREHR

Net Finance Charges 5 (434) (504) MHXHTH

Profit before Taxation 4,484 2575 EBEwEN

Taxation 6 377) (306) B -~

Profit for the Year 4,107 2,269  FRBH

Minority Interests (205) (139) AHEBRRER N

Profit Attributable to Shareholders 7 3,902 2110 BEEHBH :

Dividends 8 (4,377) (1753) BA

Transfer to Reserves 21 (3) (6) BAGE s

Earnings per Share (HxS) 9 1.78 0.96 ®BREN (E%T) :
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ConselidatediBalancelSheet

BEEEARS

as at 31 December 2002

IFECFF A HIEER

Note
in 58 millon s 2002 2001  LGEMEATHE
Fixed Assets 12 15,804 14,702 BEeEE
Associated Companies 14 25,613 24,879 THRAH
Investments 15 7.600 8,449 #%E
Goodwill 16 282 353 W8
Current Assets WEEE
Properties held for sale 12 336 345 fEYE
Inventories 17 1,866 1,799 #E&
Listed investment 24 2,189 LWHYE
Debtors, accounts receivable, FELERTE - FEMREREK
deposits and prepayments 18 3,088 3,330 B REMNHA
Cash and bank deposits 2,545 4,631 BWERBTHER
7,859 12,204
Current Liabilities REHRE
Bank loans, other loans and overdrafts MATEN - R EHRRET
Secured 63 72 FikH
Unsecured 467 2,158 IR
Creditors, accounts pavable, FEATHIRIA » FEATARER -
deposits and aceruals 19 2,995 2,423 Be REMEIHE
Provision for taxation 95 141 HIEEE
3,620 4.794
Net Current Assets 4,239 7500 HREBEE
Total Assets less Current Liabilities 53,538 55,883 HREEBRFEHAE
Long Term Borrowings 22 (8,737) (12,409) EHfAx
Deferred Taxation 23 (226) (215) BEBHE
24 44,575 43,259
Financed by Bk
Share Capital 20 875 876
Reserves 21 38,162 39,299 #ifE
Proposed Dividend 3,720 1,314 BHBEA
Shareholders’ Funds 42,757 41,489 BREL
Minority Interests 1,818 1,770 ARBER
44,575 43,259
Larry Yung Chi Kin Director SBR £F
Henry Fan Hung Ling Director e EF
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Eelames Shest

TEARS

as at 31 December 2002

Note

CEE_EI AT AIRE —

in HKS midlion BisE 2002 2001  wBEFETHE
Fixed Assets 12 50 58 HEHEE
Subsidiary Companies 13 38,626 40,995 HEAR
Associated Companies 14 2,493 2,801 EiBAH
Current Assets HEEE
Debtors, accounts receivable, FEUCERTE - BUURSR -
deposits and prepayments 18 90 118 He REMHE .
Cash and bank deposits 1,613 2,926 BREeRSTHERK )
______ L703 3,044
Current Liabilities HEA
Bank loans, other loans and overdrafts BITER > EMEHIEX
Unsecured - 701 R
Creditors, accounts payable, FEATHRIA - BEATARAR -
deposits and accruals 19 62 68 He R
62 769
Net Current Assets 1,641 2275 BHgEE
Total Assets less Current Liabilities 42,810 46,129 HEERRGASE )
Long Term Borrowings 22 (4,246) (8,051) &EHMEH
38,564 38,078
Financed by Eekm :
Share Capital 20 875 876 A
Reserves 21 33,969 35,888 % -
Proposed Dividend 3,720 1,314 mH#BS -
Shareholders’ Funds 38,564 38,078 BEHEZ
Larry Yung Chi Kin Director R #F
Henry Fan Hung Ling Director W B
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Cash Selement BERARES
Jor the year ended 31 December 2002 BE_FE_FT_A=+—HIEE
‘ in Wk$ million 2002 2001 LR EETLHE
“ Cash Flows from Consoelidated Activities BREBZALHE
Profit from Consolidated Activities after FUBR BT S ] R 3R
Net Finance Charges 2,149 1,628 ZEEEBEF
Net interest expense 385 449  FEHUFHE
Income from investments (1,294) (1,509) HKEZEW
Depreciation and amortisation 333 493  iTE Rk
Amortisation of goodwill 17 11 AEEs
Loss on disposal of fixed assets 23 36 HEREEEZER
[ B Z WA
(Reversal of)/impairment loss of fixed assets 2) 75 (EHE) /i
Profit on disposal of investment properties 7) (2) HEHREYEZHF
Profit on disposal of subsidiary companies ) - HERELR R
Profit on disposal of investments 2) (4) HWEREZEF
Provision for impairment loss of unlisted investments 2 - FLETREBEERER
Operating Profit before Working Capital Changes 1,797 1,177 A EEERZEZAEEF
Increase in inventories (68) (33) FBE#EmM
Decrease in debtors, accounts receivable, FEWCRIE « BURE - e R
deposits and prepayments 220 311 TR D
Decrease in listed investments 2,165 955 LWREELY
Increase/(decrease) in creditors, accounts payable, FEATIRIE - BATARE - He R
deposits and accruals 397 (480)  Effz IEi""fll]/ (#ED)
Effect of foreign exchange rates (28) (40) SRR
Cash Generated from Consolidated Activities 4,483 1,890 HEFHELEZES
Interest received 72 248 ETWFE
Interest paid 617) (973) EfFE
Income taxes paid (226) (154) EAfTFER
Net Cash from Consolidated Activities 3,712 1,011 HBEEHZIALTH
Cash Flows from Investing Activities RERHZIERE
Purchase of subsidiary companies (net of cash BAMBAR (JIRRFER
and cash equivalents acquired) (Note a) (1,809) (594) £RERBRSE) Wia
Purchase of additional interests in a subsidiary HEAMBARERZ
company (28) (319)  #m
Purchase of fixed assets (772) (1,839) BAREZEE
Investment in associated companies (743) - REBEATZEE
Decrease/(increase) in investments 475 (152) #&EZHD /M)
Proceeds on disposal of fixed assets 39 41 HREEEEERR
Proceeds on disposal of interest in an associated HEBEAAZ
company - 2 R
Proceeds on disposal of investments 17 486 HERENE
Disposal of subsidiary companies HEWBLE (fnkdEz
(net of cash and cash equivalents) (Note b) 884 - Be k%ERHE) (b
Decrease in amount due from
a substantial shareholder - 567 EEBRRASBZHED
Proceeds on refund of purchase consideration 15 - REEEAEERE
Decrease in loans to associated companies 1,088 961 ETHEAFAZEHED
Dividend income from associated companies 608 762 REHE \"JZHQ Bl
Income from investments 1,603 1507 HEERERESRE
Net Cash from Investing Activities 1,377 1422 RARBEFHZHLTHE
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Consolidated Cash Flow Statement

GEHEHEBE

in HKS million 2002 2001 usEEETHE
Cash Flows from Financing Activities REBEZBLHE
Repurchase of shares (20) (88) HEE R
New borrowings 1,835 6,784 HfEEUAE
Repayment of loans (6.858) (7,886) fMREEX
(Decrease)/increase in minority interests (145) 28 LEBFEERZ (BD)
Dividends paid (1,971) (1,866) EIRRE
Net Cash used in Financing Activittes (7.159) | (3,028) MRBRZIEHH
Net Decrease in Cash and Cash Equivalents (2,070) (595) BlZRERNRALZESITE
Cash and Cash Equivalents at 1 January 4,574 5176 BR—H—HZBL&REREE
Effect of Foreign Exchange Rate Changes 9 (7) SBEREHZHE
RYZAZ+—H2E824K

Cash and Cash Equivalents at 31 December 2,513 4,574 SHRE
Analysis of the Balances of Cash and -

Cash Equivalents BERERBALEHFZ AN
Cash and bank deposits 2,545 4,031 BReERBEHEK
Bank overdrafts (Note c) (32) (57) STEX (Mo

2,513 4574
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NMetes to ConseiicEled Cash Fow SEiemert

BeTAREaNE ]

a Purchase of subsidiary companies

a HIABCSRE

in HKS million 2002 2001 LIS EE T E
Net assets acquired Bk A
Fixed assets 3,295 52 EEEE
Investments - 1 #7
Inventories - 242 #&
Accounts receivable and prepayments 22 372 RUURRRBEMNZE i
Cash and bank deposits 101 16 BERETHEF
Bank overdrafts - (9) S|ITEX
Bank loans (898) - BITEX
Creditors and accrued charges (264) (359) REASHRIE RREAT IE
Deferred taxation - (4) EEHIE
Minority interests (311) (1) PBACRHEZ
1,945 310
(Negative goodwill)/goodwill (35) 364 (BEB) HE
1,910 674
Satisfied by {5 A
Cash 1.910 601 H2
Accounts payable - 73 B
1,910 674
Analysis of the net outflow of cash and cash equivalents FHBARBLRZHE RER
in respect of the purchase of subsidiary companies RaWm B Ez
in HKS million 2002 2001 upwoETHE
Cash consideration 1,910 601 BefFE
Cash and bank deposits acquired (101) (16) BAZHERBHAERK
Bank overdrafts acquired - 9 BAZRAEEX
1,809 594
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Notes to Consolidated Cash Flow Statement

b Risposal of subsidiary companies

b WERONE

in WKS mallion 2002 2001  uBEEATHE
Net assets disposal HEw A
Fixed assets 2,476 - HEEEE
Accounts receivable and prepayments 61 - FERBRIR R AT HOH
Cash and bank deposits 751 - BeRSTHET
Accounts payable and accrued charges (67) - BEAERPOLE R
Bank loans (1,222) - H/EER
Minority interests (371) - EBREER

1,628 -
Profit on disposal 7 - HEEW

1,635 -
Satisfied by WAGH
Cash 1,635 - Bz .
Analysis of the net inflow of cash and cash equivalents HHHEMB AR He RER

in respect of the disposal of subsidiary companies RERABEZIT
in WKS million 2002 2001 LT ETTRE
Cash consideration 1,635 - HetE
Cash and bank deposits disposed of (751) - HWEZHSRBRITHEFX
884 -
¢ Reconciliation of the balance of cash and cash ¢ FRATREG RURRES
eguivalents in respect of bank loans, other loans and ZZReRCRAaEFL
overdrafis B

in 1KS million 2002 2001 UENEETHE
Bank loans, other loans and overdrafts 530 2,230 SUTEF - HMERREX
Bank loans and other loans (498) (2,173) BHERBEHMERK
Bank overdrafts 32 57  HITEX
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Jor the year ended 31 December 2002 BE_ZEHEF_R=+—HILEFE
Note

in KKS million g 2002 2001 BT BT E

At 1 January 41,489 41,304 —H—H

1 Share of Reserves of Associated

Companies (512) 339 EHASBATEMH
Deficit on Revaluation of Properties (120) (157) HEEHEAZE5H
Exchange Translation Differences 1 (3) ME&HEE
Reserves Released (12) (2) EEHB
Net (Losses)/Gains Not Recognised

in the Consolidated Profit and AREFHRREZEZ

Loss Account (643) 177 (EHE) /BBEH
Profit Attributable to Shareholders 3,902 2,110 BEEBEHEEN
Dividends 8 (1,971) (1,866) B&

E Repurchase of Shares (20) (88) BB
‘ 42,757 41,637
Prior Year Adjustments AR

Share of associated company

for retirement benefits 1(a) - (148)  FiBBARZRBAEN
At 31 December 42,757 41,489 +ZRE=+—8
Representing foF
At 31 December after Proposed TZAZH—HE#HA

Final and Special Dividends 39,037 40,175 RERR R B A
Proposed Final Dividend 8 1,532 1,314 EBLEBEA
Proposed Special Dividend 8 2,188 ~ BREIRE

42,757 41,489
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INotesitoftheYAccounts!

BEGE |

1 Significant Accounting Policies

a DBasis of Preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of Accountants.
The recognition of exchange differences on certain long-term liabilities
in Crric Pacific’s associated company Cathay Pacific Airways Limited
(“Cathay Pacific”) does not comply with Hong Kong Statement of
Standard Accounting Practice (“ssap”) No. 11 but does comply with
International Accounting Standards (“1145”) and Cathay Pacific’s policy
is explained in accounting policy Note 1p below.

The accounts are prepared under the historical cost convention as
modified by the revaluation of investment properties and listed
investments not held for long term as explained in the accounting
policies set out below.

The Group adopted new or revised ssaps, particularly ssap No. 34
“Employee Benefits” and ssap No. 11 (revised) “Foreign Currency
Translation” which became effective for the current financial year.
These adoptions have no significant impact on the Group’s financial
statements except that the adoption of ssap No. 34 by Cathay Pacific,
has reduced Crtic Pacific’s attributable opening retained earnings by
HKS148 million.

b Basis of Consolidation

The consolidated accounts incorporate the accounts of the Company
and all its subsidiary companies made up to the balance sheet date. The
results of subsidiary companies acquired or disposed of during the vear
are included as from the etfective dates of acquisition or up to the

effective dates of disposal respectively.

¢ Goodwill

Positive goodwill arising on acquisition of subsidiary companies and
associated companies represents the excess of the cost of the acquisition
over the Group’s share of the fair value of the identifiable assets and
liabilities acquired.

O for acquisitions before 1 January 2001, positive goodwill was
written off to reserves in the vear of acquisition or amortised over a

period no longer than its useful life to the Group.

7®

1 EBRONES

a BN
ARACEREELERAZ W RAURY >
WREFEGHMAGLHZEFHER - P
FEZHEAFEFMEARLR (HEM
Z) ATREABZERZRIENFSEES
FHERER] (BTl B+—5% e
FERBRETHER (HResEdl))  BEM
7% 2 BURRIRRE T X & st BORIIGE 1p B -

AERETRBEERAARNRERESR
EYRBEFREAFAZ LTRETMELE
AT o A BRRFREN T L ETEUR A -

A G2 B GRS R P A R e A B
BT EEEGTEN > LHEFRETEAE
=TS [ESEF ] REEGFHEAE+—5t
(D) DHVERE | - BRBENZRAEE
FAHERFE =TSR S FEFE Z BB
REABFFOER—RETAE BT - M
FHEFEGTRAM AR MERRTEE

KEH -

b HEREZEN

SeRANGeA LA RE2HMEAREE
HHEIZERE - RAERWESRHEZ B
N FZ SRS R e B 2 AR A B R R T
FHHEZEMERAL -

c WE

RGEHB AR RBEANAMELZ ERES
HU RSB AREE RS T Hl EE
REBZATEEZE#E -

O #H_FE—F—H-HZARETZR
W E > EREET R RS AR
WE > ERAHAEEZEHATERE




for acquisitions on or after 1 January 2001, positive goodwill is
amortised on a straight line basis over its estimated useful life not
exceeding 20 years.

Negative goodwill arising on acquisition of subsidiary companies
and associated companies represents the excess of the Group’s
share of the fair value of the identifiable assets and liabilities

acquired over the cost of the acquisition.

for acquisitions before 1 January 2001, negative goodwill was

credited to the capital reserve.

for acquisitions on or after 1 January 2001, to the extent that
negative goodwill relates to an expectation of future losses and
expenses that are identified in the plan of acquisition and can be
measured reliably, it is recognised in the consolidated profit and
loss account when the future losses and expenses are recognised.
Any remaining negative goodwill, but not exceeding the fair values
of the non-monetary assets acquired, is recognised in the
consolidated profit and loss account over the weighted average
useful life of those non-monetary assets that are depreciable or
amortisable except that negative goodwill representing discount on
acquisition of investment properties is carried in the consolidated
balance sheet for setting off valuation deficit in future. Negative
goodwill in excess of the fair value of the non-monetary assets
acquired is recognised immediately in the consolidated profit and
loss account.

Positive goodwill is stated in the consolidated balance sheet as a
separate asset or included within associated companies at cost less
accumulated amortisation and impairment losses (see Note 1n).
Negative goodwill not vet recognised in the consolidated profit and
loss account is shown as a deduction from positive goodwill.

Goodwill previously included in reserves need not be restated.
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Notes to the Accounts

1 Significant Accounting Policies continued

e Associated Companies

Associated companies are companies, other than subsidiary companies,
in which the Group holds not more than 50 per cent of their equity
share capital for the long term and can exercise significant influence in
their management.

The consolidated profit and loss account includes the Group’s share
of the results of associated companies for the vear adjusted by
amortisation and impairment losses of goodwill, if any. The
consolidated balance sheet includes the Group’s share of net assets of
the associated companies, after attributing fair values to the net assets
at the date of acquisition.

in the Company’s balance sheet the investments in associated
companies are stated at cost less impairment losses. The results of
associated companies are accounted for by the Company on the basis of

dividends received and receivable.

f Depreciation

All fixed assets except investment properties, properties held for
development and construction in progress are carried at cost less
accumulated depreciation and accumulated impairment losses.

Changes in the value of investment properties reflecting market
conditions, depreciation and other factors are incorporated in the
annual accounts on the basis set out in Note 1g.

Freehold land is not amortised. Leasehold land is depreciated over
the remaining portion of the relevant lease.

Amortisation of vehicular tunnel (including land and buildings) is
provided for over the franchise period on the basis of a sinking fund
calculation whereby annual amounts compounded at the rate of 7% per
annum will equal the net cost of the tunnel.

Other fixed assets are depreciated at rates sufficient to write off their
cost or valuation, less impairment losses, if any, over their estimated
useful lives on a straight line basis at the following annual rates:

O  Buildings: 2%-4% or the remaining lease period of the land

O  Other fixed assets, comprising telecommunications equipment,
traffic equipment, cargo lighters, computer installations, motor
vehicles, plant and machinery, furniture, fixtures and equipment:
10%-25%
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g Investment Properties

Investment properties are interests in land and buildings in respect of
which construction work and development have been completed and
which are held for their investment potential.

Investment properties held on leases with unexpired periods greater
than twenty years are valued at intervals of not more than three years
by independent valuers; in each of the intervening years, valuations are
undertaken by professionally qualified personnel. The valuations are on
an open market value basis related to individual properties and
separate values are not attributed to land and buildings. The valuations
are incorporated in the annual accounts. Increases in valuation are
credited to the investment property revaluation reserve; decreases are
first set off against increases on earlier valuations on a portfolio basis
and thereafter are charged to operating profit.

Investment properties held on leases with unexpired periods of
twenty vears or less are depreciated over the remaining portion of the
leases.

Upon the disposal of an investment property, the relevant portion of
the revaluation reserve realised in respect of previous valuations is
released from the investment property revaluation reserve to the profit

and loss account.

h Properties held for Development

Properties held for development consist of investments in land for
future development and buildings under construction and properties
under development pending any positive intention either to retain them
for investment purposes or to sell them for proceeds. The investments

are stated at cost less any accumulated impairment losses.

i Capitalisation of Development Costs
Property development expenditure, inclusive of interest and
professional fees, is capitalised as cost of development.

Borrowing costs incurred on assets under development that take a
substantial period of tme to get ready for their intended use or sale are
capitalised into the carrving value of the assets under development.

The capitalisation rate applied to funds borrowed for the
development of the assets is based on the auributable cost of funds to
the Group.

All other borrowing costs are charged to the profit and loss account

in the period in which they are incurred.
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Notes to the Accounts

1 Significant Accounting Policies continued

j Revenue Recognition

(i)

Motor vehicles

Revenue arising from the sale of motor vehicles is recognised
when the registration document is issued or on delivery of
motor vehicles, whichever is earlier, which are taken to be the
point in time when the customer has accepted the goods and the
related risks and rewards of ownership. Revenue excludes any

government taxes and is after deduction of any trade discounts.

Sales of properties under development and properties held for
sale
Income from sales of properties under development is
recognised when the properties developed for sale are sold in
advance of completion and the outcome of projects can be
ascertained with reasonable certainty by reference to the
construction progress. Profit is recognised over the course of the
development and is computed in each vear as a proportion of
the total estimated profit of the development. The proportion
used is calculated by reference to the proportion of construction
costs incurred to date to the estimated total construction costs to
completion of the development and the extent of the sales
proceeds received, after taking into account due allowance for
contingencies.

Income from properties held for sale is recognised at the date

when sale agreement is signed.

(iii) Income from co-operative joint venture

80

Where the Group has been guaranteed a minimum rate of
return on its investment in co-operative joint ventures, income
is acerued at the minimum rate of return, and any return in
excess of the minimum is recognised in the vear in which it is
received, or becomes recetvable.

Other income or dividend from co-operative joint venture is
recognised when the right to receive is established.

Income from disposal of co-operative joint venture is

recognised at the date when sale agreement is signed.
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(iv) Other goods
Revenue arising from the sale of other goods is recognised on
the delivery of goods to customers. Revenue is determined after

deduction of any trade discounts.

(v) Rendering of services
Commission income and revenue arising from the rendering of
repairing services are recognised when the goods concerned are
sold to customers and when the relevant work is completed

respectively.

(vi) Revenue from the provision of telecommunications services is

recognised upon delivery of the services.

(vii) Dividend income
Dividend income is recognised when the right to receive the
dividend is established.
Dividends propesed or declared after their balance sheet
date by companies in which the Group has an investment are
not recognised as revenue at the balance sheet date but on the

date when the right to receive is established.

k Properties held for Sale
Properties held for sale are classified under current assets and are stated

at the lower of cost and net realisable value.

I Investments

Co-operative joint ventures in the People’s Republic of China are stated
at cost (net of capital repayment) less impairment losses or where
appropriate, amortised over a period no longer than its estimated useful
life to the Group.

Interest in other listed and unlisted investments held for the long
term are stated at cost less impairment losses. The carryving amounts of
mdividual listed investments are reviewed at each balance sheet date to
assess whether the fair values have declined below the carrying
amounts. When a decline other than temporary has occurred, the
carrying amount of such securities is reduced to its fair value. The
amount of the reduction is recognised as an expense in the profit and

loss account.
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Notes to the Accounts

1 Significant Accounting Pelicies continued

Interest in other listed investments not held for the long term are
carried at fair value. At each balance sheet date, the net unrealised
gains or losses arising from the changes in fair value of such
investments are recognised in the profit and loss account. Profits or
losses on disposal of such investments, representing the difference
between the net sales proceeds and the carrying amounts, are

recognised in the profit and loss account as they arise.

m Operating Leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the leasing company are accounted for as operating
leases. Rentals payable and receivable under operating leases are
accounted for on a straight line basis over the respective periods of the

leases.

n Impairment of Assets

The Group reviews the carrving amounts of assets including goodwill
for impairment whenever events or changes in circumstances indicate
that the carrving amount of an asset may not be recoverable. If such
assets are considered to be impaired, the impairment to be recognised in
the profit and loss account is measured by the amount by which the

carrying amount of the assets exceeds the recoverable amount.

o Inventories

Inventories comprising mainly motor vehicles, spare parts, electrical
appliances, food, trading items and steels are valued at the lower of cost
and net realisable value. Cost represents the actual cost of purchase and
is calculated on the first-in first-out, specific identification or weighted
average basis as appropriate. Net realisable value is determined by
reference to the sale proceeds of items sold in the ordinary course of
business after the balance sheet date, and in other cases, to
management’s estimates based on prevailing market conditions and net

replacement COSTs.
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p Feoreign Currencies

The balance sheets of subsidiary companies and associated companies
expressed in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date whilst the profit and loss accounts are
translated at an average rate. Exchange differences arising are dealt
with as a movement in reserves.

Transactions arising in foreign currencies during the year are
translated into Hong Kong dollars at rates ruling at the transaction
dates. Monetary assets and liabilities in foreign currencies are translated
into Hong Kong dollars at market rates ruling at the balance sheet date.
Exchange differences arising in these cases are dealt with in the profit
and loss account with the following exception:

Cathay Pacific prepares its accounts on the basis that borrowings
and leasing obligations relating to aircraft and related equipment are so
arranged that repayments are covered by the anticipated future
operating cash flows in the related currencies in order to reduce
exposure to exchange rate fluctuations. Any unrealised exchange
differences on these borrowings, leasing obligations and currency
derivatives, and on related security deposits in Cathay Pacific’s balance
sheet, are recognised directly in equity via the Statement of Changes in
Equity. These exchange differences are included in the profit and loss
account as an adjustment to revenue in the same period or periods
during which the hedged transaction affects the net profit and loss. As
mentioned in Note 1a this complies with 143 but does not comply with
ssaP No. 11 which would have required the exchange differences to pass
through the profit and loss account. The directors of Cathay Pacific
consider the adopted treatment gives the accounts a true and fair view

and the auditors of Cathay Pacific agree.

q Deferred Taxation

Deferred taxation is accounted for at the current tax rate in respect of
material iming differences between profit as computed for taxation
purposes and profit as stated in the accounts to the extent that a

liability and/or asset is expected to be payable or receivable in the

foreseeable future.

p &
MEARRBEARAUIMEEZ EEAEER
B 2 ERRE > MEARIRTYE
FHE B ERBECAERREZE
K-

ERUSNER BN 2 REX S HEELS
AZEREERBY  UINEREM ANE
ERAGNEEEAZTIGEREE BEY -
BTS2 E LA AEREERRA ; E
T ERS -

BRMZEVRERER > ABORREE
RenBZRERBPEZ AR  HHERE
RABREZIMNEERRAEEEEL LS
HUEHZSERASHBREUER - L% E
FoMEHL EWMETAREIRME
BEABERNMBERERZEMAERERL
£ GEBEREDRARAME - 2F
EREEMESREHAE  ERBARBEWZS
PEFRERUEEEERAN - £HEIE ta
Bt > UL EARETIHSEBERHENZHR
B AT EFEG RS T KR
E o REZHE - WFEAZEENARRE
o BRMEEERS  TRBZ ARERE
HATRUBRE > MEAREMEEREMEZ
BT -

q BERE

TR Y DL T TR RS T R SR
EWR/HEERIAER - BIEMELE T
S GRS B R A2 2 B R
TLIB R -




Notes to the Accounts

2 Turneover

The principal activity of the Company is holding its subsidiary

companies and the principal activities of its principal subsidiary

companies are set out in Note 30 to the accounts.

Turnover of the Group comprises the total invoiced value of goods

supplied net of government taxes where applicable, and services

rendered to customers, fees from provision of telecommunication

services, gross proceeds from sale of investments and properties,

amounts received and receivable in respect of dividends, income from

co-operative joint ventures, toll income, gross property rental and

godown and cold storage income, analysed as follows:

iR H

2 OHE
AAEZEBEHARERWBLT » MHH
B T2 EEEHMNARE B 30 - |
AEWzELHEOENEEREKE (n
BE SHRBRE) RREREZ IR
B BARB LR HERERYEFEL
o SMEE RN BOR - KA AL
NERZEA - RERE - AYEES > URE
BEABMEEEALT |

Group #

in HKS million 2002 2001  pipmEETHE
Sales of goods 13,953 11,738 EfEE
Sale of investment in optical fibre

network under construction 1,635 - HEREAERELERIBRZHRE
Services rendered to customers 1,771 1,253 #RIETFEEFZRE
Dividend income and income from

co-operative joint ventures 1,290 1,509 BEHARGHEGERARE
Toll income 511 520 HREKE B
Others 3,156 2,231 Hfte -

22,316 17,251
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Segment information is presented in respect of the Group’s business HREH EA R B 25 RO R
and geographical segments. Business segment information is chosen as 4 - BEUEBSIEERIBEZ 2R B
the primary reporting format because this is more relevant to the WERT S AEAZ AHMHERSET -
Group’s internal financial reporting. DT AREBE 0 REEEREI

An analysis of the Group’s turnover by business is as follows:

Group Segment allocations Segment turnover -
#H HEEGHE MEEFEER
in 1k million 2002 2001 2002 2001 2002 2001 LpgEEIHE
Power and Civil Infrastructure 1,737 2,657 - - 1,737 2,657 BERERRE
Communications 2,887 806 - - 2,887 806 ER%E
B Marketing & Distribution 11,212 9,604 - - 11,212 9,604 HERSTH
: Property 460 227 83 125 548 352 Y%
= Industrial Manufacturing 3,581 2,859 - - 3,581 2.850 T ERE

| Others 2,439 1,098 - - 2,439 1,098 Hfw

22,316 17251 88 125 22404 17376

]

An analysis of the Group’s turnover by geographical area is as DTAZSBERNSI 2 EEEXER
follows: VAT
Group %
in HKS million 2002 2001 LB ELHE
Hong Kong 10,094 8,598 Fit
Mainland China 11,066 7,373 H#
Japan 465 443 HAE
Others 691 837 it
22,316 17,251
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Notes to the Accounts

3 Profit from Consolidated Activities
An analysis of the Group’s profit from consolidated activities by

business is as follows:

#H st

3 Wenman
I AR 2 £ R G EHRAT

Group Segment allocations Segment profit
£#E SEEHESE Vo BT vt
in ux$ million 2002 2001 2002 2001 2002 2001 LIEBEETTHE =
Power and Civil Infrastructure 1,481 1,698 - - 1,481 1,698 BEREERE 7
Communications 300 155 - - 300 155 fEB%
Marketing & Distribution 320 226 (88) (125) 232 101 HERSH
Property 340 181 8 125 437 306 W%
Industrial Manufacturing 280 221 - - 280 221 T
Others 213 - - - 213 - Hfn
Less: General & Administration
Expenses (360) (349) - - (360) (349) ®:—BEITHER
2583 2132 - ~ 2583 2132 -
Croup %5
in uk$ million 2002 2001 LI e BT E
The profit from consolidated activities is
arrived at after crediting HEEFHEFCFA
Dividend income from listed investments 98 151 HRELWHREZHREHEA ,,
Dividend income from unlisted investments 290 308 REFIMHEZBRERA
Rental income from HedA
Investment properties ae/ES
Gross income 397 210 Falligrs
Less: Direct outgoings (84) (36) W BRI B
313 174 —
Other operating leases 120 101 HAE €A
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Group %8

in k8 million 2002 2001 ¥ EETsE

And after charging HE kR

Cost of sales (Note) 17,236 12,602 #HERA (f3E)
including cost of inventories of AFFERARY 8 TIE
HK$11,998 million TFABEL (ZFF—-5
(2001: HK$9.626 million) BT AREZTREELD

Distribution costs (Note) 692 686  mEHHA (D)

Other operating costs (Note) 1,803 1,665  EMUEERA (M)
Auditors’ remuneration 12 12 2 S
Contributions to staff retirement

schemes 35 55 1B BIR R R B
Depreciation and amortisation 333 493 TE R
Amortisation of goodwill 17 11 ks
(Reversal of)/impairment loss EMEEEEZRE

on other fixed assets (2) 75 (5 /ER
Management fee payable to China

International Trust & Investment XA FRREREEHRE

Corporation Hong Kong (Holdings) (FEER) ARALF

Limited (“Crric HK”) 2 2 (THEEE]) 2EHE
Operating lease rentals BEROEE

land and buildings 123 124 THRETF

Unrealised net loss from listed
investments 2 166 EHREZRETEER

Note: fitst -

Included in cost of sales, distribution costs and other operating costs are staff costs of

HK$7,331 million (2001: Hx$1,250 million)

The Group’s total future minimum lease payments receivable under

non-cancellable operating leases are as follows:

ARETHERE  RHHERFRAMEERFAZAT
HEREETZE=T—BET (ZFF—F B+
ZEATFHET)

UTAKRER A ERBRTHEZERAE
HBF B Z S AR A BT

in HKS million 2002 2001 LB E B oTaE
Within 1 year 305 174 —%R
After 1 vear but within 5 vears 279 184 —HFHRERIFR
After 5 years 17 7 L%

601 365
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Notes to the Accounts

4 Share of Profits less Losses of Associated Companies

B .

4 RiEuSLnansil

Group %8
in HK$ million 2002 2001 LI HETHE
By business HEH I -
Aviation 1,214 223 WZE
Power and Civil Infrastructure 138 120 BEBEREHERE
Communications 339 175 1RE#
Marketing & Distribution 44 48 HERIH
Property 596 381 #x
Others 4 - Hft
2,335 947
5 HNet Finance Charges 5 BEuRTHBE B
Group #E
in UKS million 2002 2001 LIBHHEETLHE
Interest expense FIEX
Bank loans and overdrafts wholly
repayable within five years 204 588 ARIENEWEBIBTERIEL
Bank loans not wholly repayable
within five years 11 13 FEARZHERAEZBEEBZRTER =
Other loans wholly repayable i
within five years 119 143 ARLFNEHEBEZHOER
Other loans not wholly repayable N
within five vears 268 156 AAREFREBERZ AMER .
602 900 B
Less: Amount capitalised (112) (210) B EBEEAZRE
490 690
Interest income (105) (241) FEHA
385 449
Other finance charges 49 5>  RMEEXH
434 504
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¢ Tarztion

Hong Kong profits tax has been calculated at the rate of 16% (2001:
16%) on the estimated assessable profit for the vear. Overseas taxation
has been calculated on the estimated assessable profit for the year at the

rates of taxation prevailing in the countries in which the Group

6 BH

BHEANGB I LZER R ERB B 16%
ZEE (ZFT—F 16%) FHE - BIRE
TiUERZ A BRI R EEEEE
WEZ BITHETR -

operates.
Group #£H5

in HKS million 2002 2001 ENEETTE
Company and subsidiary companies KNI BNy N
Hong Kong profits tax 116 108  FHFEFER
Overseas taxation 32 74 BB
Deferred taxation (Note 23) 9 (16) RAEHIE (5T 23)

157 166
Associated companies B&E Al
Hong Kong profits tax 102 44 FEMER
Overseas taxation 108 81 ®HEIE
Deferred taxation 10 15 BEHE

220 140

377 306

7 Profit Attributable to Shareholders

The Group’s profit attributable to shareholders is dealt with in the
accounts of the Company to the extent of Hk32.477 million (2001:
HK$2,182 milkion).

7 BREEHEAR
BEEEEACIIAELAEE HEY
ftTFta#En CEF—F E#¥_+—&
ANTFZEET -

89




Notes to the Accounts RERH —

8 Dividends 8 [Rid
in HK$ mitlion 2002 2001 BB THE
ERE-ET-FRAKRE .
2001 Final dividend paid: Hk$0.60 BIRIEW 0.60 7T
(2000: HK$0.65) per share 1,314 1,427 (TETEZE EY0.65 D)

BRE_FZ_HEPHRE
2002 Interim dividend paid: HK$0.30 A 0.30 T
(2001: HK$0.20) per share 657 439 (ZFT—F  #%0.20 7T)

: ER_ZTEERBRE
2002 Final dividend proposed: Hk$0.70 B 0.70 T
(2001: Hk$0.60) per share 1,532 1,314 (ZFE—F  #%0.607T)

EER_ET HERRIRE -

2002 Special dividend proposed: Hk$1.00 FREH 1.00 T »
(2001: HKSnil) per share 2,188 - (CBE—F  E)
4,377 1,753
Dividend per share (HKS) 2.00 0.80 H®REE (H¥T)
® Earmings per Share o SBREH -

The calculation of earnings per share is based on profit attributable to BREANHEEREOEHER=T1E_T
shareholders of 1Hk$3,902 million (2001: Hk$2,110 million) and on the B (CEE-F A% T —B-TER R
weighted average number of 2,189,736,763 shares for the year (2001: ERZ B MET 5% 2,180,736,763 & (=

2.104.242,004 shares). TE—F : 2194242,004 1) 3B -
No diluted earnings per share is presented for the year ended 31 W R MR EBRIEETERE > LRA
December 2002 as the exercise of all the share options outstanding HERBABNEEZE  WREE_FFZ
during the vear have no dilutive effect on the earnings per share. E+ZA=+—HILEETEARTEEREN A
FERAEN -

20




10 Directors’ Emoluments

10 LUEI&

Croup #H
in HK$ million 2002 2001 uEMEETHE
Fees 1.9 20 #z
Salaries 13.6 154 %%
Bonuses 94.2 66.6 LA
109.7 84.0
The Directors’ emoluments are analysed as follows: BEEMSITUT
Number of directors
FHAL
2002 2001
Emoluments Bands B+ &
Hk$0 - Hk$1,000,000 7 7 ¥ 0 7T ZE % 1,000,000 T
Hk$1,000,001 - ux$1,500,000 - 2 % 1,000,001 T £ % 1,500,000 T
mk$1,500,001 - Bx$2,000,000 35 3 B 1,500,001 T £ #% 2,000,000 T
ux$2,500,001 - nx$3.000,000 i - B 2.500,001 ¢ £ ¥ 3,000,000 T
1k$3,000,001 - 1k$3,500,000 - 1 % 3,000,001 T £ % 3,500,000 T
HK$4,000,001 - 1x$4,500.000 1 - 4,000,000 T E %% 4,500,000 T
Hx$4,500,001 - 1x$5,000,000 - 1 #H 4500,001 T E %% 5,000,000 7T
Hk$9,000,001 - uk$9,500,000 - 1 #%0,000,001 7t £ #% 9,500,000 it
HK$11,000,001 — 1x$11,500,000 1 - HEH 11,000,000 £ % 11,500,000 T
rk$11,500,001 - Hx$12,000,000 - 1 A% 11,500,001C E % 12,000,000 70
Hk$13,000,001 - Hk$13,500,000 - 1 #113,000,001C £ #% 13,500,00070
HK$15,000,001 - #1k$15,500.000 1 1 #%15,000,00100 £ % 15,500,000 7T
HK$17,000,001 — uk$17,500,000 1 - #%17,000,001C £ % 17,500,000
HK$18,000,001 - mx$18,500,000 - 1 #% 18,000,001C E #% 18,500,000 T
HK323,000,001 - nx$23,500,000 1 - #%23.000,0010 E %% 23,500,000T
1k$27,000,001 — Hk$27.500,000 1 - ¥ 27.000,0017C E R 27,500,000

Emoluments paid to independent non-executive directors during the
vear amounted to HK$0.7 million (2001: pk$0.8 million).
The five highest paid individuals of the Group during the year were

also directors and their emoluments are reflected in the analysis

presented above.

On 28 May 2002, 8,100,000 share options were granted to certain

directors of the Company under the Crric Pacific Share Incentive Plan

2000.

FER BYFPITESEZHEAERLHE
T ZEE-FERATER -
FEERAEEEREBFMZ IUALE
BES > MW R U LS -
REFFZFELAZTAR - BEFER
ERGERFH _ZTE . ETEALAESE
BF 44 8,100,000 HHEAHE -
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Notes to the Accounts

11 Retirement Benefits
Crric Pacific Limited operates two principal schemes to provide
retirernent benefits for employees of the Group.

The Crmic Group Retirement Plan (“orso Plan”) is a defined
contribution scheme registered under the Occupational Retirement
Schemes Ordinance and has obtained an exemption certificate having
satisfied the requirements of the Mandatory Provident Fund Schemes
Ordinance. The Group has appointed an independent trustee who in
turn appointed the investment managers and plan administrator to
manage the 0rs0 Plan in accordance with the Trust Deed and Rules.
Employees are offered a choice of investments and the Trustee issues
statements to members of the orso Plan twice a year.

A Crric Group Mandatory Provident Fund Scheme (“MpF Scheme”)
offers a choice to employees who opt not to join the 0rs0 Plan. The mpr
Scheme is managed through a master wust offered by an independent
service provider.

Contributions to the 0rRso Plan are in accordance with the Trust
Deed and Rules whilst contributions to the Mpr Scheme are at rates
specified in the terms of the master trust scheme. Assets of the 0rs0
Plan and the MPF Scheme are held separately in funds managed and
administered by the respective trustees. Forfeited contributions under
the orso Plan are credited to the accounts of the remaining members of

the Plan in proportion to their account balances.
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i2 Fixed Assets 12 EERE
a Group a #H
Properties
Investment  Self-used held for  Vehicular Others
properties  properties development tunnel (Note it) Total
FFEERE Aty
in HKS million KEYX  EBAYE ZYE  HEME (R BE  UBEHETHH
Cost or valuation ARG E
At 1 January 2002 5357 3.293 487 1,983 6,275 17395 “EFT"£—A—H
Exchange adjustments 23 3 - - 1 29 RABEE
Additons 1 15 140 - 690 846 RE
Disposals HE
through disposal of subsidiary
companies - - - - (2,476) (2,476) BRALERBAR
others 19) ) an) - (237) (274) Hivm
Revaluation deficit (52) - - - - (62) EHELEZE4
Reclassification 67) 69 - - 2 - EHsNE
Acquisition of subsidiary companies 3,250 - - - 69 3,319 WERHEBLR
At 31 December 2002 8,493 3375 616 1,983 4,320 18,787 ZFF_H+-R=+—H
Accumulated depreciation ABHE
At 1 January 2002 - 540 - 494 1,659 2,693 —“FF_HE-~-F—H
Exchange adjustments - 1 - - 1 2 RFAE
Charge for the year - 67 - 62 333 462  KEEIE
Reversal of impairment loss - - - - (2) 2) WEHFEDE
Written back on disposals - 2) - - (194) (196) HEEEHE
Acquisition of subsidiary companies - - - - 24 24 JUEEMBAR
At 31 December 2002 - 606 - 556 1,821 2,983 —“FE_F+-A=t+—8
Net book value SRE#(E
At 31 December 2002 8,493 2,769 616 1,427 2,499 15,804 —“FE-E+-A=1—H
At 31 December 2001 5,357 2,753 487 1,489 4,616 14702 ZEF-E+"fJ=+—8
The analysis of cost or valuation of the above assets is as follows: PHEEZ RN EE
AT
At cost - 3.375 616 1,983 4,320 10,294  BE
At professional valuation — 2002 8,493 - - - - 8493 HEME-_TE_HF
8,493 3,375 616 1,983 4,320 18,787
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Notes to the Accounts

12 Fixed Assets continued

Note:

(1) Interest capitalised in fixed assets other than investinent properties amounts to HK$41
million (2001: Hk$106 million).

(i) Other fized assets comprise traffic equipment, cargo lighters, computer installations,
telecommunications equipment, motor vehicles, plant and machinery, furniture, fixtures and
equipment.

(tir)  During the year, the Group acquired interests in two Shanghai properties together
with the related shareholders loans from a substantial shareholder, Crric HE. In addition, the
Group disposed its 80% interests in the Optical Fibre Network to Crric Hk. Details of the both
transactions are disclosed in the circulars to shareholders on 2 January 2002 and 22
January 2002 respectively.

BRI

12 EERE #
i - —

() BREGES) FEEEEACEEZREZAHE -
BELBERT—HETL (ZEF—F  E¥—EF~E
B -

(i) EUEERECHEERE REEN  BE%E
# EIEE REBE BE KERRE-

(i) RER FEBATEREPETEBAREL
YR B DT RHER - WO FEBRRER
BLESL B 80% Hat i B THEE%E - BRAX
BLEERHEN - FEF-AHR-FR"F—
AZtZRFFRREZEEZA -

Group %8

in iKS million 2002 2001 pigwEETHE
Analysis of additions by business HEBEBGZRERT —
Power and Civil Infrastructure 3 3 BERERRA |
Communications 238 1,436 ER%¥
Marketing & Distribution 168 223  HERSH
Property 3,467 223 #x
Industrial Manufacturing 280 206 LEHE
Others 3 2 Ei
Corporate 4 16 fEEE

4,165 2.109
Analysis of additions by geographical area BB BB R EHT .
Hong Kong 272 374 Fik a
Mainland China 3,852 1,709 !
Japan & Others 4 26 HEARRHEAM

4,165 2,109
Analysis of depreciation by business HEBH G2 ITEST
Power and Civil Infrastructure 65 61 BERERERE
Communications 53 29 {5E
Marketing & Distribution 108 111 SEER
Property 43 35 ¥
Industrial Manufacturing 181 175  T3Ef ‘
Others - 2 Hfte e
Corporate 12 10 GxEE ‘

462 423
Analysis of (reversal of Jimpairment loss
by business BEREBSZEE (EF) ERAT

Marketing & Distribution @) 75 HERSH
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b Company b

Motor vehicles, equipment,
Jurniture and fixtures

in vKS million TH R FRRER VBN EE L E
Cost &
At 1 January 2002 9% —“FEF_FE-AH
Additions 3 RE -
Disposals 4) HE
— At 31 December2002 9 51 “EEFTZR=1+—H

Accumulated depreciation ERITE
At 1 January 2002 38 “FE_FE—H—H

‘ Charge for the year 10 FEEFRE

7 Written back on disposals (3) EBEHEED

At 31 December 2002 __4}:5 TEE-E+ZA=+—8

Net book value FREFE

At 31 December 2002 50 —“FE-#t+-A=+-H
At 31 December 2001 58 ZEZ—EF+ZA=+—H

9%




Notes to the Accounts

12 Fixed Assels continued
¢ The tenure of the properties of the Group is as follows:

FRE M2

i2 BEBE 2
¢ FAEEYREIFHWT

Properties
Investment Self-used held for
properties properties  development Total
in HES million REYE BAYE FHERZYE HE Lk EE o E
Leasehold properties
held in Hong Kong ERcx et/
Long term lease 590 19 - 609 REHA
Medium term lease 4,021 2,185 267 6,473 AR 4
Short term lease - 76 - 76 ySRERichig]
Properties held overseas =2 /E
Freehold 232 228 - 460 €
Long term lease 750 - 349 1,099 R4
Medium term lease 2,900 867 - 3,767 HEREE 4
8,493 3.375 616 12,484
d Property valuation d WEMHE

The Group’s investment properties have been independently revalued

on an open market value basis as at 31 December 2002. The details of

AEEZRENECHBELAERR —FF -
FETZAZt—HEAMMERERNGE -

the independent qualified valuers are as follows: BURTEEMZFEENT
Properties located in Valuers {51887 EA

Hong Kong Knight Frank a8 1T Bt

Japan Tekko Building Co., Limited EkS

9I6)




e Fixed assets and properties held for sale under current assets of the

Group let under operating leases to generate rental income are as

e AREFEEXEORRUEEBESEA
CHEKERRRBAREE T ZAEYS

follows: mF :
Other Fized  Properties
Investment Self-used Sixed assets held for
properties  properties assets total sale
At BERE

in uKS million wEmE ZhikES BEEE BE FEYE  LIEREECHE
Cost or valuation 8.493 25 197 8,715 36 HASGE
Accumulated depreciation - 3) (86) (89) -  E¥#E
Net book value at BRHFE

31 December 2002 8.493 22 111 8,626

316  “FFCETIA=t—H

Depreciation charges

for the year - - 26 26

- AEERE

f Pledge of fixed assets

As at 31 December 2002, certain of the Group’s self-used properties,
other fixed assets and nvestment properties with the carrying value of
HkS100 million (2001: Hk$78 million), Hk$79 million (2001: HK$32
million) and HK364 million (2001: HkSnil) respectively were pledged to
secure loans and banking facilities granted to certain subsidiary

companies of the Group.

18 Subsidiary Companies

Company 27

e
RoFER-F+ZA=+—H AEELTE
HESR AEE—ET (ZFF—F  B¥t
TANEET BELTLEET (ZFF—
FoBR=T8En) RE¥ATHEET
(ZEF—F | ZHEAYE  FUBETEE
REBEEY*E RIEALBRE T BN A EER]
ERRBOIEEZHEN -

13 HOLF

in HKS million 2002 2001 LB E ErstE
Unlisted shares, at cost less R AR E
impairment losses 169 169 wi{EETE
Amounts due by subsidiary companies 45,942 47,776  WBLFRXAZH
Amounts due to subsidiary companies (7,485) (6,950) XMBELFEHE
38,626 40,995

Particulars of the principal subsidiary companies are shown in Note 30.

FEMEA R BRI E BT 30 -
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Notes to the Accounts REMH
14 Associated Companies 14 BEAT
Croup £H
in HKS mllion 2002 2001 L Vi)
Share of net assets 17,643 16,161 it &EEFE
Goodwill (Note 16) 2,213 2,196 BE (16
19,856 18,357
Loans due from associated companies
(Note b) 7,376 8,137 BEATKAZEHR
Loans due to associated companies (Note b) (1,619) (1,615) XABELFZEN (M
25,613 24,879
Investment at cost BEMA
Unlisted shares 7,304 6,592 TR A
Shares listed in Hong Kong 8,591 8,591 i LR G
15,895
Market value of listed shares 9,152 8,594 LTWRMmeHE
Company 4]
in Hx§ million 2002 2001 LR ETHE
Investment at cost BE A
Unlisted shares 479 337 TR A
Shares listed in Hong Kong 931 931 Fig LRH
1,410 1.268
Loans due from associated companies 2,698 3,128 BERXNFAXKZER
Loans due to associated companies (1,615) (1,595) REHELARAZER
2,493 2,801
Market value of listed shares 763 Lz mE
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Dividend income from associated companies during the year is as

ERREBEAABRZREWANT

follows:
Group &
in HKS million 2002 2001 LERE BT E
Listed associated companies 180 494  FEEANT
Unlisted associated companies 416 395 FELHHEANF
396 389
Note: [t

{a)  Included in associated companies are Hong Kong Resort Company Limited (“ukn”) and
Western Harbour Tunnel Company Limited (“nurcL”) whose year ends are 31 March and 31
July respectively which are not coterminous with the Group. The results of HkR and wHTCL
have been equity accounted for based on their management accounts for the period from 1
January 2002 to 31 December 2002.

(6)  Loans due from associated companies and loans due to associated companies are
interest bearing at market rates except for an amount of approximately WK$77 million
(2001 wk$37 million) loans to associated companies, which are non-interest bearing. These

loans have no fixed repayment terms.

{c)  Particulars of the principal associated companies are shown in Note 31.

(o) BEXAAFAEEEERERLA ([FEE
#*)) REEVEFESRLR (FR))  ZmE~F
ZHEFEFBEASHNE=ZA=1—HARLtAZ 1~
B BrEBZEEANE - FHEERFRLFEEE
HRG —FE _F—f—HAE_FFE_HF+_/A=1—
RHEZ BB E LR BN -

(b) BHBEHELARBZESRARZEFLTEE
BT (ZFF—F BE=TLtEEL) BEEEH
o KBRHE R EXARK AR E ez BHGETS
FIFEE 2 FRRS - ZHFEHYRFEEZEBHH -

) EEBELFEHEPREMESL -
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Notes to the Accounts BRE Rt

13 Investments 15 B8
Group x5 [
in WKY million 2002 2001 LIBYE BT E .
Co-operative joint ventures GfERELF |
Unlisted investments, at cost 6,763 6,629 FELWHERE
Amounts due by co-operative joint ventures 1,108 2,043 AfEEELFRHK S
7,871 8,672
Less: Amortisation (532) (461) B #EH
839 8211
Listed investments, at cost L HRENF
Shares listed in Hong Kong [5G 186 FiELTRE —
Unlisted investments FETRE
Shares, at cost 105 64  BHEE
Add: Advances made 25 27 0 BATEOE
130 91
Less: Impairment (39) (36) W - H{EER
91 5%)
Less: Advances received 3) (3) & WA
___________ 88 .52
7,600 8,449
Market value of listed shares 141 133 Emif#zmE :

Amortisation represents amortisation of investment in Power and Civil B AR E RERSE 2 T EE -

Infrastructure. —
Particulars of the principal co-operative joint ventures are shown in TEEEEEATREHERRE MG 32
Note 32.
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Note:

As at 31 December 2002, the carrying value of the Group’s co-operative joint ventures in

guaranteed fixed returns projects in Shanghai affected by the directive issued by the State

Council of the PRC which requires regional governments in the PRC to settle properly with

Joreign investors amounted to HK$5,858 million. Returns before 31 December 2002 are

unaffected by thus directive and accordingly the directive does not have any effect on the

results of the Group for the year ended 31 December 2002.

Regarding those guaranteed fixed returns investments, the Group have had several

recent friendly meetings with the relevant authorities in Shanghai. The final outcome is still

awarted. Without concrete details, it is imprudent to make any assessment in relation to any

Sinancial impact upon the Group.

it

HIREZEFRAZT—R RFEEBEESTE
HTBNTUERFREE R E R REEEEHER
2R ARBLAFEERAEELBZRLRE
FEEREEZ REEAEEE F/ EEFNEET -
R EREF AT AR BRI TR R
SEE HIHEFEERE _FEE+ A,
A FEZFRE - L
FHREECARREZ & FBTHERE
BT ETEH B FTEIT TEREFEH  FHERZ
REBTERVIEFLM - APGZREME > 3 FH
EEFEFEETEREZHERE -

16 CGoodwill 6 g5
Subsidiary dssoeiated
("INI/J”/”’F’-\v ('UI///)UJII’@S

in HKS million ML & V- AL LB EETTHE
Positive Goodwill R
Cost A
At 1 January 2002 364 3,610 —“FEHE_#£—H—H
Addition arising on acquisitions E AT

during the year 8 204 VCBE T IE S
Adjustments resulting from subsequent F R AR FEE T A

identification in value of identifiable EEKEEZEE

assets and liabilities 27) - A a2
At 31 December 2002 3 4_5 _38_14 “EE-E+ZH=Z+—8H
Accumulated amortisation By
At 1 January 2002 11 1414 =ZFF-%5—H—H
Amortisation for the year 17 187  AREREHEH
At 31 Decemmber 2002 28 _ﬂ@_@]l “EE-HFTZA=+—H
Net book value R E
At 31 December 2002 317 2213 —ZFZHF+-H=+—H
At 31 December 2001 353 2,196 —“FE—F+-HF=t+—H
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Notes to the Accounts

SRE M

16 Goodwill continued 16 W & —
Subsidiary Associated -
companies companies

in HKS million KA BELA UBEHETHE

Negative Goodwill awg

Cost A&

At 1 January 2002 - - —“FFHFE-H—H

Addition arising on acquisitions R A EET

during the year (35) - W TSR

At31December 2002 | (35) - IEFCHFTIAZT A

Accumulated amortisation EEH j '

At 1 January 2002 - - EZZ"_H-—-RF—H —

Amortisation for the year - - REEERH -

At 31 December 2002 = - TEETETTAETH

Net book value BRE#E

At 31 December 2002 (35) - ZEETHEFZA=Z1+—H -

Analysis of positive goodwill

amortisation by business HREN S EHBRE NN

Aviation - 170 W%

Power and Civil Infrastructure 1 - BEREWERE

Communications 7 10 FE¥

Marketing & Distribution 9 - HERNH i

Others - 7 Hft

17 187
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17 [nventories 17 &8

At 31 December 2002, the carrying amount of inventories that are REFF_F+ZA=t—H HEREE
carried at net realisable value amounted to HK$519 million (2001: IRz FEREEABEAE—THLEET
HKS736 million). (ZEF—F  ERELE=T~EET) -
18 Debiors, Accounts Receivable, Deposits and 18 BWRER  BUER  BaRFANEHR
Prepayments
Group £B Company 4
in uk$ million 2002 2001 2002 2001 LB E T E
Trade debtors ' BUEGRE
Within 1 year 1,857 1,370 - - —HR
Over 1 vear 118 34 - - —HF L
1,975 1.404 - -
Accounts receivable, deposits
and prepayments 1,113 1.926 90 118 BEWRR - e RAMHE
3,088 3,330 90 118
Note: W
(i) Trade debtors are net of provision and the ageing is classified based on invoice date. () BUEBRERIBBGEEZHRERGEEDY
BEHRZEHAT
(i) The Group has a defined credit policy for the respective business units. (i) FEFEBEESEENVEEHE -
19 GCreditors, Accounts Payable, Deposits and Accruals 19 ENRE  BERE - BeRERGE
Group %8 Company £¥8]
in ue$ million 2002 2001 2002 2001 LIBYEE T E
Trade creditors M E 5 iRE
Within 1 vear 1,458 1,136 - - —&ER
Over 1 year 86 18 - - —&pE
1,544 1,154 - -
Accounts payable, deposits
and accruals 1,451 1,269 62 68 FENTIRS - Hhie RIEMTHIE
2,995 2,423 62 68




Notes to the Accounts

TR It

20 Share Capital 20 BE
Number of
shares of
HK$0.40 each ukS million
BREEER0.40 T
ZRGE#E BYEET
Authorised HiE
At 31 December 2001 and 2002 3,000,000,000 1,200 —EZ-FER-FF_E+_A=t+—H
Issued and fully paid E#ITIHRE
At 1 January 2002 2,189,780,160 87 —“ZZ_F—-H—H
Repurchase during the vear (1,320,000) (1) RERIER
At 31 December 2002 2,188.460,160 875 —“FE_H+-A=Z1—H

Changes during the vear:

During the year, the Company repurchased a total of 1,320,000 of its

own shares on The Stock Exchange of Hong Kong Limited, all of which

have been cancelled, as follows:

FRLED
KRR A AR A X IR AT
FEEHA S Z BA-a4t 1,320,000 fE - %K
BE R - FT

Total purchase Purchase price per share
price HREBEE
Number of shares e Highest Lowest
repurchased HRS rullion BE B
Month/Year BERGEE BEEET HkS EHOT HKS BHIT &A
December 2002 1,320,000 20 14.95 14.85 “EZ-E+ZA
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Share Option Plan:

Under the Citic Pacific Share Incentive Plan 2000 (“the Plan”) adopted
on 31 May 2000, the Board may invite any director, executive or
employee of the Company or any of its subsidiary companies to
subscribe for options over the Company’s shares on payment of HK$1
per acceptance. The subscription price determined by the Board will be
at least the higher of (i) the closing price of the Company’s share as
stated in the Stock Exchange’s daily quotations sheet on the date of
grant; (ii) the average closing price of the Company’s share as stated in
the Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant and (iii) the nominal value of
the Company’s shares. The maximum number of shares over which
options may be granted under the Plan shall not exceed 10% of (i) the
issued share capital of the Company from time to time or (ii) the issued
share capital of the Company as at the date of adopting the Plan,
whichever is the lower.

On 28 May 2002 options to subscribe for a total of the 11,550,000
shares in the Company representing 0.53% of the issued share capital,
at the exercise price of HK$18.20 per share, were granted under the
Plan. The closing price of the Company’s share immediately before the
date of grant was HK818.10. All options granted and accepted can be
exercised in whole or in part within 5 vears from the date of grant. All
were accepted, and none were exercised, cancelled or lapsed in the
period up to 31 December 2002.

As there is no accounting standard in Hong Kong governing the
accounting for employee stock option, their costs have not been

incorporated in the accounts.

R -
HRER " ZETETA=+-HEANPES
B GERTE _ETEL (&) #2g
AR AN A B AT A S A R AT S
BN B o1 B B4 AT R A A 7 i O BB AR
> MEBENZESFINEAIMER 1T -7
BEGEFOCET  BROAUTEENER
& ()AL E RGBT 2T B iRR
FERAETE ) )AL RN EERLA
BRI AAE % B AR AR LIk
WriE 5 R AA R RO EE - Rz
AR SRR T R AR EE - R
BHEAUTHMEN10%  \VALAERFHEE
R s sh(i) AL B R AL B H M E %
TRA (LIRREHYE) -
R_FEEZERLLZ+HAH s BB
BHEABALARONEREAL S
11,550,000 & ({5EBATRA 0.53%) « 1715
BHEERER 1820 T « ALFARGREET
H AR EAEE 1810 T« TADR
R AR B AR A FT AR L B R 5 IR
BEEEITHE  REEZZE_E+ A=
+—HILGHE > TR BRECEER . e
FERGHED TAT0E - BEBEUA -
HREETRAHEABREARTAZ
EFHER > MABZRALRIIAKERN -
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Notes to the Accounts BRH R
21 Reserves 21 &E
a Group a $H
Investment
Capital property  Exchange
Share redemption Capital recaluation fluctuation  General — Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
&% REWE EXRE
in HkS million BHEE  HEEE  EEEE B EfRE wE  EERE RERA BE  LUEREETAE
At 1 January 2001 24,782 16 3,614 (2,476) 947 508 132 12,903 40,426 —ZFZ—%5—F—H
Share of reserves of
associated companies - - - - 181 175 - (17) 339 FRikmEARGHE
Share of reserves of PRGBS A R R
associated company KGR
Effect of adoption of FEZTERZEE
s3ap 34 (Note 1a) - - - - - - - (148) (148) (M3E 1a)
Deficit on revaluation of
properties - - - - (157) - - - (157) YREGEEZEH
Exchange translation
differences - - - - (9) 6 - - (3) SMEmEEH
Reserves realised - ~ - - (2) - - - (2) REZRE
Repurchase of shares - - - - - - - (86) (86) MEERM
Transfer to capital
redemption reserve - 2 - - - - - (2) - HERtETBRERG
Transfer from profits - - - - - - 6 (6) -~  BBEF
Profit attributable to )
shareholders - - - - - - - 2110 2,110 BEAHEEF N
Dividends (Note 8) - - - - - - - {1,866) (1,866) ME (M)
e :7
At 31 December 2001 24,782 18 3,614 (2,476) 960 689 138 12,888 40,613 tZA=+—H S
Representing & .
At 31 December 2001 I
after proposed final =+—HERA
dividend 39.299 HHRALRE
ER_ET-F
2001 Final dividend proposed 1,314 FIRE
40,613
Retained by BT FREZ HE
Company and subsidiary
comparies 24,782 18 3,605 (2,476) 209 30 133 10,123 36,424 £AFERMELAR
Associated companies - - 9 - 751 659 5 2,765 4,189 HELH
24,782 18 3,614 (2.476) 960 689 138 12,888 40,613
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Investment

Capital property  Exchange
Share redemption Capital revaluation  fluctuation General  Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
g% BEYE EFXEE

in WS million REGEE  FEERE  EEEE B EARE Rl BERE  GRER BE  LEREETHA

At 1 January 2002 24,782 18 3.614  (2.476) 960 639 138 13,036 40,761 —ZF-4#—F—FH

Prior vear adjustments LEERE
Share of associated

company for FEBELRZ -
retivement benefits - - - - - - - (148) (148) BKEF

As restated 24,782 18 3,614  (2476) 960 689 138 12,888 40,613 EJF

Share of reserves of
associated companies - - 1 - 14 (526) - (1) (512) FEBEADREE

Deficit on revaluation of
properties - - - - (120) - - - (120) WRELEEZES

Exchange ranslation
differences - - - - 5 (4) - - 1 SEmREEE

Reserves realised - - - - (12) - - - (12) BHE2E

Repurchase of shares - - - - - - - (19) (19) ®EKG

Transter to capital
redemption reserve - 1 - - - - - €)) - EREESEERE

Transfer from profits - - - - - - 4 (4) - BHEM

Profit attributable to
shareholders - - - - - - - 3,902 3,902  MERAEISEF

Dividends (Note 8) - - - - - - - (1,971) (1,971) MKE (38

S St

At 31 December 2002 24,782 19 3615  (2,476) 847 159 142 14,794 41,882 +ZR=+—H

Representing &

At 31 December 2002 afrer ZFZETTH
proposed final and =+—HEFA
special dividends 38,162 BEABASRRE

2002 Final and special BAR_ETF
dividends proposed 3,720 FERAERRE

41,882

Retained by IR EHREZ R

Company and subsidiary
companies 24,782 19 3,605  (2476) 82 26 137 10,369 36,744 ALFARMELAR

Associated companies - - 10 - 765 133 5 4,225 5,138 EHELF

24,782 19 3,615  (2,.476) 847 159 142 14,794 41,882

Note: Mz

The exchange fluctuation reserve included the Croup’s share of the exchange reserve of

Cathay Pacific. As set out in accounting policies No.1p, the Group’s profit and loss account
Jor the yvear ended 31 December 2002 would have decreased by WkS526 mullion (2001:
increased by k$175 million) had ssap No.11 been adopted by Cathay Pacific.

BRI OASBRENZ 2 B - 0y
HERES 1p BFAE  BERGEE FREEGH A
B8 AEBRE_FF_GFASTALF
2 ARBEE SO EE S TARRT (ZFF—
F BN EETETST) -



Notes to the Accounts

fRE M

21 Reserves continued 21 &% 4
b Company b A S
Captial '
redemption Share Retained
reserve premium profits Total -
HARE R
in 1KS million et R sE B Fer LB EETHE
At 1 January 2001 16 24,782 12,174 36,972 “EF—FE—]—H
Repurchase of shares - - (86) (86)  HEMIRH
Transfer to capital -
redemption reserve 2 - (2) - BEHEEABE RS
Profit for the vear available
for distribution (Note 7) - - 2,182 2,182 FRAETRER (3 7)
Dividends (Note 8) - - (1,866) (1.866)  WE (5 8)
At 31 December 2001 18 24,782 12,402 37,202 “FFE-E+ZR=1—H
Representing %3
At 31 December 2001 after “FE-F+_HFZ=Z+—H
proposed final dividend 35,388 EHARRRERE
2001 Final dividend proposed 1,314 BE_TT—HEREEE o
37,202
Capital
redemption Share Retained
reserve premium profits Total
FARE
in WKS million il B R EHF #E LBEaBrHE .
At 1 January 2002 18 24,782 12,402 37,202 “EF_H—-A—H
Repurchase of shares - - (19) (19)  EREEMK
Transfer to capital
redemption reserve 1 - (1) - BB EEAEE R
Profit for the vear available _
for distribution (Note 7) - - 2477 2,477 FERar kg (7 :
Dividends (Note 8) - - (1,.971) (1.971)  KRE (HEx8)
At 31 December 2002 19 24,782 12,888 37,689 —ELZ-HETA=1—H
Representing %
At 31 December 2002 after TEE-E+-A=1—H
proposed final and EFAERRBR
special dividends 33.969 FRIRE
2002 Final and special ER_FTF
dividends proposed 3,720 RYARFERRLE.
37,689

RIBFELANOIE T9B RFrE 2 AL A AT {#

Distributable reserves of the Company at 31 December 2002,

calculated under section 79B of the Hong Kong Companies Ordinance, — #RBER-FZ-_F+-A=T—HBRE¥

amounted to HK$12,888 million (2001: Hk$12,402 million). —HFIANEBAFANEERL (ZFE—F ,
W—E-tEEZHET - n
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22 Long Term Borrowings

22 RBER

a a
Group #H Company 2'7]
in 1S million 2002 2001 2002 2001 LI EE T
Bank loans RITEFH
Unsecured 4,564 8,187 3.466 7.351 i
Secured 47 38 - ~ HIEH
4,611 8,225 3,466 7,351
Other loans AE#x
Unsecured 4,294 4923 780 1,401 AL
8.905 13,148 4,246 8,752
Amounts repayable within
one year included under —ENEHZ ER
current liabilities (168) (739) - (701) FIAREERA
8.737 12,409 4,246 8.051
Note: Higk

() Bank loans and ather loans of the Group not wholly repayable within five years
amounted to HK$3,510 million (2001 wk84,142 million).

(i) The Company has issued a 138100,000,000 Senior Note due 2006 (the “Notes”). The
Notes will rank tn right of payment pari passu to all other indebtedness of the Company.
Interest on the Notes (s payable semi-annually in arrears at 7.37% per annum. The Notes
will mature on 15 February 2006 unless previousty prepaid by the Company.

(i) On 1 June 2001, Crric Pacific Finance (2001) Limited, a wholly owned subsidiary of
the Company, tssued and sold a total of Vs$450 million principal amount of 7.625%
guaranteed notes due 2011 (“Guaranteed Notes”) for refinancing the indebtedness of the
Company and for general corporate purposes, to investors pursuant to the purchase
agreements dated 24 Moy 2001 and 1 June 2001. All of the Guaranteed Notes remained
outstanding at the end of the year.

(iv) Bank loans and other loans, other than the Notes and the Guaranteed Notes, are fully

repayable up to 2007 and bear interest at the prevailing market rate.

) FEEFERIFATEEEZRTENREMY
ERABE=TER—TEL (ZEFE—F  JEHI+
—~ENTEHEIT) .

(i) EAABF—EEIR-EENEERZER
([E#))  BEEEEHELTRMEETEZ W
Bl BRI REREENA L - FRATI B
BRH - EEAEC AR AN AL TREMEE
Bedh o

fii) WoFFE—HEANA—H FLAZ2EHBNA
Citic Pacific Finance (2001) Limited RIF _FE—HE L
AZ AR ZEF—FENA—BZEEGHETRS
ELGHAENEETERTLT25%RERE ([F
EEH) FREL  LEARLEAZEHEETHAE
RIBIE-REERE - BFREFHHNF —— 5
A REREFERFFERFOIR WL B -

(i) BEBERREFRESN) BTEARAMENER
CEFLERZUEHEE  AFETENE
-

FIBARGIAL STATEMENTS

TSR

-
s

;
d

&
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Notes to the Accounts

22 [Leng Term Borrowings continued

b The matuity of the Group’s and the Company’s long term liabilities

15 as follows:

HRE st

22 RIAEE 4
b AEEEAREZEHARIGARENR
wmF

Group %8 Comperry 237]
in WKS million 2002 2001 2002 2001 LR TETHE
Bank loans are repayable RITEHZ RY
in the first vear 164 110 - 80 —5ER
in the second year 1,707 584 1,350 338 “ER
in the third to fifth years inclusive 2,740 7,316 2,116 6,933 ZERER (BEEERTE)
after the fifth vear - 215 - - L%
A1l 8225 3466 7,351
Other loans are repayable AEFZERY
in the first vear 4 629 - 621 —ER =
in the second year - 4 - - ZERN
in the third to fifth years inclusive 780 780 780 780 ZERER (BETEWRE)
after the fifth vear 3,510 3,510 - - HER
424 4923 80 1,401 -
8,905 13,148 4,246 8,752
23 Deferred Taxation 23 TWERY
Group EH

in 1§ million 2002 2001  wB¥EETHE
Ar 1 January 215 237 —R-HZERF
Exchange adjustments 2 (10) sitam® -
Acquisition of a subsidiary company - 4 WE-HRBAE
Net provision/(written back) for the year N

(Note 6) 9 (16) SFREE/ (B B8 (Mo
At 31 December 226 215 +TIZHA=ZT-HZER
Provided in the accounts in respect of R 2 B 5 IR
Accelerated depreciation allowances 226 215 mMEFTESBE

Potendal deferred tax liability has not been quantified for the surplus
on the revalued investment properties in Hong Kong as this does not

constitute a timing difference for deferred taxation purposes.
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24 Assets and Liabilities by Segments 24 RETERDE

An analysis of the Group’s segment assets and liabilities by business UT RIZXBERRE T2 EBTHEERAR
segment is as follows: SHAT

Segment Investments in Segment

assets assoclated compantes liabilities Total

PEEE BELFIRE AEARE A
in vk million 2002 2001 2002 2001 2002 2001 2002 2001 UBEEETHE L
Aviation - - 13305 13,099 - - 13305 13,099 M=
Power and Civil Infrastructure 8,764 10,551 1,213 1.074 {28) (24) 9949 11601 BEKAEZLE
Communications 1,467 4,021 1,550 1,264 (715)  (3.223) 2,302 2,062 f5R%
Marketing & Distribution 3,950 3,868 225 166 (1.221) (1,119) 2,954 2,915 HEERIH
Property 11,184 7,731 8,666 9,276 (213) (82) 19,637 16,925 W
Industrial Manufacturing 3,127 3,078 - - (620) (590) 2,307 2,488 TN
Others 331 2,476 654 - (42) (30) 943 2,446  HAf

Segment assets/(liabilities) 28,823 31.725 25,613 24879 (2.839) (5,068) 51,597 51536 #SEEE/ AR

Corporate 2,722 4,073 - -~ (9,423) (11,994) (6,701) (7.921) HEEE
Provision for taxation (95) (141) BIIE%EAS
Deferred taxation (226) (215) BERIHE

44,575  43.259

An analysis of the Group’s segment assets by geographical area is as UTAEAEESH» ZREANEEE

follows: G

in HKS million 2002 2001 UEETELEE

Hong Kong 12,420 14,701 &%

Mainland China 15,759 16,304 =+

Japan 401 517  BXF

Others 243 203 Hft

28,823 31,725
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Notes to the Accounts

ARHRM

25 Capital Gommitments 28 BHEHRR

Group %8
in HKS million 2002 2001 yup¥EETHaE
Authorised but not contracted for (Note) 7 584  EHEEREL (M3
Contracted but not provided for (Note) 649 2,160 CENERER (M)

Note:

The capital commitments of authorised but not contracted for and contracted but not
provided for in respect of plant, property and equipment amount to HKS7 million (2001:
HKSS million) and WkS447 mullion (2001: nx$1,524 million) respectively.

26 Operating Lease Commitments
The future aggregate minimum lease payments under non-cancellable

operating leases at 31 December are as follows:

it -

EMEERENRCEGERBEZ EETRIBH L
B YERRE SRRERCLEEL (ZFF—F:
BENGET) REFRERTLEET (ZFF—
F Rt EE _TNEET)

26 DEEGRD
RTZA=Z+—R AEHHRALATH
HEZ BN 2 BEBEA M R T

Group 8 Company 4 &

in nx$ million 2002 2001 2002 2001 LI E IR E
Properties commitments YERE
Within 1 year 94 124 16 6 —%R
After 1 vear but within 5 vears 128 185 23 - —HBERFER
After 5 years 26 92 - - ik 3

______ 248 01 8 0
Other commitments H AR
Within 1 year 50 51 - - —ER
After 1 year but within 5 years 35 60 - - —ERERER
After 5 years 15 18 - - K

______ R

348 530 39 6
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27 Contingent Liabilities
a The Company together with other beneficial shareholders of Western
Harbour Tunnel Company Limited (*WHTCL”) have agreed jointly and
severally to guarantee the Government of the Hong Kong Special
Administrative Region that wrrcL will complete the Western Harbour
Crossing (“Crossing”) within budget of approximately Hk$7.5 billion
including repair costs to be incurred after the operation date of the
Crossing but before the issuance of the Maintenance Certificate. The
Crossing was completed in April 1997 with total cost of approximately
HK$6.8 billion, pending the issuance of the Maintenance Certificate.
The beneficial shareholders of wHTCL have agreed that in relation to
any claim made or asserted under the aforesaid guarantee, as between
themselves, the total of all liabilities in respect of a claim thereunder
and of all costs, charges and expenses suffered or incurred by any of
them resulting therefrom or attributable thereto shall be shared by them
in proportion to their respective ultimate ownership in WHTCL.

b The Company has provided a guarantee to Kreditanstalt fur
Wiederaufbau, a German state-owned bank, for an export credit up to a
maximum of Us$17.1 million granted to a subsidiary company,
Jiangyin Xingcheng Special Steel Works Co., Ltd.

¢ The Company has provided a several guarantee up to a maximum
amount of approximately Hk$1,477 million to support a loan facility of
HK$2,400 million granted by a group of financial instirutions to an

associated company, Treasure Trove Limited.

d The Company has provided a guarantee on the Us8450 million
Guaranteed Notes issued by a wholly owned subsidiary of the

Company.

e The Company has provided a guarantee to Commerzbank
Aktiengesellschaft, Hong Kong Branch for a credit facility of up to
kRMB100 million granted to a wholly owned subsidiary of the Company.

27 BRAR

a AAFERFENBBEERAR (A
BE ) HME o ORIF) B AL R R i B A
TBEBATRMER - REETRABEL
TERAZREANERNEREERE (TK
) BEEBEEREFREROREEN
EZHFRZEBER - BER—LLEEN
AR BEAARERATET (MEE
HREENE) -

PR LR G AL RE > AR
ZRABRACFEES B RFBITE 2 A
FRELABSFRRESTR SR LMAR
Bz —TEA - BRLXH -

b ALARAEMEARIREEFEREA
R FE M EEEE 2 ERERERRTREMY
BRRA-TLtE-TEXZTZHAGEEEY
R -

¢ ALFAEEHELNA Treasure Trove
Limited 2 — B~ +HETH TS 2HE A
ERABERITNELTLEE LA
BR -

d ARAAER—MEEMBLAFETZHNE
AT ERTRJBZHERONER -

e AREALA-HME2EWELARZ AR
ErEEEnEEmERTEETTRE
PR -
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Notes to the Accounts

27 Contingent Liakilities continued

f The Company has provided a several guarantee of up to 55% to
support loan facilities of RMB270 million and Us$70 million granted by a
bank to Jilin Xinli Power Cogeneration Co., Ltd.

g The Company has provided a several guarantee of up to 79.998% to

support a loan facility of us$70 million granted by a bank to a
subsidiary company, Shanghai CiTic Square Co. Ltd.

28 Comparalive Figures
Comparative figures have been adjusted to conform with the current

presentation.

29 Approval of Accounts
The accounts were approved by the Board of Directors on 12 March
2003.
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30 Principal Subsidiary Companies

The following are the principal subsidiary companies of the Group which in the opinion of the directors, principally

affect the results and net assets of the Group. To give details of other subsidiary companies would in the opinion of

the directors result in particulars of excessive length.

Particulars of

Interest in equity

Place of incorporation/ issued shares** shares held by
Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Aviation
Collinson Companv Limited Republic of Liberia/ 498 - 100 - Investment holding
Bermuda
Custain Limited Hong Kong 2 HK$10 - 100 Investment holding
Easerich Investments Inc. British Virgin Islands/ 1 us$1 - 100 Investment holding
Bermuda
Hilldun Limited Hong Kong 3 Hx$10 - 100 Investment holding
Jade Wonder Limited British Virgin Islands 1 us$1 - 100 Investment holding
Motive Link Holdings Inc. British Virgin Islands/ 1 us31 - 100 Investment holding
Bermuda
Sidewinder Holdings Limited British Virgin Islands/ 1 us$t - 100 Investment holding
Bermuda
Smooth Tone Investments Ltd. British Virgin Islands/ 1 vs$1 - 100 Investment holding
Bermuda
Communications
AsA Internet Limited Hong Kong 2 HKS1 - 100 Provision of internet
services and
advertsing agency
Amazing Gains Finance Limited British Virgin Islands/ 1 uss1 - 100  Provision of
Bermuda telecommunications
services
Crric Concept 1616 Limited Hong Kong 2 HKS1 - 100 Provision of
telecommunications
services
Crmic Data 1616 Limited Hong Kong 2 HK$1 - 100 Provision of data
(Formerly Crric 1616 Data transmission services
Limited)
Crmic Networks 1616 Limited Hong Kong 2 Hk$1 - 100 Provision of

telecommunications

services
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Notes to the Accounts

30 Principal Subsidiary Companies continued

Particulars of

AR E Mt

Interest in equity

Place of incorporation/ issued shares** shares held by
Principal place of operation No. of Par  Company Subsidiary B
Name Kind of legal entity * shares value % % Principal activities -
Crric Pacific Communications Bermuda 100,000 HK$1 - 100 Investment holding :
Limited e
Crric: Telecom 1616 Limited Hong Kong 2 HK$1 - 100 Provision of international | "
telecommunications [—
services
cpeNet Hong Kong Limited Hong Kong 394,866,986 HKS$1 - 100  Provision of internet -
services
creNet Macau Limited Macau N/A N/A - 100 Provision of internet
services
Crown Yield (HK) Limited Hong Kong 2 HES1 - 100 Provision of
telecommunications
services
Data Communication Services Hong Kong 1,000 HKS1 - 100 Provision of
Limited 38,000,000T K1 telecommunications .
equipment
Delight Way Holdings Inc. British Virgin Islands/ 1 usS1 - 100 Provision of
Bermuda telecommunications
services -
Glamorous Way Enterprises Lid. British Virgin Islands 1 us31 - 100 Investment holding
Global Link Information Services Hong Kong 300,000 HE$S10 - 100 Provision of internet
Limited services
Glory Genius Development Limited ~ Hong Kong 2 HE$1 - 100 Provision of
(renamed as Crric: Telecom 1616 telecommunications
Consultancy Services Limited on consultancy services
26 February 2003)
Grand Formosa Holdings Inc. British Virgin Islands 1 1sS1 - 100 Investment holding =
Pedova Corp. British Virgin Islands 1 us31 - 100 Investment holding
Perfect Spot Investments Corp. British Virgin Islands 1 usS1 - 100 Investment holding
Super Worth Investments Inc. British Virgin Islands 1 usS1 - 100 Investment holding
Vision Network Limited Hong Kong 2,250,000 HK$1 - 100 Provision of internet
services
Wonder Delight Enterprises Inc. British Virgin Islands 1 us$t - 100 Investment holding
World Navigation Limited Hong Kong 1,000 HE$1 - 100 Provision of international
2,000,0007 Hk$1 telecommunications
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Particulars of Interest in equity

Limited

Place of incorporation/ issued shares** shares held by
Principad place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % % Principal activities
Power Generation
Classabove Holdings Limited Hong Kong 2 HKS1 - 100 Investment holding
i Daybreak Holdings Limited Hong Kong 2 HkS1 - 100 Investment holding
Kong Yuen Investments Limited Hong Kong HKS1 100 Investment holding
Master Port Investment Ltd. British Virgin Islands vs$1 100 Investment holding
Premier Gold Holdings Corp. British Virgin Islands Us$1 100 Investment holding
Reynolds Holdings Limited Hong Kong HKS1 100 Investment holding
Rising Star Enterprises Corp. British Virgin Islands usS1 100 Investment holding
Sterling Lake Limited British Virgin Islands us$1 100 Investment holding
Sunspark Power Investment Hong Kong HKS1 100 Investment holding
Company Limited
Roads, Bridges and Tunnels
Adwood Company Limited Hong Kong HKS10 50  Investment holding
Avon Pacific Limited British Virgin Islands us$1 100  Investment holding
Bloomingshire Investment Limited ~ British Virgin Islands vs$1 100 Investment holding
Cinta Company Limited British Virgin Islands Us$1 100 Investment holding
Crystalime Company Limited Hong Kong HK$10 100  Investment holding
Express Link Holdings Litd. British Virgin Islands us$1 100 Investment holding
Gradius Company Limited Bridsh Virgin Islands us$1 100 Investment holding
New Hong Kong Tunnel Company ~ Hong Kong Hxk$10 70.8  Tunnel operation
Lirnited
Newly Bright Investment Limited British Virgin Islands Us$1 100 Investment holding
Prime Star Enterprises Limited British Virgin Islands us$1 100 Investment holding
Rich Creation Investments Ltd. British Virgin Islands Ushl 100 Investment holding
Yan Wing Investments Limited Hong Kong HKS1 100 Investment holding
Environment
Athens Investments, Inc. British Virgin Islands Us$1 100  Investment holding
Estoril Corp. British Virgin Islands ts$1 100 Investment holding
Unitex Holdings Corp. British Virgin Islands us$1 100 Investment holding
Marketing & Distribution
Adachi Trading Company Limited ~ Japan JpY50,000 100 Trader of motor vehicle
spare parts
Botanitown Pharmaceuticals Hong Kong Hk$1 62  Investment in

pharmaceutical

business




Notes to the Accounts

30 Principal Subsidiary Companies continued

Particulars of

AR H I

Interest in equity

Place of incorporation/ issued shares** shares held by
Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Beijing Botanitown People’s Republic of China N/A N/A - 62 Research and
Biotechnologies Limited Wholly foreign-owned enterprise* development in
pharmaceutical [~
products
Confidence Motors Limited Hong Kong 1,000 Hk$100 - 100  Motor vehicle distributor
Consolidated Parts & Accessories Hong Kong 1,000 HK$100 - 100  Trader of motor vehicle
Sales Centre Limited spare parts
Dah Chong Hong (Canada) Ltd. Canada 650,000 - - 100 General import/export
and investment
holding
Dah Chong Hong (China) Limited ~ Hong Kong 1,000 HK$100 - 100 Invesument holding
Dah Chong Hong ~ Dragonair Hong Kong 10,000 HK$1 - 70 Provision of airport
Airport ¢st Service Limited ground support
ecuipment
maintenance services .
Dah Chong Hong (Engineering) Hong Kong 10,000 HK$100 - 100 Engineering services
Limited
Dah Chong Hong Holdings Limited ~ Hong Kong 21,031,837 HKS10 - 100 Invesunent holding
Dah Chong Hong, Limited Hong Kong 50,000 ©k$1,000 - 100 Investment holding;
general importers,
retailers and exporters
dealing in foodstuffs,
electrical appliances
and other products
Dah Chong Hong (Japan) Limited ~ Japan 480,000  1p¥1,000 - 100 Importer and exporter of
foodstuffs, motor
vehicles and garments:
property investimentt —
and investment
holding
Dah Chong Hong Motors (China) Hong Kong 20,000 HE$ 100 - 100 Invesmment holding
Limited
Dah Chong Hong (Motor Leasing) Hong Kong 10,000 HK$10 - 100 Motor leasing
Limited
Dah Chong Hong (Motor Service Hong Kong 2,000 HK$100 - 100 Motor vehicle repairing
Centre) Limited and servicing
Dah Chong Hong Motors (Nissan-  Hong Kong 2 HKS$10 - 100 Motor vehicle distributor

China) Limited
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Place of incorporation/

Particulars of
issued shares**

Interest in equity
shares held by

Principal place of operation No. of Par  Comparny Subsidiary
Name Kind of legal entity * shares value % % Principal activities
Dah Chong Hong Trading Singapore 3,500,000 s$1 - 100 Invesunent holding and
(Singapore) Pte. Ltd. wrading of foodstuffs
DAS Aviation Support Limited Hong Kong 10,000 K1 - 70 Distributor of air cargo
equipment and related -
spare parts
pas Nordisk Limited Hong Kong 10,000 Hk$1 - 49 Repairs and maintenance
services for air cargo
containers and sale of
related spare parts
pcH Food Industries Limited Hong Kong 2 Hk$10 - 100 Investment holding
ncH Healthcare Products Limited Hong Kong 100,000 Hk$100 - 100 Distribution and retailing
of healthcare and
pharmaceutical
products
pcH Motors (Bentley) Limited Hong Kong 2 HK$1 - 100 Motor vehicle distriburor
pCH Motors Ltd. Canada 100 cav$l - 100 Motor vehicle distributor
Excellent Way International Ltd. British Virgin Islands 1 us$1 - 100 Investment holding
Gentech Vehicle Engineering Hong Kong 166.000 Hk$1 - 100 Trading of special
Limited function vehicles
Guangdong Jing Yun Distribution People’s Republic of China N/A N/A - 90  Distribution
Co., Ltd. Sino-foreign equity joint venture®
Harmony Motors Lirmited Hong Kong 1,000 HKS§100 - 100  Motor vehicle distributor
Honest Motors, Limited Hong Kong 3,000 HK$1,000 - 100 Motor vehicle distributor
Japan Auto Parts Company Hong Kong 1,000 HK$100 - 100 Trader of motor vehicle
Limited spare parts
Premium Motors Limited Hong Kong 2 HE$1 - 100 Motor vehicle distributor
Regal Motors, Lirnited Hong Kong 2.000 HKS100 - 100 Motor vehicle distributor
Reliance Motors, Limited Hong Kong 3,000 nx$1,000 - 100 Motor vehicle distributor
Sims (China) Limited Hong Kong 2 HK$10 - 100 Marketing co-ordination
services
Sims (Guangdong) Limited Hong Kong 2 HKS1 - 100 Investment holding
Sims Trading Company Limited Hong Kong 3,000 HK$100 - 100 Wholesaling
Shanghai bei Food Industries Litd.  People’s Republic of China N/A N/A - 100 Food processing and
Wholly foreign-owned enterprise* trading
Shanghai pcr Shuanghui e People’s Republic of China N/A N/A - 38.5  Production and selling

Co., Ltd.

Sino-foreign equity joint venture®

of meat and related

food products
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30 Principal Subsidiary Companies continued

Particulars of

Place of incorporation/

issued shares™

FRE R

Interest in equity
shares held by

120

Principal place of operation No. of Par  Company  Subsidiary
Name Kind of legal entity * shares value % % _ Principal activities
Triangle Auto Pre Ltd Singapore 3,000,000 581 - 100 Motor vehicle distriburor
Triangle Motors Limited Hong Kong 30,000 HKS100 - 100 Motor vehicle distributor
Triangle Motors (China) Limited Hong Kong 2 HK$10 - 100 Invesunent holding and
trading of motor
Twin Tiger International Limited Hong Kong 2 HE$ 1 - 100 Trading
Winway Investments Holdings British Virgin Islands 100 w81 - 62 Investment in
Corp. pharmaceutical
business
MIREYRESARAT People’s Republic of China N/A N/A - 100 Provision of logistics
Wholly foreign-owned enterprise® services
Property
Admarch Limited Hong Kong 2 Hk$10 - 100 Property investment
Admarch Property Management Hong Kong 2 HK$1 - 100 Property management
Company, Limited
Ambest Company Limited Hong Kong 2 HK$10 - 100 Investment holding
(Date of acquisition:
22 January 2002)
Bavlink Investments Limited British Virgin Islands 1 rs$l - 100 Investment holding
Borgia Limited Hong Kong 2 Hk$10 - 100 Property investment
Broadway Centre Property Hong Kong 2 HKS 1 - 100  Property management
Management Company Limited
Campbellton Development Limited ~ Hong Kong 2 HKS1 - 100 Property development
Eldwin Corporation British Virgin Islands/Bermuda 10,000 us31 - 100 Investment holding
(Date of acquisition:
22 January 2002)
Famous Land Limited Hong Kong 2 HEB1 - 100 Property investment
Glenridge Company Limited Hong Kong 2 Hx$10 - 100 Property investment
Goldenburg Properties Limited Hong Kong 1,000 HKS10 - 70 Property invesunent
Hang Luen Chong Investment Hong Kong 80,000 HES100 - 100 Property investment
Company, Limited
Hang Luen Chong Property Hong Kong 2 HKS1 - 100  Property management
Management Company, Limited
Hang Wah Chong Investment Hong Kong 50,000 HK$100 - 100 Property investment
Company Limited
Jewril Limited Hong Kong 2 HE$1 - 100 Investment holding




Place of incorporation/

Particulars of

issued shares®*

Interest in equity
shares held by

Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % %  Principal activities
Join Resources Limited Hong Kong 10,000 HKS 1 - 83.3  Investment holding
(Date of acquisition:
22 January 2002)
Kendorm Corporation Republic of Liberia/Bermuda 1 - - 100 Investment holding
Kimble Invesmment Limited British Virgin Islands 1 us$l - 100  Investment holding
Kowill Investments Inc. British Virgin Islands/Bermuda 1 usS1 - 100 Investnent holding
Lindenford Limited Hong Kong 2 HkS10 - 100 Property investment
Neostar Investment Limited Hong Kong 2 HE$1 - 100 Property investment
Newmarket Holdings Limited Britsh Virgin Islands/Bermuda 2 ts$l - 100 Investment holding
Pacific Grace Limited Hong Kong 2 HK$1 - 100 Property investment
Shanghai Super Property Co., Ltd.  People’s Republic of China N/A N/A - 100 Property investment
(Date of acquisition: Wholly foreign-owned enterprise* and management
22 January 2002)
LERERERSERAE People’s Republic of China N/A N/A - 80  Property investment and
(Date of acquisition: Sino-foreign equity joint venture* management
22 January 2002)
FEBEAMIHEERFRAH People’s Republic of China N/A N/A - 100 Property development
Sino-foreign co-operative
joint venrure*
Speedy Way Investments Litd. British Virgin Islands 1 ts$l - 100  Investment holding
Sun King Fuag Development Hong Kong 152,343,165 nx$0.10 100 - Investment holding
Limited
Supreme Luck Investments Ltd. British Virgin Islands 1 1s$1 - 100 Investment holding
Tendo Limited Hong Kong 2 HE$10 - 100 Property investment
Yee Lim Godown & Cold Storage Hong Kong 1,000,000 HKS1 - 100 Operate a dry and cold
Limited storage godown
Finance
Balgonie Limited Hong Kong 2 HK$1 100 - Financing
Citic Pacific Finance (2001) British Virgin Islands 1,000 Us31 100 - Financing
Limited
Idealand Investment Ine. Republic of Panama 100 vs$l - 100 Financing
Top Trend Investments Holdings British Virgin Islands/ 1 usS1 100 - Financing

Corp.

Bermuda
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Notes to the Accounts

30 Principal Subsidiary Companies continued

Place of incorporation/

Particulars of

issued shares**

IRE M

Interest in equity
shares held by

Principal place of operation No. of Par  Company Subsidiary
Name Kind of legal entity * shares value % % Principal activities
Industrial Manufacturing
Connemera Inc. British Virgin Islands 1 us1 - 100 Investment holding
Crown Skv Investment Limited British Virgin Islands 1 us$1 - 100 Investment holding
Jiangyin Xingcheng Special Steel People’s Republic of China N/A N/A - 55  Steel making
Works Co., Ltd. Sino-foreign equity joint venture®
Jiangyin Xingcheng Steel Products ~ People’s Republic of China N/A N/A - 55 Steel making
Co., Litd. Sino-foreign equity joint venture®
Jangsu cp Xingcheng Special People’s Republic of China 390,000,000 Ryl - 5472  Steel making
Steel Co., Ltd. Foreign investment stock company®
Jovce Court Holdings Limited Britsh Virgin Islands 1 us$l - 100 Investment holding
Maxy Rich Invesunents Limited British Virgin Islands 1 us$1 - 100 Investment holding
Shine Mass Holdings Ltd. British Virgin Islands 1 us$1 - 100 Investment holding
Wuxi Huada Morors Co., Ltd. People’s Republic of China N/A N/A - 55  Industrial motors
Sino-foreign equity joint venture® manufacturing
IRREBRBHFEMRERAE People’s Republic of China N/A N/A - 54.87  Production and sale of
Sino-foreign equity joint venture* hot iron and the
related products
Others
Crmic Pacific China Holdings People’s Republic of China N/A N/A - 100 Invesument holding
Limited Wholly foreign-owned enterprise*
Forever Glory Holdings Ltd. British Virgin Islands 1 tsh1 - 100  Investment holding
Golden Gateway Enterprises Inc. Britsh Virgin Islands 1 us$1 100 - Investment holding

**  Represented ordinary shares, unless otherwise stated.

+  Non-voting deferred shares — the rights, privileges and restrictions of which are set out in the Articles of Association of the respective company.

Note:  During the year, the Group acquired 100% interests in Eldwin Corporation and Ambest Comparny: Limited and thelr subsidiary companies
Jor uk$1,910 million cash. As a result, the Group’s profit for the year and net assets as at the year end have been increased by wk$103 million and
HKS403 million respectively.

During the year, the Group disposed 100% interests in First Honowr Investments Ltd. and Supreme Image Holdings Inc., they hold 80% in Lucky
Zone Enterprises Inc. and its subsidiary companies. Prior to the disposal, the operating loss 1ix81 million has been taken up by the Group for the
year ended 31 December 2002.
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30 EEROLH

THNEEGRATEREAEBZEBEREERECALBTIEMBLR - EF TSI HIOMB AR ZH B LA RRAR

Jik -
BT
AR R 1 ER AR
FTEEEHE FA4A] oA

£5B BAEA g it EiE % % FEEH
k3
Collinson Company Limited P BESAME, B 498 - 100 - HEER
Custain Limited HE 2 10T - 100 BEER
Easerich Investments Inc. ERECEEBRE 1 1% - 100 #HEER
Hilldun Limited T 3 #ER10T - 100 REHK
Jade Wonder Limited EERLES 1 1%58 - 100 HELK
Motive Link Holdings Ine. EBELERHHE 1 1ETT - 100 HEER
Sidewinder Holdings Limited HRELER HRE 1 (ES - 100 HEER
Smooth Tone Investments Ltd. LEEETER HRE 1 1% - 100 BEER
BRE
aas Internet Limited Fis 2 ST - 100 RETHSRE

REERE
Amazing Gains Finance Limited RERLER/EEE 1 1%7 - 100 BREVERRE
FEMD 1616 FRAH Tk 2 i1 T - 100 REERKE
B HE 1616 HRAF Fik 2 BT - 100 BEHBRERRE

(BIAEH {5 1616 EMERATD)

544 1616 HRAA Ei 2 BEAT - 100 RETHERSE



Notes to the Accounts FEA M

30 XEMELE 4

E#1T
HER g, B BAL HERE
FEEERE FoA] i T}
£H HAFA B EE H{E % %  FEEE
TEREEERLERLE BRE 100,000 il I - 100 BEER
hiEEA 1616 BRAHE HE 2 %1 - 100 REEBER
M
cpeset Hong Kong Limired ik 394,866,986 w1 T - 100 SRETHERE
crenet Macau Limited I ENR: REA - 100 RUERBHRE
X (BE) ARAH Tk 2 w15 - 100 BREERRE
Data Communication Services FiE 1,000 w1 - 100 REEAEE
Limited 38,000,000 T W T
Delight Way Holdings Inc. KEECER ARE 1 1% - 100 RUEERRHE
EHAEFRAE EREZER 1 1% - 100 #RELK
HRBEMEARRAA HE 300,000 10 T - 100 #RETHERE
REERARAA s 2 kN - 100 HEZHEH
(RZZFZF-_A-FT/ HEL5 R
Crmic Telecom 1616 Consultancy
Services Limired)
Grand Formosa Holdings Inc. HBELEE 1 155 - 100 HEER
Pedova Corp. ERELES 1 157 - 100 HELEHR
Perfect Spot Investments Corp. EBEZER 1 1%5% - 100 BREZHK
Super Worth Inyestments Inc. KEREUES 1 1% - 100 BEER
ERRXEERALA i 2,250,000 BT - 100 RETHARE
Wonder Delight Enterprises Inc. EBELES 1 1%5% - 100  HEZE
AHAERALT ik 1,000 BT - 100 REREER
2,000,000 T e T R
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E#77

i YA Y Bl R AR
TEEERY AT g2 pagaT)
£ FEAHEH Rl g HiE % %  TEEH
HE
BEHRAERAF i 2 BT - 100 BEEK
RAZBRAERAT T 2 L - 100 #EHR
TR EERAF Tl 2 ik - 100 HE#ER
‘; BRREERAT ERECER 1 157 - 100 HEER
4 Premier Gold Holdings Corp. RERLEE 1 1%7m - 100 HEEK
BRBRERAT Bt 2 ST 100 fEES
Rising Star Enterprises Corp. REELER 1 1#£5% - 100 BEZR
B AR E HEELER 1 1% - 100 REER
HFEENREARAA il 10,000 Lo - 100 HEER
Al ERREE
Adwood Company Limited Hik 10 BT 20 50 REER
Avon Pacific Limited EREELEE 1 I - 100  BREZEK
Bloomingshire Investment Limited EEELER 1 e - 100 HEER
Cinta Company Limited ERELER 1 EH - 100 HEER
BARRAE FE 2 HERE 10 G - 100 #ETMK
Express Link Holdings Ltd. ERELER 1 17T - 100 HEEE
Gradius Company Limited EBEELER 1 1%5% - 100 HEER
HERBERRAR Ei 75,000,000 B0 7T - 70.8  HEEE
HHBRERRAF ERRLER 1 1% - 100 #EHER
Prime Star Enterprises Limited RERLEE 1 1 %7 - 100 HEEK
Rich Creation Investments Ltd. EERLES 1 1% - 100 REER
MEREHMAF il 2 w1 - 100 HBEZR
RS
Athens Investments, Inc. RERELEE 1 1557 - 100 RELRE
Estoril Gorp. ERELEE 1 1£7 - 100 #EER
Unitex Holdings Corp. ERELEE 1 1% - 100 #ELRE
HERLE
ZERE LKA Gt H 250 50,000 B & - 100 RKREZHES
ERELERNA B 2 1T - 62 RERBENEE
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Notes to the Accounts HRE Wtst

30 EEHREHLR 4

E#17
Mg E, R B R HERE
TEEESE FLE] HEL A
£ AR * Ry 8 E E % % ETEEE
RERBEEYRMERLA T3 N RITE RER KA - 62 BEMAREE
SAEEELE
EEREERATR B 1,000 % 100 T - 100 KELHE
REGEZHHE P LFRLA T 1,000 100 - 100 REZHEL
REEGT (MEKR) ARAR nEx 650,000 - - 100 —fgEdhnk
BERR
XEBEST (RE) BERAH Bk 1,000 HERE 100 T - 100 #BEER
RE - W ERERBEERAT HiE 10,000 w1 - 70 RERSHIES
RS
KREEFITIRARLH i 10,000 100 T - 100 TEREH
REBGTTEBERNT i 21,031,837 %10 T - 100 HEZR
KEEHITARATR ik 50,000 #1000 7T - 100 RESESE; EHD
EEEAMA-
BHREME
HibE&H
EAEHXERES H&E 480,000 1,000 HE - 100 && - KEREX
THO Y%
BERBERR
REEZTRE (RH) FRAH HE 20,000 #1100 T - 100 BREEKR
KEF (REEERY) FRLAE FiE 10,000 B0 T - 100 REHE
KEZGHFTRERB T OERAR EH 2,000 HH100 T - 100 HELERSE
KEERHTRE (HE-FH) AHLE FE 2 A 10T - 100 RERZHH
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E#f7
R R ER FHRIE
FEEESE ELA] HEL
HHE BEAEA BEEE E{E % % FEEE
REESFT (Hin) FARRAR g 3,500,000 1 FwETT - 100 BEZEBRRESR :mj
€5
KE-HEMMTRARLE HE 10,000 w1 - 70 EEREREW
ZUHRHE
KE-HEEEREERALAT B 10,000 B 1T - §9  EEEEEBERE
¥ RE
THHE
KEFERLIEFRLTA i 2 HH10 T - 100 HEHR
KEFTRBERFERLT Fik 100,000 100 T - 100  FHEETERE
LEEESR
KEZZFKRE (BF) FRLA ik 2 HH 1 - 100 HESHH
DCH Motors Ltd. mER 100 il I - 100 HREBHES
Excellent Way Intérnational Lid. HBELER 1 1¥5T - 100 #REER
HEREERERAR 5 166,000 W1 T - 100  BESERRRE
BREHEYRERLE 1 AR LA E AEA AER - 90 4
PG R ERE
BHREBERRAA i 1,000 100 7T - 100 KEUBHEE
BRREARALA T 3,000 #H£ 1,000 75 - 100 KRELHE
EHRETHTERAF i 1,000 ¥ 100 T - 100 KREZEHES
FENEARLT FH 2 B¥A1T - 100 RELHE
SEREERAT Hik 2,000 100 7T - 100 HKEEHH
FHREFRAA FiE 3,000 1000 7T - 100 HEBHE
HE (B FRALA T 2 10T - 100 WHRBRE
HE (ER) FRAE T 2 BH1T - 100 #BERK
HEFRALH EE 3,000 #8100 7T - 100 #tE
TEREARGEIEARAT A RILFE AER AR - 100 AHNIEES
SEBERE
TR EEEHFRAF th#E A RILAIE A RER - 385 AERNERE
FOEERERE RAEHER
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Notes ta the Accounts HEE st
30 XEMENE &
E#T

Mg TR B AL < FrERIE

TEEERE FLH HEL A
2B EASH RGEE g % % TEEH
ARRERAFRAF FmE 3,000,000 1 BT - 100 HELHEH
BREEERAR & 30,000 w100 - 100 REEHE
GRARE (PE) ARAF i 2 BE10T - 100 BEERER

REES

SREBFRLT il 2 BT - 100 &
EQBEERERAT KREZES 100 127 - 62 HEBREEK
ENRENRESERAE GE PN 5 AEE RER - 100 BEWEERE

HEBRLE
nE
MIXERAE B 2 R0 T - 100 YEHE
M EEEAERAF ik 2 ¥ - 100 H#EER
EEARAT ik 2 10T - 100 REHER

(S —EX"H#-A-+24H)
Bavlink Investments Limited EBREES 1 1 %% - 100 HEZR
Borgia Limited Fi 2 #HE10T - 100 HERE
BEEFLEEARAH T 2 %1 - 100 Y#EER
EEERERAE i 2 W1 - 100 PEHER
Eldwin Corporation EBELER AR 10,000 1%7% - 100 BEER
(RS ZFT-E-AZ12H)

BHERLH Eik 2 BT - 100 YERE
Clenridge Company Limited Hk 2 %10 - 100 WERE
Goldenburg Properties Limited ik 1,000 10 0T - 70 HERA
BHEELERLA B 80,000 % 100 T - 100 #HERE
HHEMEEEFARAF T 2 w¥ 1T - 100 YEEH
EESBEERAT i 50,000 B%100T - 100  YERE
Jewril Linited B 2 BE1T - 100 H#EZR




EE17

AT R EH HHERIE
FERERE FAH] B Al
55 EAEH R EE miE % % FTEEH
AlEHRAE T 10,000 BT - 83.3  REHK
(KERY : —FE-F—FZ+2H)
Kendorm Corporation R BHEENE ERE 1 - - 100,  BEER
Kimble Investment Limited REELEE 1 17 - 100 HELR
Kowill Investments Inc. XRECESR/BRE 1 1#7 - 100 #EEK
Lindenford Limited T 2 e (U - 100 HERE
HEREARLT B 2 BT - 100  HERE
Newmarker Holdings Limited KBETER ERAE 2 L& - 100 HREHE
BEERAR Fk 2 BT - 100 MEEE
LEHEEEERAT g NRILAE AEA AEH - 100 MERERER
(RS —FE_E-A-+2H) SEBERE
LEPEREESERAT A RIFE AEA ER - 30 MEBREREE
(WEEEH : “EFE—AZ+2H) +HEERERE
LEETEMFEER RAA EARLHE AHEA REM - 100 HERE
oSl
Speedy Wav Investments Lid. ERELES 1 1% - 100 BEER
FRUBRERLA ik 152,343,165 B 010 T 100 - RE#ER
Supreme Luck Investments Ltd. ERELER 1 1% - 100 HEER
Tendo Limited B 2 10T - 100 HEERE
WHREEREGRAF i 1,000,000 L W - 100 BEHREEE
W
Balgonie Limited B 2 ol 100 - BERE
Crric Pacific Finance (2001) Limited ERETER 1,000 1£7 100 - BEERH
Idealand Investment Inc. B ELME 100 1£7T - 100  BEERE
Top Trend Investments Holdings Corp. ~ RBELZER /HHE 1 1#5T 100 - REZEH
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Notes to the Accounts

30 EERCDLE 4

FRH B

E#fT
HRE Bl B HERE
TEEEME ZLNE] HEL A
£8 EANEA > REGEEE HE % % FEEH
ILRAR
HERRAE EBRELER 1 1%7% - 100 HREER
BRBEEFRAF EREXER 1 1E% - 100 ®ELR
TREBSEEHERAFR i A\ RAFE AEH AEA - 55 EELE
T REELE
LRABHENERAR HE A RAME AEH FEA - 55  HELE
FIMEBEE A
UHRERBHHREAR Y P ARIHER 390,000,000 AR¥1T - 5472 SEAEE
ARAE DIV <t 3l e A
RHEER LA REEZES 1 1%L - 100 BREER
HERERRAE EBELRE 1 1%L - 100 HEER
FHERERA T EBEXER 1 1% - 100 #HEZER
EHEESHARLT R IN=E 2] FEH AER - 55  LETHNE
FINGERERE
TEREZBEENHERAT FEARLE AEF AEA - 54.87  EHBEEKR
FOEERELE B
i
FERE (FE) REERAF FEARLHE AR A - 100 HEER
SrEmmE L
Forever Glory Holdings Ltd. REBELER 1 127 - 00 BEER
Golden Gateway Enterprises Ine. EBELER 1 1%7% 100 - REZER

w BRREES HEERG -

t+ ERFEBEERG-UFREZEF  SERBHFRREEA T AHEEEA -

st REEE  FEEUBEEF+E—TETUE Eldwin Corporation REFERAAZEMBLEZ 100% 85 - Bt » FEBZFEZFBEFIRR
FREGEHEAZ BEBEA BB TR T RN g #T -

BEEE . FEFWYE First Honour Investments Lid. B EBERFRIAZ 100% ¥ HiFFEBLEFRLARAHHFLAEZ S0% #i - B E
B AR EE Ef A=A EERR TGRS —EET -
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31 Principal Associated Companies

The following are the principal associated companies of the Group which in the opinion of the directors, principally

affect the results and net assets of the Group. To give details of other associated companies would in the opinion of

the directors result in particulars of excessive length.

Narmne

Place of
incorporation/operation

Group equity
interest %

Principal activities

Aviation
Cathay Pacific Airways Limited (Note)
Hong Kong Dragon Airlines Limited

Swire Aviation Limited

Communications
Cmic Guoan Co., Ld.

Companhia de Telecomunicacoes
de Macau s.A.R.L.

Tunnels

Fastern Harbour Crossing Company
Limited

Hong Kong Tunnels and Highways
Management Company Limited

Western Harbour Tunnel Company

Limited

Environment

Feoserve Limited

Enviropace Limited

Green Valley Landfill, Limited

South China Transfer Limited

Hong Kong
Hong Kong

,
Hong Kong

People’s Republic of
China
Macau

Hong Kong

Hong Kong

.
Hong Kong

,
Hong Kong

Hong Kong

.
Hong Kong

Hong Kong

25.76
28.50
33.53

50

20

50

20

30

30

Airlines and related services

Aviation

Investment holding in
Hong Kong Air Cargo

Terminals Limited

Investment holding

Telecommunications services

Tunnel operation

Management, operation
and maintenance of the
Cross Harbour Tunnel

Franchise to construct and
operate the Western

Harbour Crossing

Design, construction and
operation of refuse
transfer station

Design, construction,
operation and management
of chemical waste
treatment plant

Landfill construction
and operation

Design, construction
and operation of

transfer station
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Notes to the Accounts FRE st

31 Principal Assocliated Companies continued

Place of Group equity

Name incorporation/operation interest % Principal activities
Property
Cheer First Limited Hong Kong 40 Financing
Cimic Tower Property Management Hong Kong 40 Property management

Company Limited
Danton Investment Limited British Virgin Islands/ 40 Investment holding B

Hong Kong B
Festival Walk Holdings Limited Hong Kong 50 Property investment
Goldon Investment Limited Hong Kong 40 Property investment _
Hong Kong Resort Company Limited Hong Kong 50 Property development s
Kido Profits Limited Bridsh Virgin Islands/ 15 Property development -
Hong Kong -

Shinta Limited Hong Kong 20 Property investment
Sun Kong Investment Company, Hong Kong 40 Property development

Limited
Treasure Trove Limited Hong Kong 50 Financing
Others
Crric Capital Markets Holdings Hong Kong 50 Investment holding " '

Limited N
Shiseido Dah Chong Hong Cosmetics Hong Kong 50 Trading in cosmetic products

Limited
Way Chong Finance Limited Hong Kong 50 Provision of hire purchase 3

and leasing finance

Note:  Extracts from the published accounts of Cathay Pacific Atrways Limited, a significant associated company of the Group, are shown on
pages 139 and 140.
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31 EENTAFE
THNESERATERVEFEAZXERERFHELARBIERELT - EXEGRRTI 0 Al aAF 2R e S A HRAR

Tk -
A

£8 e EE EETHEZBEY TEEW

iz

BEMERRAA () &t 25.76 % A BR MRS

HEREMZARAT Ei 28.50 i % 7%

Swire Aviation Limited ks 33.33 RETEZEGLARAA
ZHE

RRR

FEREARAA FEEANRLAE 50 BEER

EMERNERAF B 20 EAERRE

BEE

Eastern Harbour Crossing Company Limited &# 50 BELE

FRBEASEARERERAA R 35 EH - HERREEIERE

ERABBERRAF i 35 DEERTARELEETR
BIERRE

BB

EBRYHEARATR T 50 Rt BE RGBSRy HED

it 2R R A R A A i 20 RKat BE - BEREHELE
R B2 B

BRETIRARAF & 30 g REABRYEEAR

FERYEERRAF i 30 A BB RSB BEYIEEY

133




Notes to the Accounts REH

31 ZHEDBLATE 4

3 A

Eg HE S BE EBREZRES FEEE

S

Cheer First Limited B 40 MELH i
FEREERERAA Fik 40 YEEE g
Danton Investment Limited RERARE /B 40 HEHER

X—HERAERLH Tk 50 WERE

SEBRBERLA ETHE 40 YERE

HHREERRAT & 50 YEERE

Kido Profits Limited EBEARR /FE 15 YRR

REZARLA ik 20 MERE

FHEEARAT Bt 0 MEBE .
Treasure Trove Limited Tk 50 MERH

E7 ] .
PEEATEERARAT Bt 50 BRER i
BEERETEAERAH T 50 Uei¥5y ¢

{EE BB A RATE i 50 RUHBREERE

Wst: #EEHZTERENADENETRAFAZECHREBREREI9RI40E -
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The following are the principal co-operative joint ventures of the
Group, which in the opinion of the directors, principally affect the
results and net assets of the Group. To give details of other co-operative
joint ventures would in the opinion of the directors result in particulars

of excessive length. All of the principal co-operative joint ventures have

32 Principal Geo-operative Joint Venltures

their place of incorporation and operations in the People’s Republic of

32 ZHE2STRN
THNEFERATEREAEM I EERE
EREZAREIZEGERELR - EFEF
RIIHEMEFeE Rz HeSARREA
RITR - EEEAESEAFHUFTEAR
HREAE TR EE -

China.
Co-operative
Joint venture Group equity Principal
Name period interest % activities
Eakic) BIFEEL YR FEFHIBE S  EEEE
Jiangsu Ligang Electric Power (Note a) 56.31  Electric power plant
Company Limited (“Ligang”) construction and operation
TEFFEENERAA ((FlE) (B3t a) RESRERCE
Shanghai Citic Tunnel Development 31 years from 50  Tunnel construction,
Co., Ltd. (Note ¢) 7 October 1993 management and operation

L ERERRAERAR (Mo

Shanghai Huang Pu River Tunnel

and Bridges Development Co., Ltd.

(Note c)
FEEIRBERERERAT (Wic)

Shanghai Jian Tai Co., Ltd. (Note ¢)
HEERARAHE (Mo
Shanghai Xupu Bridge Development
Co., Ltd. (Note ¢)
LR BREARAT (Mo
Zhengzhou Xinli Electric Power
Co.. Ltd. (“Xinli”)

BMFHBAARLE (0D

7011 & N TR 28 A i i B 3
R

—HANZHETHEREA =5

20 years from 45
1 January 1995

~ARFE-A—-BEF Z+F

20 years from 45
1 January 1996
—INAE-F—HEFZ+E

20 years from 45
1 July 1996
—NAARELA—BEF ZHE

(Note b) 50
(FEE b)

20 years from 31
3 June 2002

CEECHENAEZREF-TE

RS FEREE

Tunnel and bridges

management and operation
RERERZ EEREE

Toll road management
and operation
G ON V816 S

Bridge management

and operation
BRZEERBE

Electric power plant

construction and operation

BRMEEREE

Research and development
in biotechnology
BRER A M ER U BRI




Notes to the Accounts

32 Principal Co-operative Joint Yentures continued
Note:

(a) Ligang Phase I and Il are accounted for as investments of the Group as the Group’s
interests therein will revert to the joint venture partners in the People’s Republic of China
after fifteen years and twenty years respectively from the date on which the electricity
generators became operational. Accordingly their results are accounted for to the extent of

dividends received and receivable, less amounts amortised.

(b) Xinli is accounted for as investment of the Group as the Group’s interest therein will
revert to Zhengzhou Construction Investment Co. in the People’s Republic of China after
fifteen vears from the date on which the third unit commenced commercial operation.
Accordingly its results are accounted for to the extent of dividends received and receivable,

less amounts amortised.

(¢) The Group is guaranteed a fived return on the investment amount of the co-operative
Joint ventures. Upon the expiration of the co-operation period, all the Group’s interests in
Shanghai Citic Tunnel Development Co.. Ltd. will revert to Shanghai People’s Government
and alf the Group’s interests in the assets of the other co-operative joint ventures will revert
to the joint venture partners in the People’s Republic of China. Further information in
respect of guaranteed fized returns projects is included in Note 15 on pages 100 and 101.
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32 ZESHESDLT &
it

fa) FIZH—HRE_MHYERTERZREA
R AREERENREGARR AT LFR - TH4E
W FEBREEHEZ RGN SRR T EARHK
FEZEEBENE Bt BFEREERZERE
FIECURERRE » BN -

() HAEREZEBZRENE  ARFEEZLEA
REGTIEERR *EAREERZEHHER
BEEANRKABZENTERKRELFITE » 8
bt BREFAZFEEATERRENIRE - H#
BEBHE

() FEOBHRZERERELAZEHEREDH
ZRE - BEHERE  FEBRLETEBERER
FRAFZ IR HEEBLETARBRTE
M EERABEEEERAE TREZ —IEHRA
EHEBTEARKNGZ S BBHTE - FREZEH
FEFBER ZE—L EHERFE 100 AR 101 B2 HiE
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AuditorsReport

Aundliters’ Repert to the Sharcholders of Citic Pasific Limited
(incorporated in Hong Kong with limited liability)

We have audited the accounts on pages 68 to 136 which have been
prepared in accordance with accounting principles generally accepted in

Hong Kong, save as explained in accounting policy Note 1p on page 83.

Respective Responsibilities of Directors and Auditors
The Hong Kong Companies Ordinance recuires the directors to prepare
accounts which give a true and fair view. In preparing accounts which
give a true and fair view it is fundamental that appropriate accounting
policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our

audit, on those accounts and to report our opinion to you.

Basis of Opinien

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the accounts. It also includes an assessment
of the significant estimates and judgements made by the directors in the
preparation of the accounts, and of whether the accounting policies are
appropriate to the circumstances of the Company and the Group,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance as to
whether the accounts are free from material misstatement. In forming
our opinion we also evaluated the overall adequacy of the presentation
of information in the accounts. We believe that our audit provides a

reasonable basis for our opinion.

RENATTRAT
(KEEAMALZ HRLA)
2ORT

HURATE SRS 68 55 136 AMERR -
BERE R ER AN @ AR
(TS 63 B2 G EURREES 1p BT TR
B4 -

OUREUGSEHIIE
FEARAGRIREESARRAERLTFHIR
B EREESERRATHRER  EHL
ARMBENGER LR EHBERZSE
ATEUK -

AGBAHRETEREBEELZGR 8
SIREGLBEIER  ETRBRERE

LIEmLs
ARBMERRTEEHMA S MERNEE
BAETEY TE - EREBGEUMET X
B RR B B BB R R A B &R
IMELIE R B R R B B AT 1R A A A
AIAHE > BTRRANERERETES B’A
A REEMABEN  RATERERIL
RAWEZHFETTER -

A B REAETFL LR 3L
REFAACRMBALROERKERRAE
B LUEERELER  BRSREREFR
RSB  EHAEMNBE - EEHER
B ARBETND AR B TR BRI
BLEBEN - ARBEMAE > RMVERL
FERTIE RIEMHAERE -
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Auditors’ Report

Opinien

In our opinion the accounts give a true and fair view of the state of
affairs of the Company and the Group as at 31 December 2002 and of
the profit and cash flows of the Group for the year then ended and have

been properly prepared in accordance with the Hong Kong Companies

Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 March 2003
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Extrac@iromjPublishediAccountslofiCathaylRacificlAinwaysiBimited

FEETRARBATERZEE

a GConsolidated Profit and Loss Accoumnt a HeI&R

for the year ended 31 December 2002 BE_EFFT A=t —HILEE

in kS million 2002 2001 R E T

Turnover BEH

Passenger services 22,376 20,580 EFERH

Cargo services 9,387 8343 EERE

Catering and other services 1,327 1513 fzEiE LGRS

Total turnover 33,090 30,436 BEBH

Expenses ;2

Staff (7.918) (7.629) &L

Route (6,113) (6,698) fi%

Fuel (4,895) (5,313) @8

Aircraft maintenance (3.312) (3,234) Reiigis

Depreciation and operating leases (4,720) (4,968) HWEREXME

Cornmissions (501) (539) #He

Others (881) (1,223) EHftr

Operating expenses (28,340) _(29,004) BREX

Operating profit 4,750 832 BRBN

Finance charges (2.421) (2,668) BB

Finance income 1,678 2,007  BEWRA

Net finance charges (743) (571) BB HEE

Profit on sale of investments - 452 HEHREZEA

Share of profits of associated companies 324 188 BiGBE A REA

Profit before taxation 4,331 901 BEmBA

Taxation (328) (202) ®HE

Profit after taxation 4,003 699 RBREBY

Minority interests (20) (42) PEBRRER

Profit attributable to shareholders 3,983 657 BRENEAN

Dividends BA

Interim — paid 534 416 PHE-BK

Final - proposed 1.868 167 KREI-HEHE
2,402 583

Farnings per share (HK¢) BREH GBI

Basic 119.5 197 EXK

Diluted 118.7 19.6 #E

Shareholders’ funds per share (HKS) 9.6 04 HEREEEL %O
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Extract from Published Accounts of Cathay Pacific Airways Limited

b Consolidated Balance Sheet
as at 31 December 2002

BEGEFFRAFAE NREZIHE

b HeBEARS
CEFEDEF A -ARE

in WkS million 2002 2001 EEEET
Assets And Liabilities BERAH
Non-current assets and liabilities HRBEERARE
Fixed assets 50,038 51,660 [EEE
Intangible assets 489 454 WEEE
Investments in associated companies 1,739 1,590 HEBAAZRE
Other long-term receivables and investments 1,458 1,575 EtRPEIGHARTE i
53,724 55,279
Long-term liabilites (31,382) (39,208) RHEHE
Related pledged security deposits 12,853 17,194  MHECEFAFR
Net long-term liabilities (18,529) (22,014) REAETHE
Retirement benefit obligations (346) - BERERELT
Deferrved taxation (7,614) (7,836) RHEBIE
(26,489) (29,850) i
Net non-current assets 27.235 25429 HRBEEFE
Current assets and liabilities RYEENEE
Stock 430 587 RE
Trade and other receivables 4,294 4,778 EHREMREREIR —
Liquid funds 13,180 9764 TWHEESL -
17,904 15,129
Current portion of long-term lLabilities (6,409) (3,241) RHEARZWET
Related pledged security deposits 2,128 1,231 MHEDHEAEK .
Net current portion of long-term liabilities (4,281) (2,010) RERGZHREM>FH B
Trade and other payables (5,280) (4,556) E5HLHMBENZE
Unearned transportation revenues (2,518) (1,965) FEEHE
Taxation (874) (626) ®HE
(12,953) (9.157)
Net current assets 4,951 5972 REBEEFE
Total assets less current and ;
non-current liabilities 32,186 31,401 EELEHABRERHEE i
Minority interests (71) (93) PEUBRRER 3
Net assets 32,115 31,308 EESE |
Capital And Reserves B R
Share capital 667 666 A&
Reserves 31,448 30,642 & -
Shareholders’ funds 32,115 31,308 REEE
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Glossagy, HE

Terms _ B
Capital employed Capital employed represents shareholders’ E4EM EEERRRERES ML
funds + total borrowings fE TR
| Cash contributed Cash inflow to Crtic Pacific Ltd. from FAExEE:  FREESERLARENA
ﬁ from all business all its subsidiary companies, associated Re M MBS - BELERAME
companies and other investments HZHERA
Total debt Short term and long term loans, notes and =REgE EYRRMER  ZERSE
_ bonds
Net debt Total debt less cash and bank deposits HRaE ARBEREE RBRTET
Shareholders’ equity Shareholders’ funds + unimpaired goodwill R AR BRES +HREFIFZRE
written off to reserves for accounting RRFE DAL S &
purposes
Total capital Shareholders’ equity + net debt G IR+ IR R
EBITDA Net profit less interest expense, taxation, EBITDA AEEAEZS - BB - 15
depreciation and amortization B b 2 F i A
Contribution Net income from each business before Ry o8 REVATZ BB - PER
amortization of goodwill, and interest and A RARFE REER A
overheads paid by Ciric Pacific Ltd. RAZEER 2 B
Ratios e
) Profit attributable to shareholders Ft 2R E i 5
Earnings per share HFRAF = =
Weighted average number of shares FRCETREZ
(by days) in issue for the vear fUREF RS (%R)
rs’ Shareholders” equity RS
Shareholders . nareholders ecgﬂ ) EREAES - i 1@
equity per share Total issued and fully paid shares at IS BATIERUR B
end of the vear B 1
3 g =4
Leverage Net debt N _ | FRE
Total capital G
i i B ZHEER
Cashflow per share Cash contributed from all business EREARE - BT ﬁ¥% HeE
Total issued and fully paid shares FEEDBRTLBMERR
at end of the year BE
AEFEF B BE
- ﬁ"z I 3L il
Interest cover EBITDA . _ Pl R F R R
Interest expense FES
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Weier Preperiies held by e Greup

as at 31 December 2002

Major Properties Held For Investment

Leasehold Group’s Approzimute Gross
Address / Lot No. Fxpiry Interest % Floor Area (sq. ft.) Existing Use
* 1. Skyway House, 3 Sham Mong Road. Kowloon, H.x. 2041 100 294,158 Commercial

2604/2700th shares of &1L, No. 9706 & the extension thereto

2. Block C of Yee Lim Industrial Centre, 2-28 Kwai Lok Street, and 2047 100 320,195 Cold Storage &
2-6 Kwai Hei Street, Kwai Chung, n.k. Godown
4000/9000th shares of ket No. 333

3. Honest Motors Building, 9-11, Leighton Road. Causeway Bay, HK. 2830 100 47,487 Commercial
HKiL No. 5431 and 5432

4. Wyler Centre 1, Basement 1 & 2 and Parking Spaces Nos P50 and 2047 100 393,488 Industrial
P51 on 2nd Floor of Wyler Centre 2, 192-210 Tai Lin Pai Road,
Kwai Chung, H.k.
5779/11152th shares of and in the Remaining Portion of Kwai Chung Town
Lot No. 130 and the extension thereto

5. Broadway Centre, No. 93 Kwai Fuk Road, Kwai Chung. HK. 2047 100 343,000 Godown &
KTl No. 435 Ancillary Office

6. pcd Commercial Centre, No. 25, Westlands Road, 2047 100 389.000 Commercial
Quarry Bay, H.K. HKIL8854

7. Cme Tower, No. 1 Tim Mei Avenue, Central, H.X. HKIL No. 8322 2047 40 562,000 Commercial

8. Festival Walk, Tat Chee Avenue, Yau Yat Tsuen, Kowloon, 11.K. NKIL No. 6181 2047 30 1,200,000 Comumercial

9. Crnc Square, 1168 Nanjing Xi Lu, lingan District, Shanghai, the pre 2044 80 1,137,000 Commercial

10. Roval Pavilion, 688 Hua Shan Lu. Jingan District, Shanghai. the pre 2063 100 374,000 Residental

11. Hiro-o Garden Hills, West Hill §-1204, Hiro-o 4-chome, Freehold 100 873 Residential
Shibuva-ku, Tokyo, Japan

12, Hiro-o Garden Hills, Centre Hill H-1403, Hiro-o 4-chome, Freehold 100 2,012 Residential
Shibuva-ku, Tokyo. Japan

13. Hiro-o Garden Hills, South Hill D-507, Hiro-o0 4-chome, Freehold 100 2,264 Residental
Shibuya-ku, Tokvo. Japan

14. Dah Chong No. 1 Building, 12-6, Roppongi, 3-chome, Freehold 100 34,528 Commercial &
Minato-ku, Tokvo, Jupan Restaurants, etc.

15. Dah Chong No. 2 Building, B1/F-4/F, 18-2, Roppongi, 5-chome, Freehold 100 13,067 Commercial &
Minato-ku, Tokyo, Japan Restaurants, etc.

16. ‘loriizaka House 14-19, Roppongi, 5-chome, Minato-ku, Tokyo, Japan Freehold 100 7,352 Residential & Office

* excluding a petrol filling station on the ground floor with an ancillary storage tank in part of the basement and a storeroom on the first floor

Major Properties Held For Development

Estimuated Approximate  Approximate
Stage of  Completion Leasehold Group’s Site Area  Gross Floor

Location / Lot Ne. Completion Date  Classification Expiry  Interest % (sq. ft) Area(sq. ft) Existing Use

1. Lot Nos. 390Rp, 394Rp, 395, 396, 397, 399. N/A N/A N/a 2047 100 193.652 N/a Construction
400, 401, 402, 405, 406, 407, 409, 410Rp, Site
412Rp. 413Rp. 414Rp, 416, 417, 418, 419
and 424 in 0.p. No. 121 and Lot Nos. 274Rp,
278Rp. 279Rp. 282Rp. 283Rp, 284. 285,
286sB Rp. 286sB ssl and 286Rp in p.p.

No. 127 Yuen Long, New Territories, H.K. .

2. LotNe. 3723 sD Rp in n.n. No. 104 and Lot N/A N/A N/A 2047 40 2.449.517 N/a Agricultural
Nos. 434 and 50 in p.n. No. 101 and Land
Lot Nos. 1266Rp. 1267 and 1268 in D.D.

No. 105, Yuen Long, New Territories, HK.

3. No. 500 and 502, Tung Chau Street, N/A N/A N/A 2047 100 20,258 N/ Construction
Cheung Sha Wan, Kowloon. H.k. Site
NKIL No. 4751 & 4752

4, Westgate Garden, Xi Zang Nan Lu / Sub-structure Phase 1 Residential 2072 100 734,783 3,000,000 Construction
Jian Guo Dong Lu, Huang Pu Diswict, in progress in 2005 & Comumercial Site
Shanghai, the pre

Major Properties Held For Sale

Leasehold Group’s Approximate Gross
Address / Lot No. Expiry Interest % Floor Area (sq. ft.) Existing Use
Grand Court, 109-135 Kadoorie Avenue, Kowloon, 1.x. 2006 100 135,340 Residential

Subsections 1 and 2 and the Remaining Portion of Section D of kit No. 2657
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Interests in Cathay Peacific Airways, Hong Kong Dragon S8 TREREBAERME  BEMZE
Alriines, air cargo provider HACTL and Air China Cerge Co. Ttd make ~ FHEZERUMATHBEBEENER
Crric Pacific a key particivant in: the aviation sector. RaF ML EEBNNZERERE
E ©
Civll Infrastructure: Bridges, Tunnels and Roads Owns SHERN 88 EBRRLE £8%%
franchises to operate all the cross Huangpu River bridges and tunnels ~ LEFARBEEBINBRLBENE
in Shanghai and owns or manages all three Hong Kong harbour B ULBAEE=RERENE
crossings. BN A -
Communiesieons CITIC Telecom 1616 is the leading DD wholesaler EEE HEEMICICETMREREERM]
in Asta; CPCNet provides Internet Protocol services for corvorate BWG EEEREWA  coonetA b ¥
busmesses; Crzre Guoan operates cable TV ne@works ‘n Mainland RETHERERE PEREETE
Chira, and ¢7M is Macau’s communications provider of choice. Crric. KEMBAR THEMAESK . WH M G RA
Pacific companies link customers in greater China to the rest of the BEMPEBREAEET - "EEER
world. TZAFRARTERENEFAERE
WRERERE
Bower C1Tic Pacific builds, owns and operates power plants in B TEEEETEAEAE BFIL
Mainland China with a current total installed capacity of 2,685Mw of  HEBER  HELEBRARE685E
which 1,4003w Ligang Power Plant is the largest. An additional :F R URBERMRERK  #RE
1,300mw is being planned or is under construction. BRISOETRE - HABFIOETRMN
BAEERAERT -
Dah Chong Hong and Sims Trading serve the people of Hong Kong KETREBREREITERENER
and Vainland China by disziburng en array of motor vehicies, REEHRAE - KAELRLEES ZHER
consumer end food commodities, branded {ood, nousenoia and mCRERREARBESNEERSH
hegltheare products. R -
Bropenty; O
Alone or with partners, CITIC Pacific develops, manages and owns TEREEANEAME AR F
properties including Hong Kong’s Crric Tower, Festival Walk, BREAWE  GFFENFERE - X
Discovery Bay, and Shanghai’s Westgate Garden, CITic Square and —mA R UR BT M
Royal Pavilien. FREEEEGRELLAE -
Svecialty steel, bio-pharmacentical research and developmens, CiTIc FREEN  TREYNE . $ f AT
Capital Marxeis fioldings and distence iearning ere all siraller and GHERREESESAPEREEOR
develoning businesses of the G171 Pacific Group. THEB/DREEE RV -
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Cimic Pacific’s performance in 2002 was more than satisfactory. Profits
rose 85% to reach Hk$3,902 million, and in doing so generated
significant cash flow. In light of the good performance. it is proposed to
pay shareholders a special dividend of 1k$1.00 per share in additon to
a final dividend of HkS0.70. This result has been brought about by our
focusing on traditional businesses, working hard to raise revenue and
tinding more efficient ways to do business.

The aviation business was robust in 2002. Cathay Pacific’s profit
increase was five times 2001’ results, and Dragonair posted a 60%
gain in profit compared with 2001. Increased demand for both
passenger and cargo transportation, combined with new products and
well managed unit costs, confirm CITiC Pacific’s belief in the potential of
the airline business in China.

On 3 March 2003, Crmic Pacific signed an agreement with Air China
and Beijing Capital Airport Group Corporation to form Air China Cargo
Co. Ltd in which Crric Pacific has a 25% interest. This joint venture
will handle all of Air China’s existing and future international and
domestic cargo and their related ground service businesses. As China
has become the world’s manufacturing base and the joint venture has
the largest domestic and international networks of all Chinese airlines,
it will certainly benefit from increasing air cargo volume.

As envisaged, our communications businesses have become more
significant and now represent 12% of the contribution of all businesses
compared with 10% in 2001. Crric Telecom 1616’ Db wholesale
business has grown to become the Asian market leader. It is now
serving more than 165 telecom carriers in over 80 countries, setting the
foundation for future value added service business. Short Message
Switching is being developed and has shown good future prospects.
ceenet launched its “TrueConnect™ VPN to customers in the Greater
China region, which has proved to be a success. cPeNet’s traditional
business has maintained its solid base of corporate customers using its
connectivity solutions to the Internet. Despite increased competition,
CTMs profits rose due to a larger number of both mobile and Internet
subscribers. Communications businesses have great potential and are

expected to grow further in the coming years.
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Chairman’s Letter to Shareholders

Our existing power stations continued to operate smoothly
generating a total of 14,046 million kwh, an increase of 23% over
2001. The Ligang power station generated a record 8,505 million kwh
of total electricity reflecting the increased demand for electricity in
Eastern China. Following the completion of the second 200Mw unit at
the Hohhot co-generation plant and the first 100MW unit at Jilin, the
second 100MW unit in Jilin will be completed in June 2003. Preparation
work for the third phase of Ligang (2 x 600Mw) is currently underway.
Approval for construction is expected soon. The first unit is expected to
commence operation in 2006. China’s power industry is now operating
under new, clearer policies, under which we believe there will be many
opportunities for independent power producers such as CrTic Pacific
who provide the excellent management and efficient production
necessary for success.

Contracts for the eivil facilities in Shanghai came under review
pursuant to the State Council directive that all projects with guaranteed
returns had to be renegotiated. Citic Pacific began investing in large
infrastructure projects in Shanghai in early 1990s to assist the City’s, in
particular, Pudong’s economic development. The Shanghai government
has always followed through its contractual commitment to CITIC
Pacific. We have had several recent friendly meetings with the relevant
authorites in Shanghai. The final outcome is still awaited.

In Hong Kong, traffic at the Eastern Tunnel was adversely affected
by the opening of the Tseung Kwan O extension to the Mass Transit
Railway. The toll increase at the Western Harbour tunnel in February

2003 is expected to alleviate financial strain.

Our marketing and distribution business performed satisfactorily
in 2002. The total number of vehicles sold in Hong Kong declined 23%.
Although Dah Chong Hong’s market share increased by 4%, total sales
in this market declined 8%. Overall, Dah Chong Hong’s turnover

increased 17%.
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The Mainland China automobile market has grown rapidly in recent
vears. Our auto sales in Mainland China in 2002 more than doubled the
level in 2001. In both motor and general trading, Bah Chong Hong will
continue to develop its businesses in Mainland China, and is following a
systematic program of expansion of its sale network, operating facilities
and control systems. Up to now, more than 20 integrated sales, service
and spare parts centres, regional parts distribution and traditional
service centres in 14 cities have been set up.

In Hong Kong, the new vehicle registration tax was raised
significantly in the recent budget, which will have a potentially serious
effect on vehicle sales, in particular, the sales of luxury vehicles. In
addition, the new budget also proposed increases in taxes of other
categories including salaries tax. This, again, will be negative to Dah
Chong Hong’s and Sims Trading’s overall business. Both Dah Chong
Hong and Sims Trading will continue to reduce the cost of delivering
their products, eliminate costs that are not productive today, while
investing money in areas that are relevant to the future.

In late 2002, Citic Pacific’s major shareholder — Crtic — signed a
joint venture agreement with Wal-Mart to develop stores in Eastern
China. Dah Chong Hong has already begun working actively to find
ways in which its expertise in sourcing and delivering products can be
of value to Wal-Mart.

On the property front, in January 2002, we purchased CITic Square
and Royal Pavilion, both located in Shanghai. They made a first
contribution to the Group’s profits. The foundation work of Westgate
Garden — a large residential development property in the Huang Pu
district of the city — began in late 2002. We are actively pursuing
opportunities to expand our property business in Mainland China.

In Hong Kong, sales at Discovery Bay’s Siena One were good, and
those at Siena Two are slower. CiTic Tower and other investment
properties remain well let, but rentals are soft. The Festival Walk

shopping centre remains very popular and returns are steady.
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Chairman’s Letter to Shareholders

Our Future

In 2003 we expect the economy of Mainland China to continue its
steady growth, and remain highly competitive. This offers bright future
for the Group’s businesses in power generation, communications,
aviation, property and trading, and investments in high tech areas.
Crric Pacitic’s deep knowledge of China, the businesses in which we
operate, and the careful way we evaluate opportunities and manage our
finances will continue to guide the company as it moves ahead.

The economic situation in Hong Kong is unclear. The war with Iraq
is looming, causing an increase in the oil price which will adversely
affect our aviation business. The tax increases proposed in the new
Hong Kong budget will potentially lead to a reduction in consumption,
which in turn will affect our marketing and distributing businesses. In
this environment, controlling costs, raising efficiency and creating
synergies among our businesses will remain a preoccupation. With our
team of experienced and committed professionals, our abundant
financial resources and balance sheet strength, the company is ready to
take on new challenges and opportunities when they arise.

Every step of the way all the employees of Citic Pacific, my fellow
directors, bankers and investors have supported this company, and [

send everyone my sincere thanks.

Larry Yung Chi Kin Chairman
Hong Kong, 12 March 2003
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ReviewlofiBusinesses)

EHEE

Infrastructure LRIEE
Aviation W
Location HE Ownership EFE
Cathay Pacific Hong Kong Ei 25.8% E#EMZE
Dragonair Hong Kong Eik 28.5% HBEME
11K Air Cargo Terminals Hong Kong i 10% FHRZELN
Air China Cargo Company Beijing Iz 25% THREEREE
in HK$ million 2002 2001 UBEERTTHE
Conimhution o eamings 1,283 W+ R AT
Prosortion ol ole caniting PG 0% REREM PR
In 2002 hoth Cathay Pacific and Dragonair enjoyed improved EHEfEREENZE _FE _FHOEEHE -
operating performance.
Cathay Pacific HEHRE
Profit/(Loss) Attributable te Shareholders REEEREH, (D)
HKS million % EET
1998 T (556)
1999 L ] 2,130
2000 [ 5,005
2001 1657
2002 ] 3,983
Revenue Passengers Carried BEAR
in mullion UHEE
1998 { 110.3
1999 110.5
2000 ] 11.9
2001 111.3
2002 C ;1 12.3
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Cathay Pacific (www.cathaypacific.com) is an international
passenger and freight carrier based in Hong Kong, serving 82
destinations around the world. Citic Pacific is the second largest
shareholder and, through participation on the board and on the
executive committee, is actively involved in its management.

Revenue for 2002 grew 9% compared with 2001 reaching HK$33
billion. Profits increased five times to Hk$3,983 million. 12.3 million
revenue passengers were carried, an increase of 9.3% and the passenger
load factor increased by 6.5 points. However, vields fell marginally by
0.7%. Cargo tonnage carried increased 21% to 851,439 tonnes. Cargo
vields fell 2.7%. Cathay Pacific’s positive profit growth in a difficult
economic environment was due to both a timely response to market
deterioration in 2001 by grounding planes and suspending unprofitable
routes, and promptly bringing back unused capacity and resuming
operations on the temporarily suspended routes in 2002, when market

condition improved. Cathay Pacific is often voted one of the best
airlines in the world.

Dragenair
Profit Attributable to Shareholders

HKS million #¥E BT
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1999 : - 340
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2002 :
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Dragonair (www.dragonair.com) operates passenger and cargo
flights to 28 destinations in Asia of which 18 are to Mainland Chinese
cities. It also operates freighter services to Shanghai, Xiamen, Taipei,
Ewrope via the Middle East, and Osaka. Driven by improved demand
for air travel in particular on its mainland routes, and new route such as
Taipei, revenue passengers carried increased 19.2% to 3.4 million.
Cargo operations experienced a more substantial increase of 60% to a
total tonnage uplifted of 193,465 tonnes. Net revenue was HK$5,979
million, a 21% increase from 2001. Profit increased 60% to HKS541
million. An increasing number of passengers originated from the
Mainland of China (“Prc”) and the PRC sales area recorded an 18%
growth over the 2001 level.

HACTL (www.hactl.com) operates the largest air cargo terminal in the
world and 2002 was a record year. Backed by strong export demand in
particular from the u.s. and Europe, and import growth from the
Mainland of China, total tonnage handled reached a record of 1.9
million tonnes, a 20% increase over 2001, breaking the previous record
high of 1.75 million set in 2000. HACTL currently has an annual
handling capacity of about 3 million tonnes of cargo. It is in the process
of upgrading the facilities and process systems to eventually enable the
terminal to handle over 3.5 million tonnes of cargo each year.

Air China Cargo Company, a joint venture in which Crric Pacific
has a 25% interest, was formed on 3 March 2003 hetween Citic Pacific,
Air China and Beijing Capital Airport Group Corporation will handle
all of Air China’s international and domestic cargo and related ground

service businesses.
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HEFEE

Civil Infrastructure hgial- o
Location #WE Ownership HRHE
Yang Pu bridge Shanghai L 45%  HHEKRH
Nan Pu bridge Shanghai L 45% EEAE
Xu Pu bridge Shanghai L 45% B
Da Pu Lu tunnel Shanghai L 45%  1TiRERREE
Yanan East Road tunnel Shanghai L 50% HEXHEMBE
- Hu Jia toll road Shanghai i 45% EEREAK
Western Harbour Crossing Hong Kong Bk 35% WEREERE
Eastern Harbour Crossing Hong Kong B RERGERE
Road 70.8% N
Rail 50% H
- Five waste treatment facilities Hong Kong FiE 20%-50% HERSRERE
in HKS million 2002 2001 LB ERTTE
J N 1
| 5 e 1ACZ AL
| S 25 ++% R
‘L(]eig:i'{;aﬁ SN T 120 31 AR }

Crric Pacific invested in all the cross Huangpu bridges and tunnels
and Hu Jia toll road in Shanghai in the early 1990s. Since then they
have provided reliable profits and cash flows. In May 2000, the
Shanghai Municipal Government removed tolls on these facilities to
stimulate the development of Pudong, and substituted an alternative
cash flow to honour its commitmment to Crric Pacific. In September
2002, the State Council issued a directive stating that all gnaranteed
return projects had to be re-negotiated. Crric Pacific is currently in
negotiation with the relevant authorities to resolve the issue

satisfactorily and in accordance with the new regulation.
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In Hong Kong, Crric Pacific has a 35% interest in a 30-vear
franchise that operates the Western Harbour Crossing (“wHc”)
(www.westernharbourtunnel.com), a key section of the Route 3
highway which links Hong Kong Island, Mainland China and Chek Lap
Kok Airport. Daily average traffic remains at its 2001 level at about
40,000 vehicles. This level is well below the designed capacity of
180,000 vehicles per day due to much delayed improved access roads
and the unexpectedly low toll charged by the Government-owned Cross
Harbour Tunnel. Starting in February 2003, a toll increase was
implemented.

Crmic Pacific is a controlling shareholder in the Eastern Harbour
Crossing (Road) (www.easternharbourtunnel.com.hk) where average
daily traffic experienced a slight decrease to 73,396 compared to 2001
primarily due to the opening of the MTRCs Tseung Kwan O railway line.
Crric Pacific also owns 50% of the Eastern rail tunnel used by the Mass
Transit Railway.

In August 2002, Hong Kong Tunnels and Highways
Management Co Ltd., in which Ciric Pacific holds a 35% interest,
began a renewed contract to manage the operation of the Cross
Harbour Tunnel for 2 vears.

Crtic Pacific has interests in five waste treatment facilities in
Hong Kong, including a chemical waste treatment plant and two refuse
transfer stations, with a total of 4,000 tonnes of daily waste processing
capacity. There is also a landfill site with a 43 million cubic metwe

capacity and an airport waste collection facility. For the year 2002,

total waste processed was 4.97 million tonnes, an increase of 48% over
2001. Profits from these businesses totalled HKS49 million, up 11%
compared with 2001.
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Crric Pacific has an experienced power team who identifies new
investment opportunities, supervises the construction of power stations,
and actively manages the operating plants.

For the year ended 31 December 2002, total electricity generated
reached 14,046 million kwh, an increase of 23% from the same period
in 2001, primarily due to increased demand for electricity and the

operation of newly completed units. Profits for the sector, however,
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decreased somewhat due to increased pre-operating expenses in newly
commissioned plants and lower dividend declared by operating
companies in order to reserve funds for future expansion. Other factors
affecting profits include higher proportion of unplanned electricity
generated which was sold in the market at competitive rates, higher
coal cost and lower tariffs.

The Ligang coal-fired power station, with a total installed
capacity of 1,400mw, remains one of the most efficient power plants in
China. It generated 8,505 million kwh of electricity in 2002, an
increase of 20% over 2001 — 60% of the total generated by all Crric
Pacific owned power plants — due to increased demand for electricity
particularly in the southern part of Jiangsu province. The third phase of
Ligang is currently being planned which would add another 1,200mw of
generating capacity and construction is expected to commence in 2003.

The Zhengzhou co-generation power statien, with installed
capacity of 600Mw, generated 3,085 million kwh of electricity in
2002, a level similar to 2001. Heat generated decreased 3.7% to
5.38 million cr.

Kaifeng power station, with an installed capacity of 125mw,
generated 679 million kwh of electricity in 2002, an increase of 6%
compared to 2001.

Weihai co-generation power plant generated 85 million kwh of
electricity and 2.38 million ¢ of heat in 2002, an increase of 12% and
7% respectively.

Shouguang co-generation power plant generated 200 million
kwh of electricity and 1,175,100 tonnes of high temperature/pressure
steam in 2002, an increase of 8% and 14% respectively.

The Hohhot co-generation power plant’s second 200Mw unit
began operation in August 2002. For the entire year, the two units
generated a total of 1,492 million kwh of electricity. The power plant
has completed its trial run and is now operating commercially.

Jilin co-generation power station has total designed capacity of
200mw. The first 100MwW unit was completed and became operational at
the end of December, 2002. The second 100MW unit is expected to
begin operation in June 2003.

Crric Pacific views the power generation business as an important
area for expansion based on our expertise, knowledge of the industry
and years of practical experience. Following the power industry reform
in China, the market will become more open, efficient and transparent.
Crric Pacific believes that this will also present many attractive
opportunities for efficient power operators such as Crric Pacific.
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Crmic Telecom 1616 (“16167) (www.citic1616.com) is a leader in
Asia’s IDD wholesale market. It is now serving more than 165
international telecom and mobile carriers in over 80 countries.

1616’ success lies in its ability to offer competitive rates, a
comprehensive range of services and products and most important of
all, its excellent customer service. Management, together with a team of
engineers, technicians and marketing professionals are dedicated to
providing the best customer service — problems are identified and solved
in the shortest time possible, software is developed and tailored to
customer needs. Internally, 1616 utilizes information technology and
intelligent network management to enhance its work efficiency,
optimise its network utilization and control operational costs.

1616 is diversifying into other products to complement its core
business of Db wholesaling enabling the company to provide a “one-
stop-shop” to its partmers and customers. 1616% “Universal Mobile
Operator Exchange Platform” - enabling roaming and short message
exchange for mobile operators worldwide — was launched in June 2002.
In October, China Mobile selected Crric Telecomn 1616 as its
international Short Message Service gateway. Other services such as
Outsourcing, Calling Card wholesaling and International Private

Leased Circuir reselling not only strengthen 1616 business model but

also provide additional cash flow.
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cpeNet Hong Kong (www.cpenet-hk.com) provides Internet
services to corporate customers in Hong Kong and the Greater China
area. Through partnerships and franchises, it also bridges its customers
between China and the rest of the world.

cpenet offers its solid base of over 4,000 corporate customers services
ranging from connectivity solutions to the Internet, managed and
dedicated server hosting, security services such as Intrusion Detection
Services and Virtual Private Networking Solutions.

In March of 2002, crcnet launched “TrueConnect”, a value-added
Virtual Private Network service, to serve the ever growing
communications needs of business customers in Greater China. cPcNet’s
unique experience, expertise and success in building high quality
connections are making the crcNet name and presence felt in the
market. Currently cPcNet’s coverage includes Hong Kong, Beijing,
Shanghai, Guangzhou, Shenzhen, Dongguan, Dalian, Fuzhou, Wuhan,
Xian, Suzhou, Zhongshan, most cities in Taiwan, and more are being
planned for 2003. Customers that subscribed for the service include
companies in Hong Kong, Taiwan, Usa and other countries.

Crmic Guoan’s primary business is its 62% interest in Crtic Guoan
Information Industry Co., Lid. (“Guoan Information”), a Shenzhen
Stock Exchange listed company. Guoan Information operates cable
television networks in 18 cities and provinces in China serving
approximately 5 million subscribers. In addition to its CATV networks,
Guoan Information has interests in system integration, software
development, hotel management and construction. Crric Guoan also
owns the CITIC Building in Beijing.

20% owned by Citic Pacific since 1991, Companhia de
Telecomunicacoes de Macau (“cTv”) (www.ctm.net) is the provider
of choice of fixed line, mobile telephone and Internet access services to
the people of Macau saR.

Despite increased competition, ¢cT™’s profits for 2002 rose 12% to
HKS381 million. Its mobile customer base registered an increase of 23%

reaching 211,300 users. Internet subscribers rose 25% to 47,000.

cpenet Hong Kong (www.cpenet-hk.com)
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Marketing and Distribution NERSH
Location HE Ownership EAE

Dah Chong Hong Hong Kong Fit 100% KRBT

Sims Trading Hong Kong &k 100% HE

in HK$ milion 2002 2001 LB EETE
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| Turnover 11.2%2 9604 BHHE ?
| Contribution SETe 233 119 AT |
e mings 3% Y% IR TR
| Canitalex 275 612 EWAME |

Dah Chong Hoeng (www.dch.com.hk) is a major distributor of motor
vehicles and consumer and food commodity products with substantial
operations in Hong Kong and Mainland China, and businesses in
Japan, Singapore and Canada.

pcH Motor: In Hong Kong, pcr Motor distributes a broad range of
passenger and commercial vehicles including Acura, Audi, Bentley, DAF,
Honda, Isuzu, MaN, Nissan, ub Nissan Diesel, and Volkswagen. Despite
the contracting motor market and the sluggish economic condition of
Hong Kong, bcr was able to improve its market share to 27% in 2002,
making it one of the largest distributors of motor vehicles in the
territory. However, total vehicles sold dropped 8% to over 9,000 for
2002. Sales of its Isuzu trucks and bus chassis continue to rank number
one in all major market segments, while the sales of its Man trucks
maintained its leadership position in the European import market for
the second year in a row. Over the years, DCH has successfully expanded
its motor business from after-sales service to distribution, wholesale,

retail, leasing and fleet management.
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DCH’s expansion in Mainland China is progressing well. Total sales of RETERARFEAET ST HERR
motor vehicles exceeded 10,000 units in 2002, more than double the e ZEFHERETHEREMNEHER
number in 2001. This compares with a 37% increase in China’s overall ~REEFBB—F  CEH10,000% > EIEL
automobile market over 2001. Working closely with local associates, PR S T T 3T % M B
DCH's distribution and service networks have grown in the past year to RAER EBENMBHERERE > KEMTE
cover 14 cities with over 20 integrated sales, service and spare parts BAERBEETRN 8 EREEL > BAT

centres, regional parts distribution and traditional service centres. DCH H0ZMaHE MR AR T EE T LA -
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Mainland China’s rapid economic development, rising standard of
living and its accession to WTO present both opportunities and
challenges to its motor market. DCH is following its plan to
systematically develop this market, which it believes will become its
main profit contributor in the coming vears. Motor business as a whole
made a contribution of Hk$200 million, compared with Hk$171 million
in 2001.

pen Marketing and Distribution: bcH's distribution of consumer
and food commodity products includes provisions, rice and cereal,
edible oils, Chinese foodstuffs and meat, cosmetics, building materials,
and home electric appliances. It made a contribution to earnings of
HK$44 million compared with a loss of HK$56 million in 2001. pcH
sources products globally to supply food to retailers, wholesalers and
the catering industry in Hong Kong and Mainland China through
efficient logistics support. Despite the continued weak economy in Hong
Kong, DcH was able to sustain its sales and at the same time expand its
market share by providing the right product mix and introducing new
product lines. Profit margins also improved through efficiency
enhancement and cost reduction. In China, DCH is concentrating its
effort on growing the distribution business, which has proven to be
successful and brought significant improvement to the bottom line in
2002. pcr opened a new regional headquarter in Jiangmen to cover the
Pearl River Delta area in August. Together with the existing Shanghai
headquarters and the nine strategically located branches, representative
and laison offices across China, they form the backbone of an efficient
and effective distribution and logistics services for both local and
overseas suppliers.

Sims Trading (www.simshk.com) specialises in the distribution of
branded food, household and healthcare products in Hong Kong,
Macau, and Mainland China. The Company’s consumer product brands
include Pocari Sweat, Ovaltine, Barilla, Pauls, Heinz and Almond Roca
for the Hong Kong Market, and Ferrero, Martell, Campbell’s, Pauls and
Ovaltine for the China market. Sims is also a major distributor of
pharmaceuticals and medical equipment to hospitals, clinics and drug
stores including products from Bayer, Bristol-Myers Squibb, Baxter,
Alcon, Reckitt Benckiser, cE Medical Systems, and Kimberly Clark.
Sims is extensively involved in providing third party logistics to major

companies such as Heineken, Gillette, Pizza Hut and Unza Cathay.
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Properly il
Approximate Gr4
(000 5.t
Ouwnership BAEEER
Tipe 5 HEHE (FFIR)
Properties in Hong Kong s
Investment Properties REYF
Crric Tower Office R 4 40% 562 WERE
Festival Walk Retail/Office ZE/BFHE 50% 1,200 X—H#
pcti Commercial Centre Office kS 100% 389 KEMTHETL
Wyler Centre Industrial I% 100% 393 EfaTi
Broadway Centre Godown & Ancillary office EERMERFE  100% 343 HEHL
Yee Lim Industrial Centre  Cold storage & Godown — BEEERHEE 100% 320 WARIEHL
Others Various BE 100% 541 Hft
Development Property HREA
Discovery Bay, Yi Pak Residential township FZE 50% 2,300 mEE> —H
Properties in Shanghai Lz
Investment Properties HEYFE
Cimic Square Retail/Office FE/R¥E 80% 1,137 HEREES
Royal Pavilion Service Apartments RHXAE 100% 374 ELLE
Development Property BFREER
Westgate Garden Residential &z 160% 3,000 Z7EMHE
in HKS mullion 2002 2001 LIBREETHE
J I 227 HEE |
]i Usniribution © earni 633 wHER i
| Peenor el errnings 20%  REEFIFIL |
| Ceniy e 38« EARRI
L

Crric Pacific’s major property investments are located in Hong Kong

and Shanghai consisting of large-scale residential and commercial

projects. The Company has an experienced property team involved in

every aspect of a project, from identifving investment opportunities and

building the property to managing it on a day-to-day basis.

FERENIEYRERIHETER LE
BEABEZRERYREE - ARFHA—
XEHEENEEROSRYEEERENE
HERE > HYAREHe TEREUEYE
BRENAEEE -
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Review of Businesses

In Hong Kong, Discovery Bay preject, 50% owned by Crric
Pacific, is a large residential development jointly developed with HKR
International Litd. The current Yi Pak Bay development at Discovery
Bay is located in the northern part of Lantau Island in Hong Kong, with
a total gross floor area of approximately 2.3 million sq. ft., of which
about 0.54 million sq. ft. has been sold. Upon completion. this
residential development will comprise of a central park, a resort hotel
and a shopping mall. Siena One (Phase 11), with a gross floor area of
0.34 million sq. ft., is 98% sold. Siena Two (Phase 12), with a gross
floor area of 0.64 million sq. ft. is over 30% sold. Foundation work for
Phase 13, which has a gross floor area of 0.57 million sq. ft.,
commenced in July 2002 and is proceeding on schedule. This phase is
expected to be ready for pre-sales in 2004. The Disney Theme Park is
being built near Discovery Bay, and its future potential will be further
enhanced.

Crric Pacific also has a land bank of over one million sq. ft. of gross
floor area in Hong Kong, which could be re-developed when market
conditions are appropriate.

On the investment property front:

Citic Tower, 40% owned by CrTic Pacific, is our headquarters and a
landmark on the Hong Kong waterfront comprising of 562,000 sq. ft.
of offices, retail shops and restaurants, and a footbridge linking it to the
Admiralty MR station. The building is currently 97% occupied.

Festival Walk, a 1.2 million sq. ft. of shopping and office complex,
is 50% owned by Crtic Pacific. Jointly developed with Swire Group. it is
located at the intersection of the Kowloon Canton Railway and Mass
Transit Railway Station in Kowloon Tong. Since its completion in 1993,
Festival Walk has become one of the most successful shopping centres
in Hong Kong. The demand for space has been very good with current

occupancy rate of 98%.
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In 2001, Citic Pacific purchased a 734,783 sq. ft. site in Shanghai —
Westgate Garden — for residential and commercial development. It is
located in the Huangpu District, adjacent to Xizang Nanlu and Jianguo
Donglu, and within walking distance from a future subway station.
With a gross floor area of approximately 3.0 million sq. ft, this
development, once completed, will comprise residential towers, a multi-
storey commercial complex, retail shops and carparks. The project will
be developed in phases over the next four to five vears. The foundation
work for the first phase began in December.

In Shanghai, Crtic Square, 80% owned by Ciric Pacific, is a Grade
A office tower in Nanjing Xi Lu, with current occupancy of 96%. Royal
Pavilion, a luxury service apartment building, is 100% owned by Crric

Pacific with an occupancy rate of §9%.

HERERZEF—FELEHEAT34,783
PHRZEBHRER-—EEERHRER
BREBWIEA - ZHBARERR Bt
R B R BR B - TR TR H R A
Bk - WHHERRAREEEERA=EE
THR  BFEERE  ZBEE  BHELE
B o WHEMERRES LESHHE - F
—HZBETREN_-ZE_F+_HAHT -

FRERENLENEEDE  GFEFR
80% BERPHBERERE - WA N FE RS
ZHREE > BRIARAEES% » UAEEH
ARBELAE W —ARREXNAE > B
AR EINE 89% »

Other Businesses R
in vk million 2002 2001 LI EETTE
g ?
i i 6,020 3057 HEE !
b Cotrtribution (o carnings 336 96 wAEL ’
| ' N |
984 214 HAMX
| ,
Industrial Wanufacturing TS

Crric Pacific has a 55% interest in facilities in Jiangyin, manufacturing
special steel products using an imported high quality special steel
production line. These facilities are now one of China’s main producers
of special steels such as bearing steel, gear steel and cold-forging steel.
For the year 2002, total production reached 1.4 million tones, a 16%
increase from 2001. Profits for the same period increased 29% from
2001.

Wuxi Huada Motors Company produces low noise, low vibration
and high torque electrical motors for the domestic and European
markets. I'or the year 2002, production was 1.5 million KW, an increase

of 21% over 2001.

PEREA LRI AR 55% R » Z%
HRERRSSENREENFEEER > B
REERIERALEANY — TEERAH
R WRERAHEYE c —FT_HLEER
BANHEN 8- TT-FHER16% - i
FIF ZFE—EMULER 20% -

SHRERTROEAKENTHEERR
T BREREHANER - _TTTHELE
BEA—ARTETR  A-FEF-FHELER
21% -
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Review of Businesses

Cimic Capital Markets
50% owned by Crric Pacific, Crric Capital Markets Holdings Litd.
(“ceMH”) (www.citiccapital.com) was formed in May 2002 with the
vision of creating a leading China focused investment bank with
comprehensive service capabilities, embracing three core businesses
including asset management, investment banking and brokerage, many
of which have been serving the Hong Kong capital market for over a
decade as part of Crric Ka Wah Bank.

ccvH officially began operation in its current form in September
2002. Since then it has formed a solid and experienced management
team, recruited quality staff, established solid relationships with CrTic
Beijing and Crric International Financial Holdings Ltd., the company’s
other two shareholders, to better utilize resources and create synergies.
It has already made a positive contribution to Citic Pacific’s profits.
Going forward, Crric Capital Markets will continue to leverage on its
knowledge and experience of China and Hong Kong capital markets to

provide high quality service to its customers.

Developing Businesses

In January 2002, Crric Pacific formed a joint venture with Lansheng
Guojian Corperation in Shanghai to develop a bio-pharmaceutical
business in Mainland China. The Jv is focusing on conducting research
and development in biotechnology pharmacy. Applications for clinical
trials of two drugs have been submitted to the State Drug
Administration.

In 2001, Cimic Pacific formed a joint venture with Fudan
University to develop distance learning in Mainland China. The 1v
engages in e-learning, distance education and executive training
businesses by leveraging off the academic resources of Fudan

University.
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Vienegemen®s Riscuesion and Anelsis

TEHERERAW

Of the Censolidated Financial Results for 2002

Introduction

Crric Pacific’s 2002 Annual Report includes a report by the Directors to
shareholders, the financial accounts and other information required by
accounting standards, legislation, and the Hong Kong Stock Exchange.
This Management’s Discussion and Analysis is designed to assist the
reader in understanding the statutory information by discussing the
contribution of each business segment, and the financial position of the

company as a whole.

FERENTEFFROFEFERS
MBERE LG BUILEBHELE
Pt MEMEN - RREEEERREN
STEEBRTRE BER AN BRI AL FN
BEMEGRA > BERE R RNIEER
B

Profit Attributable to Shareholders BEEEAT
w8 million B EET

1998 i ] 2,628

1999 —12.735

2000 [ ] 3,291

2001 C } 2,110

2002 C — 13,902

The net profit attributable to shareholders for 2002 was HK$3,902
million, an increase of 85% compared with HK$2,110 million achieved
in 2001. All business segments contributed to this increase, except

ower generation and civil infrastructure.
te}

Business Segments

The annual accounts contain business segment information for turnover
(Note 2), pre-tax profit {rom consolidated activities (Note 3), for
associated companies (Note 4), fixed assets (Note 12) and assets and
Labilities (Note 24).

The following chart shows , for each major business segments, the
after tax contribution it made to corporate level net interest expense not
charged to individual businesses, overhead expenses and the
amortization of goodwill. Historical performance can be seen on the 10

years statistics.

TR EZRRELRNAEE=TUES
HEL BCEFT-EzEN - TH
TCHEIN 85% o BREEE R EREFIRSL > HEH S
B R HBFIERELER -

EaE
2ERARAENEEE (FF2) BE%s
ERwA (M3 - BEAR (M4 - EE
EE (M12) REEEAE (Wi24) X
Bogar -

THERS FELESENHE R
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ERE MR EEN L - AT EET2H
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Management’s Discussion and Analysis
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The main reasons for the different contribution in each segment in

2002 compared that for 2001 are:

O Communications increased 88% due to a greater contribution from EREHRIERER%  RHNRTEES
Crric Telecom 1616, Crric Guoan, cpeNet and CTM. 1616 ~ FEEE * coovet LR ERAZE
O Power Generation decreased by 13% mainly due to pre-operating REFER -
expenses in newly commissioned plants and a lower dividend BEEBBEANERTR13%  TEHR/E
declared by operating companies in order to reserve funds for EREMAFEZEEMMY  UAEELS
future expansion. AERNEEBROUBRE G2 AEMR
O  Civil Infrastructure decreased by 10% due to the disposal of the B -
Chongging Chang Jiang 11T Bridge in December 2001, improved BT AR TRE10% - ZHR
results at the Western Harbour Tunnel but reduced profits at the TET-E+ " AREEERIERIER
Eastern Harbour Tunnel. B MiESERENESENE B
O  Aviation increased almost 3 times mainly due to profit growth of 5 RESEBERGEFTRAITE-
times at Cathay Pacific and a 60% increase in the profit from ZEREHEN L3R > TEERERMN
Dragonair. Both airlines increased passenger and cargo volumes. ZHFAEERSEREERNZNEIER
HACTL's results increased 56% with a record cargo volume. 60% - HRMEMELFZREEREER
O  Property sales at both Siena One and Siena Two at Discovery Bay B - BHEERNRGARNEE
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and The Victoria Tower in Kowloon contributed Hk$272 million
compared with HKS37 million from property sales in 2001.
Property leasing profit of Hk$653 million increased 10% as a result
of the Shanghai properties newly acquired in January 2002 offset

by a slight reduction in Hong Kong rental income.

B SRR 56% o
HERREEE N RN B R
RISy EHERNEMEN BT
BET BoRT-EHE BEHA
ER=TLHET - FEESUABMT
M B8 T EFF-ANEARKLE
WsmR 2 E L - BRYEE 2R
RERAELT=0&T ER10%-



O Marketing & Distribution: The motor group contributed HKS200
million (+17%) due to an outstanding performance in the sale of
cars and trucks in both Hong Kong and the Mainland China and
strong earnings from the diversified motor services operations.
General rading businesses grow 12% in real terms to HKS37
million (HK$75 million was written off in 2001 for catering and
agricultural businesses in Mainland China).

O  Induswial Manufacturing profit increased 33% due to a 25%

increase in the sales of steel and increased operation efficiency.

The businesses segments within the infrastructure group —

Communmications, Power Generation, Civil Infrastructure and Aviation —

contributed approximately 72% compared with 73% in 2001.

2002 2001
Hib
Others
a8y, e -
Others
27% \

|

P 783114
Infrastructure
72%

Geographical Distribution
In 2002, the contribution and assets of the Group by the location of the

base of operations were:
as at 31 December 2002 ZFECEVTR=—HRE

30%

1% \

IREREE

Assets at Book Value %

AR

Contribution %

O HERSHEFE KEEEREFERAK
W_EL ER17% > FEERBEX
HARERKEHERT - URETIA
HERHERRNEG - —REFEFEE
BR12% EEW=TtEET HF
T FERBAZME KB EEE HiRE
METHEEET

O LHEMEERGAEM33%  TEHRE
HEE [T 25% REEWEERE -

EBNBENEFER (FEX-#E &
B EME) HRHEROAT2%  BZF
FEHBAS 73% -

Infrastructure
73%

BESME
RIERFTE . ARERRE AW RS
THEFERIEEDT

[ Hong Kong sar F#SHITTHIE

™ Mainland China $E

2 Japan H&
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Management’s Discussion and Analysis

Interest Expense

The Group’s total interest expense declined from HK$690 million to
HKS490 million due to a reduction in borrowings from Hk$14.6 billion
to HK$9.3 billion and a reduction in the average cost of borrowings from
6% to 4.6%. Debt net of bank deposit reduced from Hk$10 billion to
HK$6.7 billion and net interest expenses, after deducting interest
income, declined from Hk$504 million to HK$434 million.

Groyp Liquidity and Gapital Resources

General Policies

Crric Pacific aims to finance its businesses with Labilities
appropriate to their cash flows, employing limited or non-recourse
project finance when it is available. The financing and cash
management activities of the Group are centralized to enhance the
utilization of Group financial resources and risk management.

Crric Pacific diversifies its funding sources through utlization of
both the banking and capital markets. The Company maintains
borrowing relationships with major financial institutions based all over
the world and its bonds are widely held by investors in Asia, Europe
and North America.

Crmic Pacific minimizes its currency risks by endeavoring to finance
non Hong Kong dollar assets in the same currency as the asset or cash
flow from it, either by borrowing or using foreign exchange contracts.
For instance, the ts$ cash flow arising from many infrastructure
projects in Mainland China are matched against Us$ debt. Achieving the
policy objective is not always possible due to limitation in financial
markets, particularly on investment into the Mainland, so the continued
development in RMB debt, equity and foreign exchange markets is very
important to CiTIC Pacific as the focus of businesses is increasingly
towards Mainland China where the businesses will generate RMB cash
flow.

The Company only uses derivative transactions for hedging
purposes, and speculative activities are strictly prohibited.
Counterparties’ credit risk are carefully reviewed and, in general, the
Company only deals with financial institutions whose credit rating is

single A or better.
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Cash Fiow from Operations RECTiamE

Since, by design, most of the Group’s debt is raised by the holding HRAEEN KRG ERBERAREH - &
company, the amount of cash flow from each business to the Company ~ #FEXHEALTRRNHEREIEHEAL
is an important measure as to the Company’s ability to serve its debts. AEEEEENNEREE - RFLETE
In the year of 2002, cash contributions to the Company from all AEBRAEB AL ARBNRSEBROS
businesses in the Group was approximately HkK$5.4 billion of which the ~— E¥E T EAEZREAER =1+
infrastructure businesses contributed approximately Fk$3.2 billion; the &7 > ¥ZERELAEE /KT > MEHE RS
property contributed approximately Hk$1.8 billion and the Marketing SHARMAER =R=THET

& Distribution contributed approximately Hk$330 million. i METHAR-RERERERR
In addition, HK$2.3 billion was received from the sale of China TEFEXBBRER =T - NEEE
Express No. 1 Backbone Network and Chongging Chang Jiang Lit HEREESIERSBEY =T -

Bridge. Cash received from selling marketable securities contributed

over HKS2.3 billion for the year.

Cash Flow from Operations DigzRaRni
i 1S billion #¥#ET
9 ; 9 2
1998 [ C ; T Infrastructure EAEH
1999 C ; E3 Marketing & Distribution
SHE R o8
2000 [ ]
2 Property #13%
2001 ——/—/
Industrial Manufacturing &
3002 , — Others T#£3LEAh
1 Sales of Businesses H1E#%
N Cash Flow per Share BREASER
wkd BT
. 1998 ! 13.2 U2 From Regular Cash Flow
1.7 ;
1999 T e e e e 8 8 per Shdre
2.0 BREEWAZERREERE
2000
2001 ————— 94 2 From Cash Flow per Share
3.5 11 from the Sale of Businesses
2002 | 4.6 HEEHZ GRASHE
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Management’s Discussion and Analysis

Group Debt and Liguidity

In 2002, Crric Pacific raised HKS2.5 billion through a 5.5/7 year
syndicated loan facility to extend the Company’s debt maturity profile,
reduce the annual refinancing risk and lower the overall cost of funds.
In addition, Hk$2 billion of bilateral facilities were established or
renewed, generally at a lower cost than before.

As of 31 December 2002, the Group’s total outstanding debt was
HK$9.3 billion (31 December 2001: 1k$14.6 billion), cash and deposit
with banks were Hk32.5 billion giving a net debt of HK$6.7 billion
compared to HK$10 billion at 31 December 2001. Leverage, measured
by the net debt to total capital was 13% (31 December 2001: 19%).

Total Debt

u$ billion Fg'r"ﬁ“?ﬁ‘:fﬁfﬁ

9 ; 1 s
1998 C

1999

2000

2001

2002 [

Total debt decreased due to the repayment of bank borrowings. The
debt balance as at 31 December 2002 that will be mature in 2 years’
time amounted to 24% of the wotal debt and at that date the Group had
deposit with banks of HK$ 2.5 billion which exceeded the loans due for

repayment in 2003.
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Interest Cover P
i billion BEHAET

6
£ EBITDA

5 AEEME T BRI R B

* == EBITDA/Interest Expense (x = times)

3 TEEFE XS BE TER

9 BHEZ BERIERE N (= 5

1 == Interest Expense #E3% !

1998 1999 2000 2001 2002
g EBITDA divided by interest expense for the year ended 31 December BEZZFF+A=1+—HUEEEFEH
\ 2002 was 11.7 compared to 5.7 in 2001, due to the increase in profit RIS~ BRI ~ 48 KRR 2 5 B FI PR AR

and a decrease in total interest expense from HK$690 million in 2001 to ~ BEX#H 1.7 M-EE—-FH A7 £E

HK$490 million in 2002. B RA B R E = F T2
MAEATELRE_ZF_E2BHFLEL
THIT-

Credit Ratings EEEE

The Company has been assigned investment grade long term credit PESEMEEEAATALFZRAFER

rating of Baa3 and BBB- by Moody’s Investor Service and Standard & B4 A5 Baa3 K BBB- « WEAAIIET

Poor’s respectively. The credit outlook for both ratings are stable, KAFZERAREE > RRTEREZMH

reflecting Crric Pacific’s strong financial profile including low leverage, RiEL > AFEARLRE  ZHFL TR

diversified business and strong cash flow. ERMBEBRIEH A -

Forward-Locking Statements HAR 2R

This summary report contains certain forward-looking statements with ~ AFEEFEREE THRAEMB BRI - £
. respect to the financial condition, results of operations and business of BEEH AR - ZEEBRIALT
the Group. These forward-looking statements represent the Company’s ~ ¥RRFHZEHNES > BYREMBRA
expectations or beliefs concerning future events and involve known and ~ WEREANBEE  MLFEREUSER

unknown risks and uncertainty that could cause actual results, RE - RENFERREZEBVNRENH

performance or events to differ materially from those expressed or RZERFHEERER -

implied in such statements. AR BAEY BA BRI HBEE -
Forward-looking statements involve inherent risks and uncertainties.  FHH&EEE > SREREL S EBRAREM

Readers should be cautioned that a number of factors could cause BRI R N FEERZR -

actual results to differ, in some instances materially, from those

anticipated or implied in any forward-looking statement.
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10 Veer Saisies

¥

G

1093 1994 1995 1996 1997 1998 1899 2000 2001 2002
At year end (HKS million) F (BEEET)
Shareholders’ funds 21,608 25426 26971 36912 40,538 42,032 38240 41,304 41489 42,757 JERES
per share (HKS) 1194 1261 1340 1730 1906 1976 1798 1881 1895 19.54 G (%)
Debt b=t
Debt 3,511 9,747 9706 10,243 23,302 22075 18,563 15709 14,639 9,267 afk
Bank deposits 655 796 614 594 710 900 8044 5201 4631 2545 BITER
Net debt/total capital 1%  26%  25%  20%  35%  33%  21%  19%  19%  13% FRELEEER
Interest cover (times) 33 9 10 19 6 4 4 3 6 12 FERLE B)
Capital emploved 25,119 35,173 36,677 47,135 63,840 64,107 36803 37,013 56128 52,024 H4ER
Fixed assets 5051 8884 9,045 0929 10472 11,765 11016 13,433 14702 15804 EEEE
Associated companies 16,167 19,997 20,529 26,166 39.645 39,604 22334 25434 24879 25613 HELT
Investments 1,054 4330 5670 9208 11,196 11,574 14560 9,479 8449 7,600 &%
Stockmarket
capitalization 46,130 33,000 53,000 95800 65520 35530 62230 60,720 37993 31514 T
Number of shareholders 6,794  7.256 6545 6215 8642 14987 13,306 9,808 11,044 12,260 R AR
Staff 10,000 10,000 11,500 11,750 11,800 11,871 10,490 11.35¢ 11,733 11,643 &L
For the year (ux$ million) EE (BFEET)
Net profit after tax BB R R
Net profic after tax 1,792 977 2963 6,769 7,201 2,628 2735 3201 2,110 3,902 B 1 B s
per share (k) 103 050 147 318 338 124 120 140 096 178 EE (EHEF)
Contribution by major TELEHRNER
business (Note) iired)
Aviation 707 1,054 702 (11) 659 1,475 324 1,263 iz
Civil Infrastrucrure 467 800 1,099 1382 1292 1320 1362 1,223 R
Communications 974 648 322 65 51 92 295 556 FR%E
Power Generation 186 186 170 230 440 314 281 245 #E
Marketing & Distribation 277 330 360 330 230 226 119 235 BERHH
Property 734 602 1,587 270 740 422 633 925 e
Industrial Manufacturing 39 21 2 18 22 29 95 126 TEMNE
Consumer Credit 78 89 84 167 - - - - HREEM
FEFMETE - BE -
EBITDA 2272 1975 4,040 4321 5706 4739 4763 5240 3944 5711 IR B
Dividends per share (Hx$) BRURE (E¥T)
Regular 0.38 0.48 0.55 0.62 0.70 0.70 0.75 0.85 0.80 1.00 L&
Special - - - 0.30 0.30 - 2.00 - - 1.00 Al
Cover (times) 27 1.0 27 2.7 27 1.8 1.7 1.8 1.2 1.8 = ()
Note:  Information for 1993 and 1994 is not available. Hiz . —ANZFER-ANBEREHIE -
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BREEF

Feadguarters and Registered Office
32nd Floor, Citic Tower

1 Tim Mei Avenue

Central, Hong Kong

Telephone: 2820 2111

Fax: 2877 2771

Website

www.citicpacific.com contains a description of Crric Pacific’s
business, copies of both the full and summary financial reports to
shareholders. announcements, press releases and other information.

Stock Codes

The Stock Exchange of Hong Kong: 0267
Bloomberg: 267 1K

Reuters: 0267. HK

American Depositary Receipts: CTPCY
custP Reference No: 17304K102

Share Reglstrars

Shareholders should contact our Registrars, Tengis Limited, Ground
Floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong on 2980 1333, or by fax: 2810 8185, on matters
such as transfer of shares, change of name or address, or loss of share
certificates.

Annual and Interim Repeorts

Shareholders may obtain annual and interim reports from the
Registrars. Other should contact the Company Secretary on 2820 2111
or fax: 2877 2771 or at contact@citicpacific.com.

Investor Relations
Investors, shareholders and research analysts may contact the Investor
Relations Department by telephone at 2820 2004, by fax: 2104 6632

or at investor.relations@citicpacific.com.

Finaneial Calendar
Closure of Register: 30 April 2003 to 6 May 2003

Annual General Meeting: 6 May 2003, 10:30 a.m.
Island Ballroom, Level 5, Island Shangri-La Hotel
Two Pacific Place, Supreme Court Road

Hong Kong

Final Dividend Payable: 12 May 2003
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TEOES

The Directors have pleasure in presenting to shareholders their report

for the year ended 31 December 2002.

Principal Activilies

The principal activity of the Company is holding its subsidiary
companies and the principal activities of its subsidiary companies and
associated companies and their major areas of operation are set out in

the Review of Businesses on pages 5 to 20.

Dividends

The Directors declared an interim dividend of Hk$0.30 per share in
respect of the vear ended 31 December 2002 which was paid on 19
September 2002. The Directors recommended, subject to the approval
of the shareholders at the forthcoming Annual General Meeting, the
payment of a final dividend of HK$0.70 per share and a special dividend
of HK51.00 per share in respect of the year ended 31 December 2002
payable on 12 May 2003 to shareholders on the Register of Members at
the close of business on 6 May 2003.

Reserves
The amounts and particulars of transfer to and from reserves during the

year are set out in note 5 to the summary financial statements.

Donalions

Donations made by the Group during the year amounted to HK$11

million.

Fined Assets
Movements of fixed assets are set out in note 4 to the summary financial
statements.

Issue of Debt Securities

On 15 February 1996, the Company issued and sold us$100 million
aggregate principal amount of its 7.37% Senior Notes due 2006
(“Senior Notes™) to financial institutions pursuant to note purchase
agreements dated 15 February 1996. All of the Senior Notes remained
outstanding at the end of the vear.

On 20 August 1997, the Company issued and sold Japanese Yen 9.5
billion floating rate bond due 2002 (“Yen Bond”), for general working
capital purposes, to an investor pursuant to the subscription agreement
dated 15 August 1997. All of the Yen Bond were repaid in August,
2002.
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On 1 June 2001, Crric Pacific Finance (2001) Limited, a wholly RZEZ—FAA—H - FAEZ2EH

owned subsidiary of the Company, issued and sold a total of us$450 J&/A 7 Crric Pacific Finance (2001) Limited
million principal amount of 7.625% guaranteed notes due 2011 Bo_FET -FLATHEARZEFF—FRA
(“Guaranteed Notes”) for refinancing the indebtedness of the Company ~ —HZEREZ  BHAHERENELTA
and for general corporate purposes, to investors pursuant to the RLZT625% 2 REFE ([RERE]) FH
purchase agreements dated 24 May 2001 and 1 June 2001. All of the &% UEAALRAZREETBRERRE
Guaranteed Notes remained outstanding at the end of the year. —REEES ZERERBEN T ——F

Save as aforesaid, neither the Company nor its subsidiary companies 2 » 2#{REBFRNAE RN R H K
have issued any debt securities. BRI -

BR EHLES  ARFIHEMBE L AHER
FHEFIEE & -

Direstors W
The Directors in office during the financial year ended 31 December REEZEZE+ A+ —HIEMBEE
2002 were: NEBEEZ LT
Mr Larry Yung Chi Kin A ik sutk
Mr Henry Fan Hung Ling e} 5t
Mz Vernon Francis Moore RERLE
Mr Peter Lee Chung Hing FHMETE
Mr Norman Yuen Kee Tong BLA & ek
Mr Robert Ernest Adams BREtt
Mr Zhang Yichen, resigned on 9 May 2002 REREE  RoFFZFRANARE
Mr Yao Jinrong BER T
Mr Chang Zhenming HIRIAE
Mr Li Shilin s
Mr Carl Yung Ming Jie HBNE
Mr Liu Jifu BIEW L
Mr Willie Chang SRAE
Mr Hamilton Ho Hau Hay R fotk
Mr Alexander Reid Hamilton HWREEE
Mr Hansen Loh Chung Hon BREETE
Mr Norman Ho Hau Chong RSk
Mr Chau Cham Son, resigned on 9 May 2002 g%t R-FE_FLANARE
Mr André Desmarais mEELE
Pursuant to Article 104(A) of the New Articles of Association of the RBEAL R FASERMANE 10401
Company, Messrs Henry Fan Hung Ling, Li Shilin, Carl Yung Ming Jie, — TEB#ELE - ZEMAE - KEANEL - F
Hamilton Ho Hau Hay, Alexander Reid Hamilton and Hansen Loh Wk BRIUTE REERE A RS
Chung Hon shall retire by rotation in the forthcoming Annual General ~— ZBREEFRE EHEHE > EEAHEHE
Meeting and all, being eligible, offer themselves for re-election. HEL YERTHEBEEE -
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Management Contract

The Company entered into a management agreement with China
International Trust & Investment Corporation Hong Kong (Holdings)
Limited (“Cimic HK”) on 11 April 1991 but with retrospective effect
from 1 March 1990 in which Crric HK agreed to provide management
services to the Company and its subsidiary companies for a
management fee calculated on a cost basis to CITIC HK payable quarterly
in arrears. The management agreement is terminable by two months’
notice by either party. Messrs Larry Yung Chi Kin, Henry Fan Hung
Ling, Vernon Francis Moore, Chang Zhenming and Liu Jifu had
indirect interests in the management agreement as they are directors of
Crric HK. A copy of the management agreement will be available for
inspection at the Annual General Meeting of the Company to be held on
6 May 2003.

Directers’ Interests in Contracts of Significance

None of the Directors of the Company has or at any time during the
vear had, an interest which is or was material, either directly or
indirectly, in any contract with the Company or any of its subsidiary
companies, which was significant in relation to the business of the
Company, and which was subsisting at the end of the year or which had

subsisted at any time during the vear.

Share Oplien Plan
The Company adopted the Crric Pacific Share Incentive Plan 2000
(“the Plan™) on 31 May 2000.

On 28 May 2002 options to subscribe for a total of the 11,550,000
shares in the Company listed in the table below representing 0.53% of
the issued share capital, at the exercise price of HK$18.20 per share,
were granted under the Plan. All options granted and accepted can be
exercised in whole or in part within 5 vears from the date of grant. All

were accepted, and none were exercised, cancelled or lapsed in the
period up to 31 December 2002.

Number of Share Options
Granted during the period
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REEBGET AN EES - ZEEREZ
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AN T 2 AT T B B A A A (T O 4
FEAR R SRR B R BTRT L 2 AR 2 4
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MERER

et
ANFARZEERELAZT—AEAFER
ERNEEFE _TTT (ZFHED -

RoZBEZZERAZTAH  ZAFRRE
G BR T T RN ERTEESREY
18.20 JCERBEA A A L4 11,550,000 & (14
EHBITRAZ 0.53%) ZBIRE - RS
WA ] i & AR 5 £
2RIAMMATE - FTHBREDEER > IR
BEZZEZ-E+ZA=+—HIEHMREE
FLUATHE ~ TR -

BRI R
Directors of the Company 8,100,000 #LrFAEE
Continuous Contract Employees 3,450,000 EHESHIER
Total 11,550,000 &%t
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Directors’ Interests in Securities of the Company DURBAFERZHE
1. Shares in the Company and Associated Gorperation 1. BAERBEHELZEED
The interests of the Directors in shares of the Company or associated RIEZZE+ZA=+—8  BEEF (K
corporations as at 31 December 2002 as recorded in the register ) WV (HIEESGG ) E20BAT
required to be kept under section 29 of the Securities (Disclosure of R Z B AT ATE > EFRARFHHA
Interests) Ordinance (the “spt Ordinance”) were as follows: BEEZEFERDT
| Number of Shares
R EE
Personal Corporate Family Other
interests interests interests interests Total
HAEE HEER FIRHES itz F
Crric Pacific Limited HEERERAR
Larry Yung Chi Kin 400,381,000 400,381,000 g
Henry Fan Hung Ling 43,000,000 43,000,000 fEEE
Vernon Francis Moore 3,200,000 3,200,000 HiEHE
{Note 1)(FzE 1)
Peter Lee Chung Hing 500,000 ‘ 500,000 FHHE
Norman Yuen Kee Tong 33,000 33,000 maE
Robert Ernest Adams 550,000 550,000 BLE
Liu Jifu 40,000 40,000  BIEE
Hansen Loh Chung Hon 1,050,000 500,000 500,000 1,550,000 [E&EE
- (Note 2)(BtzE 2)  (Note 2)(F3E 2)
André Desmarais 87,800 100,230,000 1,000 100,318,800 HEEE
(Note 3)(HfzE 3)
Cathay Pacific Airways Limited ERmEHE WA
Hansen Loh Chung Hon 450,000 450,000  EEE
A Note 1: Deemed interests held by the relevant Director and his family as contingent Bzl - FHEEREZIENELE —2HERAZHERT
benefictaries of a discretionary trust. B AMEREFEZ RS -
Note 2: The corporate interests and the family interests of the relevant Director duplicate W2 FHEERAZEBRGZHAZEERE
each other as the 500,000 shares are held through a company in which the relevant Director B » F500,000 RIZ B EB—F i G BB R R K
and his family are interested. HZLFZ L -
Note 3: In addition to the aforesaid, the relevant Director is also one of the trustees of « a3 BERHGES  FREFTA-ENELS
Canadian discretionary trust which controls Canadian companies which owns 24,000 BEHZZHEANZ — - H2BEFXENGERFLA
shares of the Company. 24,000 BIRBZMEKX LT -
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2. Share Options in the Gompamny 2. FTLFZERE

As at 31 December 2002, the number of outstanding options granted RIFZRZE+AZ+—H  RigEEE

by the Company to the Directors to subscribe for shares of the BRI 20RATRAEC BT A MRRE A2 ‘
Company, as recorded in the register required to be kept under section ~ FRFEBREAL AR 2 KT ERRES —
29 of the sp1 Ordinance were as follows: BT : |

Number of Share Options
of the Company

Directors FoapREkE  EF
Larry Yung Chi Kin 2,000,000 HEE :
Henry Fan Hung Ling 1,600,000 s 7'
Vernon Francis Moore 1,000,000 HEEE ;
Peter Lee Chung Hing 1,000,000  FHE
Norman Yuen Kee Tong 500,000 Bz
Robert Ernest Adams 300,000 BExE
Yao Jinrong 300,000 phEs
Chang Zhenming 500,000  ®#RH
Li Shilin 300,000 ZF=4A
Carl Yung Ming Jie 300,000 &85 -
Liu Jifu 300,000 BEE
Total 8,100,000 &% -

As at 31 December 2002, none of the Directors has any other RIFFZEFTA=+—H > #EER
interests in the equity or debt securities of the Company or any ARFASHA AR EE (ERARERERK
associated corporations (within the meaning of the spr Ordinance) B) ZRAREHEST  HEEARERE
which have been entered in the register kept by the Company pursuant ~ HEREHE2HENALE FURFZEL LM :
to section 29 of the spt Ordinance or as otherwise notified to the WRtE > HERB LT AR ERETERLS S
Company and the Stock Exchange pursuant to the Model Code for i) BRHEST R D R AN A B R AL B Z AR HeAt 5
Securities Transactions by Directors of Listed Companies. s - =




Substantial Shareholders
As at 31 December 2002, the interests of substantial shareholders, other
than the Directors of the Company, in the equity securities of the

Company as recorded in the register required to be kept under section
16(1) of the spi Ordinance are as follows:

FEED
RIFEEZHTZA=Z+—H0 > REHERES
BB to(VRATREZEREMATEE
ERE (FAREERIN BANFREES
ZREHBWF

Number of Shares
of the Company
Name FREZRAHE AR
China International Trust and Investment Corporation 632,066,285  #EEBEHELELH (THELT]
(“Crric Beijing”)

Crric HK 632,066,285 FEEE
Heedon Corporation 498,424,285 Heedon Corporation
Honpville Corporation 310,988,221  Honpyville Corporation
Rockhampton Investments Limited 292,000,000  Rockhampton Investments Limited
Bloomfield Enterprises Corp. 292,000,000  Bloomfield Enterprises Corp.
Earnplex Corporation 292,000,000  Earnplex Corporation

CITIC HK is a substantial shareholder of the Company indirectly
through the following wholly owned subsidiary companies by virtue of
section 8(2) of the sp1 Ordinance as follows:

Number of Shares of HK$0.40 each

BB S R 8(2)%k  PREEEER
THEEMBLARAHERAAEARAZER
FROR

Name of Subsidiary Companies of Ciric ik FREEEN 040 TZREBE  PEEEZNELAES
Affluence Limited 43,266,000  Affluence Limited

Winton Corp 30,718,000  Winton Corp

Westminster Investment Inc 101,960,000 Westminster Investment Inc
Jetway Corp 22,500,000  Jetway Corp

Cordia Corporation 32,258,064  Cordia Corporation
Honpville Corporation 310,988,221  Honpville Corporation
Hainsworth Limited 80,376,000 Haimsworth Limited
Southpoint Enterprises Inc 10,000,000  Southpoint Enterprises Inc

Each of Affluence Limited, Winton Corp, Westminster Investment
Inc, Jetway Corp, Cordia Corporation, Honpville Corporation,
Hainsworth Limited and Southpoint Enterprises Inc holds the shares of
the Company beneficially. Accordingly, Honpville Corporation is a
substantial shareholder of the Company.

Affluence Limited * Winton Corp -
Westminster [nvestment Inc * Jetway Corp
Cordia Corporation * Honpville Corporation -
Hainsworth Limited X Southpoint Enterprises
Inc ARBEREALEZRE - B
Honpville Corporation FAXARZ X E
IR -
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Crric Beijing is the direct holding company of Crric vk, CrTic HK is
the direct holding company of Heedon Corporation, Hainsworth
Limited, Affluence Limited and Barnsley Invesunents Limited. Heedon
Corporation is the direct holding company of Winton Corp, Westminster
Investment Inc, Jetway Corp, Kotron Company Ltd and Honpyville
Corporation and Kotron Company Ltd is the direct holding company of
Cordia Corporation. Barnsley Investments Limited is the direct holding
company of Southpoint Enterprises Inc. Accordingly, the interests of
Ciric Beijing in the Company duplicate the interests of Ciric HK in the
Company. The interests of Crric ¥K in the Company duplicate the
interests in the Company of all its direct and indirect subsidiary
companies as described above. The interests of Heedon Corporation in
the Company duplicate the interests in the Company of all its direct and
indirect subsidiary companies as described above. The interests of
Barnsley Investments Limited in the Company duplicate the interests in
the Company of its direct subsidiary company as described above and
the interests of Kotron Company Ltd in the Company duplicate the
interests in the Company of its direct subsidiary company as described
above.

Rockhampton Investments Limited is a wholly owned subsidiary
company of Bloomfield Enterprises Corp, which in turn is a wholly
owned subsidiary company of Earnplex Corporation. Accordingly, the
interests of Earnplex Corporation duplicate the interests in the
Company of its direct and indirect subsidiary companies as described
above. Mr Larry Yung Chi Kin is the owner of the entire issued share
capital of Earnplex Corporation. The interests in the Company of
Rockhampton Investments Limited represent part of the corporate
interests of Mr Larry Yung Chi Kin as mentioned in the above section of

“Directors” Interests in Securities of the Company™.

EEEHG
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Purchase, Sale or Redempliion of Shares
During the year ended 31 December 2002, the Company made the
following repurchases of its own shares on the Stock Exchange for the

purpose of enhancing its earnings per share:

Price per Share

JEON - HERTERE

PEREZZE F+A=+—HLEEE > &
NEIGRER B A S G EUREE
REF  FEWT

HIRIEE
Aggregate
Price Paid
Number of Shares Highest Lowest EfHERKRE
Repurchased B boglid HKkS million
Month/Year BlERGEE kS BT nx$ & Hor E¥EET  £A
December 2002 1,320,000 14.95 14.85 20 —“EZ-H+_-H

These repurchased shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was reduced by the
nominal value of these shares. The premium payable on repurchase was
charged against retained profit. An amount equivalent to the nominal
value of the shares cancelled of approximately HK$1 million was
transferred from retained profit to capital redemption reserve.

Save as disclosed above, neither the Company nor its subsidiary
companies has purchased or sold any of the Company’s shares during
the vear ended 31 December 2002 and the Company has not redeemed
any of its shares during the vear ended 31 December 2002.

Arrangements for Asquisition of Shares or Debentures

Save as aforesaid in the above section of “Share Option Plan”, at no
time during the vear was the Company or any of its subsidiary
conipanies a party or parties to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition of

shares in or debentures of the Company or any other body corporate.

By Order of the Board,
Larry Yung Chi Kin Chairman
Hong Kong, 12 March 2003
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Jor the year ended 31 December 2002

in s millon Pt 2002 2001  LEHEETHA

Turnover 22,316 17.251 BREH

Profit from Consolidated Activities 2,583 2,132 HERERBA

Share of Profits less Losses of .
Associated Companies 2,335 047 BiEBBANBENRER

Net Finance Charges (434) (504) BHXHFE

Profit before Taxation 4,484 2,575 BREHBEH

Taxation (377) (306) BE s

Profit for the Year 4,107 2,269 fEREN

Minority Interests (205) (159) HEIBHER "

Profit Attributable to Shareholders 3,902 2110 BREELBY

Dividends (4,377) (1,753) &M -

Tramsfer to Reserves 5 5) (6) BAERE —

Earnings per Share (Hx$) 1.78 096 #®EBEEN (E%T)
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Conselidated ISheet:

BEEEDES

as at 31 December 2002

ZER T AET—HILEE

Not
P — B 2002 2001  LSHEEEHE
Fixed Assets 4 15,804 14,702 HBEEE
Associated Companies 25,613 24,879 BEAW
Investments 7,600 8,449 &%
Goodwill 282 353 Hig
Current Assets HWHEE
Properties held for sale 336 345 HEWME
Inventories 1,866 1,799 #HE
Listed investment 24 2,189 LWHE
Debtors, accounts receivable, FEMCIRTE - FEUCRSX -
deposits and prepayments 3,088 3,330 e R
Cash and bank deposits 2,545 4,631 HeERRITEX
7,859 12.294
Current Liabilities HHRE
Bank loans, other loans and overdrafts RATE - HATER AL
Secured ’ 63 72 AT
Unsecured 467 2,158 EIEH
Creditors, accounts payable, FEATIRA - BT AREN -
deposits and accruals 2,995 2,423 & BERTA
Provision for taxation 95 141 HEEH
3.620 4,794
Net Current Assets 4,239 7500 BREEE
Total Assets less Current Liabilities 33,538 55,883 HEENFHAE
Long Term Borrowings (8,737) (12,409) REfHEX
Deferred Taxation (226) (215) BEBE
44,575 43.259
Financed by g2t ]
Share Capital 873 876 JgA
Reserves 5 38,162 39.299 &
Proposed Dividend 3,720 1.314 BHERA
Shareholders’ Funds 42,757 41,489 REEL
Minority [nterests 1,818 1,770  SEBER
44,575 43,259
Larry Yung Chi Kin Director RER X
Henry Fan Hung Ling Director ek B
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1 General Information

These summary financial statements from page 38 to page 44 are not
the Group’s statutory financial statements and they do not contain
sufficient information to allow as full an understanding of the results
and state of affairs of the Group as would be provided by the full
Annual Report.

2 Significant Accounting Pelicies
Basis of Preparation
These summary financial statements have been prepared from the
consolidated financial statements of the Group for the yvear ended 31
December 2002 (“the Accounts”).

The Accounts have been prepared in accordance with accounting

principles generally accepted in Hong Kong and comply with

accounting standards issued by the Hong Kong Society of Accountants.

The recognition of exchange differences on certain long-term liabilities
in Crmic Pacific’s associated company Cathay Pacific Airways Limited
(“Cathay Pacific”) does not comply with Hong Kong Statement of
Standard Accounting Practice (“ssap”) No. 11 but does comply with
International Accounting Standards (“1as”) and Cathay Pacific’s policy
is explained in accounting policy Note 1p of the Accounts.

The Group adopted new or revised ssaps, particularly ssap No. 34
“Employee Benefits” and ssap No. 11 (revised) “Foreign Currency
Translation” which became effective for the current financial year.
These adoptions have no significant impact on the Group’s financial
statements except that the adoption of ssap No. 34 by Cathay Pacific,
has reduced Crric Pacific’s attributable opening retained earnings by
HK$148 million.
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3 DRirectors’ Emoluments 3 HERe

Group %18
“““ in 1S million 2002 2001 uisEHTHE
- Fees 1.9 20 #H=

B Salarics 13.6 154 ¥&
Bonuses 94.2 66.6  TehL

: 109.7 84.0
The Directors’ emoluments are analysed as follows: EFHEeATUT -

Number of directors
EFXAY
2002 2001

Emoluments Bands P& G 1
HKS0 - Hk$1,000,000 7 7 peyil gt E % 1,000,000 T
Hk$1,000.001 - ©kS51,500,000 - 2 1,000,001 T E HEH# 1,500,000 7T
HK$1.500.001 - HK$2,000,000 D 3 1,500,001 &6 E % 2,000,000 T
HK$2,500,001 - Hk$3,000,000 1 - % 2.500,001 T E #% 3,000,000 T
183,000,001 - HKS3.500,000 - 1 EE3000.001 5% B 93,500,000 7
HKS4.000,001 — FKS4.500,000 1 C 4000001 T E R 4500000 %
HKS4.500,001 — 1KS5.000,000 - 1 4500001 T 5 W 5,000,000
HK$9,000,001 - 1KS$9.500.000 - 1 B®0.000.001 T F % 9500000 7
HKS$ 11,000,001 — 1k$11,500,000 1 _ BEE11,000,001% F % 11,500,0007
HK$11,500,001 = #K$12.000,000 - 1 B 115000015 & M5 12,000,000 7
HK$13,000,001 — HKS13.500.000 - 1 #B13.000,001% B %5 13,500,000
HK$15,000,001 — HK$15,500,000 1 1 15,000,000 5 % 15,500,000
1K$17,000,001 — 1x$17,500,000 1 — EM 17,000,001 B &% 17,500,000
1K$18,000.001 — 1kS18,500,000 - 1 HM 18000001 & W% 16,500,000
HK$23.000,001 — HKS23.500.000 1 — WEME23.000.001% B % 23.500,0007C
1K$27,000.001 — 1K$27,500,000 1 — HHE27.0000017% B % 27,500,0005

AER BIFNTEECMERERLTE
T ZFTFERAHET -
AREARAFEERSHFHZ AMLAME
REF > MMM SIS BN LM
RIFFZZFRAZTAB  BEFEHR
ERGERAEZELTT  ETARAESHE
BT a3t 8,100,000 #F BRKE -

Emoluments paid to independent non-executive directors during the
year amounted to HK$0.7 million (2001: #k$0.8 million).

The five highest paid individuals of the Group during the year were
also directors and their emoluments are reflected in the analysis
presented above.

On 28 May 2002, 8,100,000 share options were granted to certain
directors of the Company under the Citic Pacific Share Incentive Plan
2000.
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Notes to the Summary Financial Statements

4 Fixed Assets

MR R AR

4 EEEE

Group RE
Properties
Investment  Self-used held for  Vehicular
properties  properties development tunnel Others Total ‘
FFEE =
in HKS million REYE B R # ZHE THBE Hi HE UBYEHETHE
Cost or valuation AR E —
At 1 January 2002 5,357 3,293 487 1,983 6275 17,395 —EZF-#—F—H N
Exchange adjustments 23 3 - - 1 29 HIRRE
Additions 1 15 140 - 690 846 B B
Disposals hE —
through disposal of subsidiary :
companies - - - - (2,476) (2,476) BREEMBAE
others (19) (7) (11) - (237) (274) EAn X
Revaluation deficit (52) - - - - (62) EFRELZE4Y
Reclassification (67) 69 - - 2 -  EHGE
Acquisition of subsidiary companies 3.250 - - - 69 3319 WEMEBLR
At 31 December 2002 8,493 3.375 616 1,983 4,320 18,787 _FF_F+-A=t+—H
Accumulated depreciation i
At 1 January 2002 - 540 - 494 1.659 2,693 Z—EZE"4F—H—H
Exchange adjustments - 1 - - 1 2 AHEE
Charge for the year - 67 - 62 333 462  EEEFRE
Reversal of impairment loss - - - - (2) (2) WEEREE
Written back on disposals - 2) - - (194) (196) ELERE
Acquisition of subsidiary companies - - - - 24 24 UIPEMEAE
At 31 December 2002 - 606 - 556 1,821 2,083 C—EB-HF+-A=1—H
Net book valie FREEE
At 31 December 2002 8,493 2,769 616 1,427 2,499 15,804 —EE-F+"HA=+—H -
At 31 December 2001 5,357 2,753 487 1,489 4,616 14,7202 Z“FF-F+ZA=1+—H —
The analysis of cost or valuation of the above assets is as follows: LREEZ AL EE
ST -
At cost - 3.375 616 1,983 4,320 10294  H&
At professional valuation - 2002 8.493 - - - - 8,493 HEMRHE-—FF-H
8,493 3.375 616 1,983 4,320 18,787
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5 Reserves 5 ]
Group 4
Investment
Capital property  Exchange
Share redemption Capital revaluation fluctuation General  Retained
premium reserve reserve  Goodwill reserve reserve reserve profits Total
= HEYE EERE

in vk§ million BROGEE  FEEEE  BERE R EHE i TERE  RERFA BE UBKEETHE

At 1 January 2001 24,782 16 3,614  (2.476) 0947 508 132 12,903 40,426 ~—ZF—~5—F—H

Share of reserves of
associated companies - - - - 181 175 - (17) 339 FHEBEAEIRE

Share of reserves of oty AL )
associated company R
Effect of adoption of E=TRyrEE

ssap 34 (Note 2) - - - - - - - (148) (148) (fzE 2)

Deficit on revaluation of
properties - - - - (157) ~ - - (157) DEREEZEA

Exchange (ranslaton
differences - - - - (9) 6 - - (3) SMEHREZE

Reserves realised - - - - (2) ~ - - (2) B#2R

Repurchase of shares - - - - - ~ - (86) (86) FEEIRRG

Transfer to capital
redemption reserve - 2 - - - ~ - (2) - BREESREEE

Transfer from profits - - - - - - 6 (6) - BEEF

Profit attributable to
shareholders - - - - - - - 2,110 2,110  BRFEESEF

Dividends - -~ - - - - - (1,866) (1,866) BB

“EE-5

At 31 December 2001 24,782 18 3614 (2476) 960 689 138 12,888 40,613 +ZA=+—H

Representing &

At 31 December 2001 ZRE-5+2R
after proposed final =T—REFA
dividend 39,299 BEFMEE

BREZETF—F

2001 Final dividend proposed 1.314 R E

40,613

Retained by & TAILEIREZFE

Company and subsidiary
comparies 24,782 18 3,605  (2,476) 209 30 133 10,123 36,424 AFARRMELHE

Associated companies - - 9 - 751 659 5 2,765 4,189 BHELF

24,782 18 3.614  (2,476) 960 689 138 12,838 40,613
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Notes to the Summary Financial Statements BB A
5 Reserves continued 5 g &

Investment

Capital property  Exchange
Share redemption Capital recaluation fluctuation General  Retained
premdum reserve reserve  Goodwill reserve reserve reserve profits Total
Bx REWE EEEH
i kS million RGEE HEGE B B EEEE G BEME  REEA S5 LIBNEEITHE .
At 1 January 2002 24,782 18 3.614  (2,476) 960 689 138 13,036 40,761 —ZEF-HF—-HA—H |
Prior year adjustments LEERE :
Share of associated 3
company for FriEBELAZ -
retivement benefits - - - - - - - (148) (148) BIER
As restated 24,782 18 3,614  (2,476) 960 689 138 12,888 40,613 &3
Share of reserves of
associated companies - - 1 - 14 (526) - (1) (512) FHGBELFRE
Deficit on revaluation of
properties - - - - (120) ~ - - (120) WDRELEEZEH
Exchange translation -
differences - - - - 5 4) - - 1 SMBREZR
Reserves realised - - - ~ (12) - - - (12) feE2H
Repurchase of shares - - - - - - - (19) (19) mmERG
Transfer to capital &
redemption reserve - 1 ~ - - - - )] - HWERERLEDRE ——
Transfer from profits - - - - - - 4 4) - BEEW
Profit attributable to
shareholders - - - - - - - 3.902 3,902 RRMEGER -
Dividends - - - - - - - (1971 (1.971) RE =
CEECFE
At 31 December 2002 24,782 19 3.615  (2.476) 847 159 142 14,794 41,882 +ZAZ+—H s
Representing 7
At 31 December 2002 after IRECESTA
proposed final and Z+—HEFA
special dividends 38.162 ERRERERRE
2002 Final and special BHE-ZTHF
dividends proposed 3,720 KRS
41,882
Retained by BT nAREZHE
Company and subsidiary
companies 24,782 19 3,005  (2,476) 82 26 137 10,569 36,744 ZHRFREHEBAH
Associated companies - - 10 - 765 133 5 4,225 5,138 ®EAH
24,782 19 3,615  (2,476) 847 159 142 14,794 41,882 B
Note: B
The exchange fluctuation reserve included the Group's share of the exchange reserve of EFEBREEELAEEERFEN T2 B - It
Cathay Pactfic. As set out in accounting policies No.1p in the Accounts, the Group’s profit HRREZEHHESR Ip BFE > MERNEERAE
and loss account for the year ended 31 December 2002 would have decreased by nk$326 HBEFIERE 8 FERBE_FT_F1 A=
million (2001: increased by wk$175 million) had s3ap No.11 been adopted by Cathay T—HIEFEZ A REE R FAEHET
Pacific. (ZFZ—F NN ELTEEET) -
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Loaiers Setament en The Summarny Finenckl Reper

EEREes EE ]

Auditors’ Statement on the Summary Financial Report
To the Sharehelders of Cimic Pacific Limited
(incorporated in Hong Kong with limited liability)

We have examined the summary financial report of Crric Pacific
Limited for the year ended 31 December 2002 on pages 1 to 44 and the

front and back cover pages.

Respective Respensibilities of Directors and Auditors

Under the Hong Kong Companies Ordinance, the directors are
responsible for preparing the summary financial report which complies
with section 141CF(1) of the Hong Kong Companies Crdinance. In
preparing the summary financial report, section 141CF(1) of the Hong
Kong Companies Ordinance requires that the summary financial report
be derived from the annual accounts and the auditors” report thereon
and the directors’ report for the year ended 31 December 2002, be in
such form and contain such information and particulars as specified in
section 5 of the Hong Kong Companies (Summary Financial Reports of
Listed Companies) Regulation, and be approved by the board of
directors.

It is our responsibility to form an independent opinion on the
summary financial report, based on our examination, and to report our
opinion to you. We are also required to state whether the auditors’
report on the annual accounts for the year ended 31 December 2002 is

qualified or otherwise modified.

Basis of Opinien

We conducted our engagement in accordance with Standards on
Assurance Engagements and with reference to Practice Note 710 “The
auditors’” statement on the summary financial report” issued by the
Hong Kong Society of Accountants. Qur examination includes
examining evidence supporting the consistency of the summary
financial report with the annual accounts and the auditors’ report
thereon and the directors’ report for the year ended 31 December 2002,
and the compliance of the summary financial report with the
requirements of section 5 of the Hong Kong Companies (Summary
Financial Reports of Listed Companies) Regulation, and performing
such other procedures as we considered necessary in the circumstances.
We believe that our examination provides a reasonable basis for our

opinion.

BLEARMNBDEES
HRELRTIRATRIATE
(REBALMA L FRAA)

AFTEERENE 1 25 44 EREEREER
NEFRTEREARAABE_FE 5+
“RET-BLEENEHEERS -

ODURBLEEEBMIE
BEEE (LAKED) > EEFAERHTEE
(ARG F141CFDVERENETHFHE
B MERIMERERSET S > B (07
TRE) HF141CF(1)/HEE DR MBERHERS
WEEBERZ_FF S+ _A=1+—HI
FENESREMEERZEMEE LES
FHE > RFEEE (AR (LHARMEBE
B RO 55 BRITIERAMERME R
&> TREHGAE -
AFHETERBEEENEGR - HUHHE
FERECLBLER » WRRERE - AT
FHAREE_ZE_F+ A=t —HILE
FHEFREMELHZEMRERTERER
REBIEET -

A FE R F G A & 8 AR
RBREBIHHNA 710 THBEREREHOREN
BE | ENEE - FEUEREZARAEEL

SIEMEHERSEEE_FT _E+ A=
+—H I EEREER M EA R 2 TR
HEREFGRGMEN > UAMBRERECN
BEE (AR (ETARMBERESRS RED
85 RINEMBE - WENEFRAREER
FEMEAMES - FBAERMOEECS T
PR R H e AR -
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Auditors’ Statement on the Summary Financial Report

Opinion
Based on the foregoing, in our opinion the summary financial report on

pages 1 to 44 and the front and back cover pages:

(a)is consistent with the annual accounts and the auditors’ report
thereon and the directors’ report of Citic Pacific Limited for the year
ended 31 December 2002 from which it is derived; and

(b)complies with the requirements of section 5 of the Hong Kong
Companies (Summary Financial Reports of Listed Companies)

Regulation.

We have audited the annual accounts of Crric Pacific Limited for the
year ended 31 December 2002 and have issued an auditors’ report
thereon dated 12 March 2003 which is unqualified or otherwise
unmodified.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 12 March 2003
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Glossany, e

Terms AR
Capital emploved Capital employed represents shareholders’ ESER EEEMNARBOLE SN L
funds + total borrowings AR
Cash contributed Cash inflow to Ciic Pacific Ltd. from FE¥(BZ TEEEARAFAXRENS
from all business all its subsidiary companies, associated ReEEH WEAR - BELAE REAR
companies and other investments BZREMA
Total debt Short term and long term loans, notes and RERE BHRRMEN  ERRAER
bonds
Net debt Total debt less cash and bank deposits FRME REABEEE & RETFHK
] Shareholders’ equity Shareholders’ funds + unimpaired goodwill BR L BRRES HEREHIE L RE
written off to reserves for accounting PR R E 2 A
purposes
Total capital Shareholders’ equity + net debt B4 b IR R R
EBITDA Net profit less interest expense, taxation, EBITDA FEERBX - BUE - 8
depreciation and amortization V& oAty il
Contribution Net income from each business before e BB RETAEIZ TR FEE
amortization of goodwill, and interest and EARA RN REER I
overheads paid by Crric Pacific Litd. REFEXH Bl
Ratios bz
) Profit attributable to shareholders g SRR 5
Earnings per share =% el =
Weighted average number of shares FRE®TRGEZ
(by days) in issue for the vear e (% H)
Shareholders’ . Shareholders’ eqLili‘E.S7 ﬁﬂﬁﬂiﬁ*@ﬁ - Hijii%ﬁ_ﬁ
equity per share Total issued and fully paid shares at FEEDEITHRE RS
end of the year By
L Net debt S FRE
everage i _ ‘
° Total capital T es L]
Cash contributed from all business X REMEEEZREER
Cashflow per share BRESHE = —
Total issued and fully paid shares EBECETIEAR RG
at end of the year BE
AEFEMEZ S - BH
Fterect cover EBITDA p— _ P R 2 B A
Interest expense PR

&7
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